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Says Fund to Be Used for Increased Rates 


Picking Expense 

N ARRANGEMENT whereby cotton 
warehouses may advance to farmers 
who have obtained Federal loans, secured 
by their cotton, $5 per bale on cotton 
stored in the warehouses, for use in pay- 
ing picking expenses, was announced Sept 
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Exemption of Far Prod- 
ucts Would Not Affect Ef- 
iors to Obtain More Rev- 


eee ~ = ae 7 i IDS from private shipbuilders and navy | 
Increase in Scholarship and | Bryer ine area qin <i abel 


Student Loan Funds _ Is, vesse!s to be constructed at one time since 


| the post-war building program was com-| 
Sought in Unemployment pleted were opened by the Department of 
a ; it 

Relief Program 


Responsibility of Chief Law 
* Officers in Sustaining Or- 
derly Government Is Em- 


augurated Sept. 25 at a meeting of the 


Committee on Cooperation with National he Navy Sept. 16. These offers are for| 


for 10 new destroyers which will | 


} contracts 





iof the committee. | 
The call for the meeting was sent out, | 
it was stated orally at the offices of the} 


Grtiie ied Aeomations @f the Preal- jpenteabts toe stroyers whi phasized at Convention {16 by the Department of Agriculture. enue, I. C. C. Is Advised 
ee dent’s Organization on Unemployment, ee Satiecate ee sae "eked a pas Cotton farmers have been permitted to : 
Wase Level Declared Sept. 16, by Eliot Wadsworth, chairman by navy yards to Charles Francis Adams, use $5 per bale of the proceeds of the sale 
a ; 


Auto Truek Traffie 


Held Overestimated 


Awakening of Interes 
In Enforcement Asked 


Effort Progressing 
Despite Budget Cuts 


of th¢ir cotton to pay picking expenses 
before payment is made on their loans, 
although the loans constitute a first lien 


the Secretary of the Navy, were not made 
public. The private bids, as announced 
by the Department, ranged from $2,626,- 


To Be Satisfactory 


s 


President's Organization, with the idea 000 for ay >  éan on the crop, it was explained orally at | 
; a led that every effort should be exerted at this ——— of ‘es i oO Paen raw SOF Soe the a Those who — to ———__—____—. 
» y ‘as Never Intended time to get machinery for complete co- . a 5 ‘s be The low s were | : a a ontt . . re store their cotton to hold it for better s A 
Program Wa f the |2Peration in motion in advance of the Pledges of Support in Cam ree low, bids were submitted by the Bath Re storation of Confidence iM | prices, however, were permitted to do so,Briefs Opposing the Proposed 
To Provide for All of the anticipated Stress of Winter. With the) paign to Continue Education specified a longer construction period than The Public Service Is De- giving the warehouse receipts as security L5 Per Cent Rise in Freight 
Unem nloved Assistant See- arrival of inclement weather obviously | Of Childr n Are Received the majority of the competing firms, the clared to Rest on Adminis- for the loans. In the latter case, the : oe , 
) proyea, / the task of the local groups will become 4 € ; Department's announcement said . : S*\ farmer often was left without sufficient Charges Filed on Behalf of 
. at ao » . : . re oa %e . o . . Ss ¢ . . . ae , . we ” “ rac | 
retary Heath Says arduous and it is Mr. Wadsworth's | By President’s Organization ~The awards are expected to be made | trative Officials funds to pay for picking the crop, it wa: 350 Easte Concetta 
‘ ates thought that every preparatory effort 2 aaa aa within a fortnight, it was stated orally at | Ronse explained at the Farmers Seed Loan ve vastern Uc 5 
Omana, Nesr.. Sept. 16—Labor contro- Should be made that is possible to con-| the Department. This construction pro- | Office. aK 


clude in advance Enthusiastic endorsement has been ac- ATLaNtIc City, N. J., Sept. 16—The re- | 


: : ond . ° . , oe ; —- rang , Exemption of all products of agricul- 
‘sies, which have impeded many indus- . ’ - , nn Fs = ss ram, originally authorized before the: sponsit , . aw ‘ The new arrangement, suggested by the 

ties ie Arte mentie ate been almost| Although the P-esident’s Organization | corded the back-to-school movement of United States entered the World War. \tae menue . Sere er = operators of a southern warehouse, per- ture from the proposed 15 per cent ad- 
ce ; he F 1 Government's understands that the chairmen of other|the President's Organization on Unem- wy} be the largest entered at time | es Resins . mits storage of the cotton, but at the | vance in freight rates would not mate- 

nonexistent in the Federa committees appointed by Walter S. Gif-| ploy t Relief from many quarters, Fred ¢ Berar heck Co ae one, time | constitutional Government and to arouse rially affect the railroads’ éfforts to in- 

$700,000.000 public building program, be- S app q Q . | ployment Reliet trom y 4 S, since the Washington Treaty was signed, | interest of the pudlic in orderly adminis- ig Ba: a ek . 


|C. Croxton, Assistant Director of the 


crease their revenues, the Interstate Com- 
| President's Organization, announced Sept. 


merce Commission was advised Sept. 16 


cause of protective provisions of the law (Continued on Page 9, Column 1.) 


respecting Government contracts, the As- 


| tration of public affairs was emphasized | 
on Page 3, 


! ; 2 ‘ie } a a 
[Continued on Page 3, Column 6.] [Continued | today before the final session of the an-| a 


Column 1.) 











sistant Secretary of the a bed i e ae regen iF chadaie tee wae as — |} nual meeting of the National Association GC i B ° se i eel —_— line railroads. (Ex parte 
° re today in a - | 4 Sa 5 2 aaa i . ; ‘ 
cg or Ry cng’ ober lbete Annual Con- Farm Board Re ects | petition for jobs that necessarily would | P | ‘ ti S St - STS snes ; el man usiness It was pointed out that while agri- 
vention at , . | ee the entry of additional numbers of ro a 10n 1. ys em ‘wie eee oe ae a oe a culture is conceded to be the Nation’s 
; : = ; 7 : g each orney General “to len | ton ; 4 : 
The Bacon-Davis Law, the Assistant ° | persons into the field. user i e | ] D li d % d greatest industry,” it furnishes only @ 
Secretary said, provides in the specifica- Submitted Plan for | Mr. Croxton declared that the movement | to the other every facility of his office for S eciared Soun 


Is Found Effective 


V : ; a ¥ . “ | relatively small proportion of the aggre- 
tions of Governmental contracts that the | was being supported strongly despite the immediate and effective measures for the gate tons of freight originated each years 


: ae etal ati i »\@ return of fugitives from justice found} . ° i » truck tr 

; ‘actor, after he is awarded curtailment of educational funds in many See a ae — 5 | ) . ‘ Ia The magnitude of motor truck trans- 
aaa see pay the prevailing rate Di _ siti f Wl t instances, and pointed to the effort that 4 N within his jurisdiction and for unity of| espite mances portation of freight “is greatly over- 
of wages in the community where the ISpost 10n 0 1€a has been made by colleges to encourage n e era urts action and determination to apprehend | l estimated.” it Was asserted. Interurball 


and to prosecute violators of law.” — 

The resolution declares that the asso- 
ciation “holds in great concern the phases 
of stability of government and desires to 
enable effective cooperation among all the} 
law officers of the Nation as assurance 
to the people of their utmost efforts to 


additions to student-loan and scholarship 


ildi i . d. If he does not 
building is to be erecte funds wherever possible 


dd so, nis contract is cancelled. 
Says Wages Adequate 
“The result,” Mr. Heath said, “has been | 
in these very troublous times, in which 
there are so many families filled with 
axniety over the future, we have had al- 


trucks carried only 2.94 per cent of the 
ton miles of commercial freight traffic 
moved by all forms of transportation in 
1929, the brief declared, while the rail- 
roads moved 89.14 per cent. 


Opposition Briefs Filed 


Explains That Walla Walla 
Proposal Would ‘Involve 
Producers in a Speculative 


Monetary Situation Nearer 
To Normal, Says Acting 
American Commercial At- 


Endorsed by Many Groups 
The full text eof the statement follows: 
The back-to-school movement initiated 
by the President's Organization on Unem- 


Larger Appropriations and 
More Trained Officers Are 
Needed, American’ Bar 


4 





; »loyment Relief in cooperation with lead- suppress crime and_ to prosecute the} ar x ; -iefs 53 5 . ine 
most no labor difficulties and the work is Interest on M: k : | fae educational chpaniantions has been en- sae erininel od . | tac he at Berlin ben ee = Be ong oe 
ee ate try with an ‘ Market . a eee p ger . : Association Is Told | eee ;crease also were received by the Com- 
proceeding all "ha hg B= age id without thusiastically endorsed by s¢ poe) author- | Officers Elected io on mission. 
adequave wage being paid, an Tee See ities, educators, chambers of commerce, ! Spagennsiees | ia eae! : ieee y Douglas Miller , . ; a 
interruption of work because of labor con- The Federal Farm Board announced | service associa‘ions, character-building so- Atiantic City, N. J., Sept. 16.—Federal a - aes ites a Acting Commercial Attache, Department of aera oe —— ae 
troversy.” ‘nic. oePt: 16 in a letter to Representative cieties, women’s organizations and other courts are just getting a good start into Clement F Robins {Ma ab Commerce, at Berlin, in radhegram “sick industries.” the short line brief ex- 
Mr. Heath declared that this Adminis- Summers (Rep.), of Walla Walla, Wash.,! groups. ; ; emen . obinson, 0 aine; vice to Department lained that they are mot “regulated” 
tration “has never stated nor believed that it cannot approve the so-called Walla For years many groups have maintained the probation movement which long ago | president, Attorney General James M, Og- . ; i si sical a oil. warvins te “ane a et enaean 
that the enormous increase in Federal Walla plan for disposition of wheat stocks | scholarship and student loan funds. In Passed the experimental stages in State wees of Indiana; secretary-treasurer, Dep- a ie ene re sent + manent even though some additional oak ae ‘the 
building construction would provide em- held by the Grain Stabilization Corpora-, numerous instances this year efforts are courts and has become a firmly estab- uty Attorney Gencral Ernest L. Averill, of Paget Mere ged _ er a ee ae — —_ — vee§ rie 
ployment for all of the unemployed.” He tion and for reduction of wheat acreage. | being made by various colleges and organ- lished method of court procedure in dis- | Connecticut; executive committee, Attor-) Of a shor mc ow wor ne ait the ve- | passed Gi to the ea” 
said the acceleration of Federal building, ©. B. Denman, acting chairman of the! izations to increase the amount of funds Posing of carefully selected offenders. |€y General Henry Benson, of Minnesota; Not yet oe a ‘i 7 aa int ees but it "Ga the other canal it was emphasized 
projects has simply been one of the things Board, said in the letter that the action! available in order to encourage youth to Joel R. Moore, Probation Supervisor of | Attorney General George P. Parker, of sults = oth ray ian which are still| thé “unless the railroads ere civer cule 
the Administration has believed would help, was taken after special consideration had continue their studies rather than com-, the Bureau of Prisons, Department of Utah, and Attorney General Stratton = — pr oot a a eeaiie prove a relief the industry wil colliam With< 
the general situation, and be an encour- | been given the plan during the last week | pete for jobs at a time when employment Justice, said in an address delivered be- = of oe of Alehame. sliec4 nener cos ae the ehanibaek. Prices are | out credit, efficient transportation service 


agement to private industry. 

Mr. Heath brought out that of the ag- 
gregate of approximately $700,000,000 in- 
volved in the building programs, specific 
authorizations have been obtained from 
Congress to the extent of $496,584,190.26, 
70 per cent of the total program which 
is to be completed by the end of 1937. 

The address follows in full text: 

Aid to Situation 

It should be borne in mind ‘that this 
Administration in its efforts to properly 
carry on its various functions of Gov- 
ernment—one of which is certainly to pro- 


and all phases of the subject were believed 


to have been considered. 


Explains Disapproval 

The Board conciuded, he said, that the 
plan is not likely to work to the advan- 
tage of the wheat producers, thafy_it 
would release on the market on a given 
date all the holdings of the Stabilization 
Corporation, and would involve the par- 
ticipating wheat growers im speculation on 
the market, whereas the Agricultural 
Marketing Act directs the Board to mini- 
mize speculation 


vide housing for its various Departments The- Walla Walla plan, according to 
and activities—has never stated nor be- Representative Summers, provides for 
lieved that the enormous increase in Fed- | Sale of grain stabilization corporation 


| wheat to farmers on credit, provided they 
| agree to reduce their production next sea- 
son by the amount of wheat so pur- 
chased. 

Mr. Summers, who has led a committee 
urging the plan before the Board, stated 
orally after the letter had been made pub- 
lic, that “we have not been successful in 
convincing the Board, but the Board also 
has not been successful in convincing us” 
as to the merits of the plan. 


eral building construction would provide 
employment for all of the unemployed. 
The acceleration of Federal building proj- 
ects has simply been one of the things | 
that the Administration has_ believed | 
would help the general situation—one of 
the things that would be an encourage- 
ment to private industry What is then 
the Federal building program so far as 
the construction of public buildings is 
concerned? 

Congress by act approved May 25, 1926, 
authorized the Secretary of the Treasury 
to provide suitable accommodations in the 
District of Columbia for the executive de- 
partments, and independent establishments 
of the Government not under any execu- 
tive department, and for post offices, court 
houses, immigration stations, customs 
houses, marine hospitals, quarantine sta- 
tions and other public buildings of the 
classes under the control of the Treasury 
Department. 

Proposals Submitted 

This legislation authorized an expendi- 

ture of $174,239.000 over a period of seven 


Views of Economists 

The Board, he said, has unintentionally 
misstated in its letter to him certain 
factors in connection with the plan and 
“has failed to give to it the economic 
soundness which business nién in general 
have accorded to it.” 

Economists of the Board itself, he said, 
have advised him that they believe the 
plan, with some modifications, is sound. 
The Board was asked to suggest a substi- 
tute plan for solving the wheat problem, 
and it had none to offer. It also could 
offer no suggestion for modification of the 
Walla Walla plan which appeared either 


—. ee ee ere to the Board or to the committee to be 
orton. : , ” | effectiv or acreage reduction, he added 
habilitation of Fdeeral housing through- tive fot Re duction, he sdded 


The committee which has been confer- 
ring with the Board on the plan will re- 
turn to Walla Walla on Sept. 17, Mr. Sum- 
mers said. He will have a further state- 
ment on the Board's rejection of the plan, 
he added. 

The following letter to Mr. Summers 
from Mr. Denman was made public to- 
day (Sept. 16, 1931,) by the Farm Board: 

Dear Mr. Summers: 

During the past week the Federal Farm 
Board has given special consideration to 
your proposal known as the Walla Walla 
plan for wheat surplus control. In the 


out the country, including the District of ! 
Columbia 

Early in 1927 a report was submitted to 
Congress by the Secretary of the Treas-| 
ury and the Postmaster General setting 


[Continued on Page 8, Column 3.) 


Action on Transfer 


Of Ship Line Delayed 


« 


[Continued on Page 9, Column 1.) 


Control of the United States 
Company Still in Issue 


Anticipated final action on transfer of 
control of the United States Lines to a new 
shipping interest Was not taken by the 
Shipping Board Sept. 16 because disagree- | 
ment over various features of the contract } 
has not been terminated, it was stated | 
orally at the Board following the regular 
weekly meeting. 

The Board was faced with a demand 
that Joseph E. Sheedy, former executive | 
vice president of the United States Lines |} 


Federal Construction Survey Shows 


Winter Is No Obstacle to Building 


Cost of Protection Against Cold Found to Be Partly Offset 
By Lower Prices of Materials and Savings on 


is difficult to obtain. fore the Judges Section of the American Upson 


A large volume of communications is | Bar Association here today. cussed the changes proposed in the uni- 
reaching the President's Organization| The Federal Probation Act of this coun- form criminal extradition act promul- 
from all sections of the country com-| try, Which was passed in 1925, he said, | sated in 1926 by the National Conference 
mending the movement, pledging sup= | WS “just about 20 years late in getting | Of Commissioners on Uniform State Laws, 


started.” adding that if the statistics were 
'analyZedetnore closely it would be found 


|He is chairman of the Conference Come 


rt ar li > 
po nd telling of State and local plans |}mittee in charge of the act, which was 


for promoting school attendance 


In same instances school authorities that this country has a long way to go/ drafted at the request of the Association 
tell of reduced salaries and smaller ap-| before it catches up in the probation of Attorneys General. 
propriations for educational work, but de- | movement Attorney General James M. Ogden, of 
spite this handicap every effort is being Relations With Press | Indiana, in speaking of the relation of 


the Attorney General to citizens of his 
State, declared it rests largely upon the 
| chief law officers to restore the confidence 
of the public in the legal profession, and 


made to keep children in school. Many 
‘equests are being recrived for additional 
copies of communications sent out by 
the President's Organization in order that 


Chief Justice Carrington T. Marshall of 
the Ohio Supreme Court presided over the 
session of the judicial section considering 
the relation of the press and the judiciary. 


they may be given wide distribution. | He called attention to the fact that “a er ene hie Pad ~~ bed 
Objective Called Worthy | Single judge by his conduct can ring | torney General to lead “in the war against 
or Miasling dtaraay, suineeiitandent cd discredi upon the entire judiciary crime” was pointed out by Mr. Ogden 
Public Ins 1B ee a bona , : Ea 2 The subject of coordination of the , — 
ublic Instruction and Director of Educa- | press and the courts was presented by Must “Lead the Charge” 


tion for the State of California, in pledg- 


P Andrew R. Sheriff of Chicago, chairman 
ing cooperation, writes: 


of the committee on cooperation of the 


“We must lead the charge in our re- 


“ > > our le spective States today and tomorrow and 

The objective mentioned in your let- press and the bar of the conference of “y day we hold office.” he seid “agains 
ter, namely, to help young people con- , ,every day we hold office,” he said, “against 
sinuimaie onllsed I his F% ne . - than | Da! delegates. The sympathetic under- | the fraternity of gunmen and fences, rum- 
ee ee ee = ee = _ — standing of the press was urged relative yunners and bail-finders, corrupt police 
Srtvee Beasts DER s ume, 1s @/to the institutions of judicial councils, | and questionable judges. 
peg worthy objective. In economic the movement for better selection of “qt rests upon us to see that our re- 
conditions such as the present, society de- | jyqges. and other steps being taken to) spective governments are not permitted to 
mands that the adult with home and fam- | jpetter the administration of justice 


become so weakened that their mandates 
can be flaunted with impunity by every 
crook and scoundrel, and by every bandit 
and racketeer. 


ily responsibilities be relieved of any com- | 

petition for employment with juveniles 
Alice L. Weeks, guidance and*placement 

specialist in the Providence, R. I., schools, 


Views of newspaper publishers regard- 
ing the courts were presented by David 
Lawrence, chairman of the committee on 


cooperation of the press and bar of the “ ‘ 
states that there has been a material in- pact Sanlete am Newspaper Editors. <0 We _— put a end on _~ part . 
crease in the number of applicants and Rnineea Na) Relantion wae 'S 4 “ge to the th ae 
awards made for high school scholarships. | Scorn on officers of law for doing theit 


The Parent-Teacher Association has been |,“ Moore told the gathering that the quty and their jubilation when their offi- 


‘y helpful ae et probation process is not intended for all ejals fail.” 
ee weit : Se a ae bem for cneae offenders, but is for selected ones—those attorney General Henry Benson. of 
eee al organiza-| selected by the judges after painstaking | Minnesota, told the members of the as- 
tions and foundations have also increased 4 : . ‘ : embers A 
their d Youths who raduated in and discerning investigation and study sociation that they should give “serious 
Pre saan ae pra a y. we .* . t , made by his probation officer and others— | attention to maintaining and, where it 
evidence in vanual re urged to CON- | nerhaps is not a few cases the psychiatrist. esata we : eA cee 
tinue their work until employment condi- may have suffered loss, to the restoring 
ena oe “We must gain experience, develop pro- | of confidence blic service and con- 
tions improved Many June graduates | feccignal technique and wisdom, we must  <tit c - in public servic op con 
are returning to keep up their speed in| have stitutional government, particularly in 


and facilities for 
well 
Sys- 


additional officers 
the work, but we _ believe 
|started in the development 
tem,” he asserted. 

Pointing out that the probation system 


view of the existing political and indus- 
trial conditions. 

“We must be particularly circumspect 
and on guard against the inability of the 
Government to meet all the demands now 


commercial work until they find pasitions we 


of 


dre 
Funds Provided in Indianapolis the 
The City of Indianapolis has tried to 


make it possible for every child under 16 


years of age to attend school, regardless oS bic a Fle e iu a being made upon it,” he said 
> eC » cond ¢ s family, | dollar expendec ; e par , 
Pune Sen uae aes tee Justice at present, Mr. Moore stated that Problems Reviewed 
‘dinapolis Federation of Parent-Teacher|'%!ven 2 cents out of the Justice dollar, _The problems confronting Attorney: 
Clubs, the Indianapolis Foundation, the| We ¢an promise forward march of the General at the present time were dis- 
Altrusa Club, the Exchange Club and a| United States Probation System _ |cussed by Mr. Benson. In their solution, 
number of. individuals. An authorized summary of Mr. Moore’s he said, often lies an opportunity foi 
It was possible by this means to keep | #ddress follows great public service 
346 additional students in school during} OM Aug. 31 this year the total number “In this stress, public officers charged 
the 1930-31 school year. High schools also ©! Prisoners committed to prisons and/ with the administration of public affairs 
eee antes jails from United States courts was 25,- —— 


[Continued on Page 3, Column 1.]| 


[Continued on Page 2, Column 3. 136; on the same date the reporis from 


[Continued on Page 3, ‘Column 3.J 
Drought Continues 
To Retard Wheat 


Abnormal Heat in West Also 
Delays Winter Sowing 


Abnormally high temperatures and con- 


and largest minority stockholder, be al- I I . D oA’ I a tinued lack of r } ¢ theat | 
n abo irtme a Says tinued lack of rain in the main whea 
lowed to participate in further confer- < r, epe tent of Labor § ys belt of the West continues to delay seed- | 
ences regarding the long-drawn-out nego- | eee EN ES ing and preparation of seed beds for 
MBALONA, 1b WAS said. . , ((oLD weather presents no insurmount- | building operations in Winter is due in Winter wheat, and the sowing season to po R tropical cyclones of considerable 
Chairman T. V. O'Connor said after the 4 able physical obstacles to Winter part to the existence of arbitrary leasing date in this area has been not only far intensity have taken place since Sept. 


meeting that he had no knowledge of the 
factcrs further delaying settlement of the 
matter which has been before the Board 
for nearly four months. 


building. even in sections of the country 
where rigorous weather normally prevails 
in the Winter, according to a study of 
seasonal fluctuations in the construction 


The demand that Mr. Sheedy be al-| a iblic t t 2 
lowed to participate ig further negotia- ludustsy made public Sept. 36 by the. De 


| partment of Labor 

The opinions of leading men in the con- 
| struction field who were interviewed by 
an agent of the Bureau of Labor Statis- 
tics in an investigation, including the 
cities of Chicago, Milwaukee, Minneapolis, 
Atlanta and New Orleans, show that sea- 
} sonal] fluctuations are not so much due to 
weather conditions as to old popular no- 


tions was sent to the Board Sept. 15 by 
Elisha V. Hanson, Washington attorney 
who is representing the former vice presi- 
dent and general manager of the United 
States Lines. Chairman O'Connor said he 
had not replied to the Hanson letter and 
could not say what his answer would be. 

The Hanson demands, it was explained 








orally, followed previous correspondence | tions and customs which have been in 
with Chairman O'Connor in an effort to} existence for years past 

have the chairman make available to mi-| The Department's investigation in the 
nority stockholders details of memoranda,! northern States revealed that the extra 
letters, and other documents figuring in| expense involved in protecting Winter 
the present negotiations and in previous| work against weather is comparatively 
ddealings between Paul W. Chapman,| small and that this extra cost is in part 
present operator of the Lines, and the] offset by lower prices of building mate- 
Board. Chairman O'Connor's reply to} riais in the Winter and other savings in 


this letter, it was said, was that such a} Winter building operations. 


| The survey of seasonal fluctuations in 
| the South showed that curtailment of 





[Continued on Page 9, Column 


7.) 


dates in the Fall and the tendency to ar- 
range operations so that new construction 
can be completed in readiness for the 
renting scason. 

A campaign of education to induce the 
prospective home or office owner to build 
when he is ready rather than when every- 
one else builds would do much to regular- 
ize construction operations and to miti- 
gate the social evils caused by seasonal 
fluctuations, according to the Depart- 


less favorable than lasi year but far be- | 1, three in the Caribbean region and one 
low normal conditions, J. B. Kincer, Chief , west of Mexico, and the unusual courses 
of the Division of Agricultural Mete- | taken by two of them have served to re- 
orology of the United States Weather call the fact that the entire region from 
Bureau, stated orally Sept. 16. (The Bu-|Cape Hatteras to Corpus Christi, Tex., is 
reau’s weekly review of weather and crop | liable to damage from tropical hurricanes, 
conditions is printed in full text on! according to an oral statement Sept. 16 
page 4.) by Charles L. Mitchell,, meteorologist of 
Weather conditions during the remain-;the United States Weather Bureau. 
der of the Fall will have to be consid-! The feeling of security developed by 
erably more favorable than normal to long periods without a damaging hurri- 





ment’s study, which contains the follow-| make up for the comparatively poor con-| cane was exemplified at Belize. recently 
ing sdditional information: dition of the seed bed, Mr. Kincer said.| razed by a hurricane, Mr. Mitchell said, 
The United States Bureau of Labor Sta- Conditions are the reverse of last year,| where the people found it difficult to real- 
tistics recently dispatched a special agent when heavy rains in August and later | ize the impending danger of which warn- 
to interview leaders of the construction months gave wheat a start in the Fall|ing had been sent out by the Weather 
industry in the following cities: Chicago, which led to a very h&avy crop of the! Bureau the day before the storm struck 
Ill.; Milwaukee, Fond du Lac, and Eau Winter pvrain, he added. The following information also was given 

Claire, Wis.; Minneapolis and St. Paul, Rainfall during August and the first orally by Mr. Mitchell: 
Minn.; Atlanta, Ga.. and New Orleans. half of September in the belt has been The great majority of tropical cyclones 
La. The persons interviewed were re-|far less than normal, according to Mr.|\in the Carikbean region move westward 
quested to express their opinions in the| Kincer, in contrast with 1930, when pre-|by slightly north, either north or south 
form of personal ietters to the bureau, | cipitation, particularly in Kansas and Ne-|of Haiti, but seldom directly over the 
and the report of the agent and the opin-| braska, ranged for considerable periods|island. Their courses are so varied, how- 
- from one and one-half to three times; ever, and the frequency “of their occur- 


[Continued on Page 9, Column 3.] | the normal! amount. jrence so changeable that there is no basis 


st@l falling but with discouraging slow- 
ness Despite all difficulties, the basic 
soundness jf German business has not 
been affected. 

The financial situation is approaching 
a temperary post-crisis norm with the 
Reichsbank discount rate now reduced to 
8 per cent, the collateral loan rate to 10 
per cent, call mgney 10 per cent, 30-day 
money 8'y per cent, and the private dis- 


count rate for short-term money 8', per 
cent. 
Bank's Position Stronger 
The position of the Reichsbank is 


stronger now with gold and exchange re- 
serve on Sept. 7, totaling 1,771,000,000 
marks, discounts 3,021,000,000 marks, and 
note circulation 4,292,000,000 marks while 
the gold ratio came close to 40 per cent, 
the legal figure. Saving bank deposits at 
the beginning of August were further re- 
duced to 10,806,000,000 marks, a drop of 
420,000,000 marks in two months. There 
was a corresponding drop of 2,200,000,000 
marks in commercial bank deposits during 
the same period 

Budget receipts of the Federal Gov- 
ernment in July amounted to 828,000,000 
marks, making the total for the present 
year 2,636,000,000 marks, or nearly 20 per 
cent below estimates, while expenditures 
must remain at a high level due to the 
continuance of heavy unemployment. 
Total unemployment at the end of Au- 
gust was estimated at 4,200,000, an in- 
crease of 224.000 during August. Of the 
total trade union members 31.6 per cent 
were unemployed and 19 per cent were 
working short-time. 

Berlin Gratified 
Ratification of the six months short- 


term “standpat” agreement arouses grati- 
fication in Berlin but it is the unanimous 
opinion that the agreement must be 
further extended. The export surplus in 
July amounted to 264,000,000 marks, in- 
cluding reparations in kind, making a 
total favorable balance for the seven 
monihs of 1,333,000,000 marks, which is 


nearly half the amount of foreign short- 


term credits withdrawn during the pe- 
riod. 
If the foreign trade figures are main- 


tained at thgs level for the remainder of 
the year, the German short-term position 
will be substantially eased. German cir- 
cles believe. The present low figure for 
imports, 35 per cent below last year, means 
a reduction in the general standard of 
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Tropical Cc yclone Which Struck Belize 
Is Fourth Major Storm of the Month 


W eather Bureau Says Straight Westward Movement of Two 
Of Them From Haiti to Lower California Is Contrary to 
Usual Course Followed by Caribbean Hurricanes 





in conditions early in any season for, a 
forecast of hurricanes for the remainder 
of the season. 


The time of most frequent occurrence 
is ordinarily September, particularly the 
latter half of the month. August ranks 
next in number of severe hurricanes, but 
October is second to September in num- 
ber of cyclones, the October disturbances 
usually being not so severe. A _ tropical 
cyclone is described as a hurricane when 
the wind velocity reaches the neighbor- 
hood of 60 to 75 miles an hour 


As the season progresses, there is a 
tendency for cyclones to move by a more 
northeasterly route. This is a result of 
the weakening of a high pressure which 
normally establishes itself in the Summer 
over the Atlantic to the east and south- 
east of the United States, the weakening 
permitting the low-pressure cyclonic dis- 


turbances to swing eastward without so 
much interference from the “high.” 
The usual course of the cyclones is 


northwestward at first changing to north- 
eastward following a rough clockwise cir- 


Column 4.) 
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is an impossibility and bankruptcy is in 
the offing. 

“The railroads, through their manage- 
ments, have brought into this hearing 
a record of facts that discloses a situa- 
tion of national peril. Those responsible 
for the management of the properti¢s 
have gone as far as they can. Under 
regulatory control they can do no more, 
either in their own interest or that of 
the public. The responsibility now rests 
squarely upon the Commission,” it was 
said. 


Replies to Agriculture 


“There may be those who can and will 
so arrange and array the facts which 
relate to particular situations as that 
the Commission will be aided in deciding 
what industries, if any, ought to be elim- 
inated from such increases as may be al- 
lowed 

“For example, it is fair to state that 
agriculture, which should be enlarged to 
include fruits and vegetables, has made 
a strong showing in support of the prop- 
osition that an increase, as applied to 
that industry, would not result in a sub- 
stantial increase of revenue 

“Agriculture is conceded to be the great- 
est single industry, hence it is natural to 
| conclude that its elimination might make 
it impossible for the Commission to give 
needed relief. But such conclusion 
is, in fact, erroneous. 

“While it may be conceded that agri- 
culture, measured as a means of livelihood 
and in terms of created wealth, is the 
Nation's greatest industry, nevertheless it 
furnishes only a relatively small portion 
}of the aggregate tons of freight originated 
each year.” 

Tonnage Figures Given 


Figures included in the brief indicated 
that during 1930 only 9.6 per cent of the 
total tonnage carried by the railroads was 
in products of agriculture, 2.01 in animals 
and products, 55.72 in products of mines, 
6.01 in products of forests, 24.09 manuface- 
tures and miscellaneous, and 2.57 in lesse 
than-carload freight 

“It thus appears,” said the brief, “that 
other industries and_ less-than-carload 
| freight will approximate 90 per cent of the 
tonnage movement. So far as we are ad- 
vised, no other, except agriculture and its 
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Mr. Shipstead Sees 
Two Billions Deficit 


Increase in Taxation Seems 
Inevitable, He Asserts 

The trend of governmental expenditures 

and rate of failure to obtain adequate reve- 


nue would result in a deficit of approxi- 
mately $2,000,000,000 for the present fiscal 


year, which ends June 30, 1932, Senator 
Shipstead (Farmer-Labor), of Minnesota, 
staied orally on Sept. 16. He said that 


increased taxation seemed inevitable 

“At the rate we are now going,” he said, 
“I think the deficit in the Treasury by 
the end of the year bids fair to run in 
the neighborhood of $2,000,000,000." he 
said. “By rate we are going, I mean the 
rate at which we are failing to obtain 
revenue and the large scale of expendi- 
tures. The failure to obtain revenue is 
due to failure to maintain price levels. 

“The policy of the banks today is to 
throw the burdens on the producers o 
the raw material, which means the worls 
‘ug class of this country. 

“I can not see how, under present condi- 
tions, Congress can escape tax revision at 
the coming’ session that begins in December. 
I believe that the present conditions could 
have been prevented. I think there may 
be a way in which we might get out of 
the present situation without increased 
taxation if the plan could be put into op- 
ertion but the nature of plan I am not 
yet ready to discuss; it is too complex to 
take up offhand at this time. I may dis- 
cuss it later on. There are certain eX- 
penditures that are being made by the 
fiovernment that could be legitimately 
taken care of by a bond issue. But I do 


| 


| not want to go into that now.” 
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WORLD’S LARGEST POWER TOWBOAT 





MEDAL FOR SERVICE 
IN CHINA 


Navy to Request 
Larger Quota of | 


Warrant Officers 


Deficiencies in This Class of | 
Personnel Can Not 








|” The United States will be represented 
| at the Fourth General Conference on 
| Communications and Transit convening in| 

Geneva Oct 12, according to an announce- 


Monetary Situation Nearer 
To Normal, Says Acting 


Be 
Supplied Until Congress 





Meets, Bureau Asserts 


Warrant officers of the Navy on aviation | 
duty will be withdrawn and placed in| 
general service as rapidly as possible in 
order to make up deficiencies in this class | 


of personnel which cannot be overcome | 
until the fiscal year 1933, according to 
an oral statement Sept. 16 at the Bureau | 
of Navigation, Department of the Navy. | 

The deficiency in the number of war- 
rant officers"in several grades will make | 
it impossible to fill 46 vacancies unless 
Congress remedies the situation, it was 
said. 

Number Called Inadequate 


A recent survey of assignments and the 
available number of warrant officers in all 
grades shows that the number of officers | 
“is not adequate to meet fully the demand 
of the naval service,’ it was explained, 
disclosing that a total of 1,455 officers 
is allowed at present but that 1,496 are 
required. 

“The Bureau plans to present to the 
Congress the present status of warrant of- 
ficers and to request authorization to in- 
crease the number to 1,496,” the Bureau 
said. ~ 

The greatest shortage, the survey dis- 
closed, exists in the grades of machinists 
and boatswains, and the situation is due 
in part to the number of officers of these 
grades now performing aviation duty. 
Further information made available at 
the Bureau follows: 


Excess of Applicants 


With the supply of naval aviators from 
line commissioned officers and petty offi- | 
cers now reaching the point where there 
are more applicants than are required, the 
Bureau has concluded that the employ- 
ment of warrant officers as naval aviators 
is no longer necessary. 

It is believed that the warrant officer 
who has qualified in an aviation rating 
Can do equally well as a warrant officer in 
some other duty, but the plans of the) 
Bureau do not contemplate any discrim- 
ination against capable, deserving enlisted 
men who have spent a long period of 
time in aviation. 


Policy of the Bureau 


The Bureau policy in regard to warrant 
officers is to maintain the several grades | 
at strengths to meet needs of the naval 
service and in sufficient numbers to per- 
mit a rotation between shore and afloat 
of two and three years respectively; to 
keep the several grades open to appli- 
cants on examination without discrimina- 
tion as to previous service; to assign war- 
rant officers newly appointed from avia- | 
tion personnel to general service to dis- 
continue further designation of warrant 
officers as naval aviators, and to acc6m- | 
plish a gradual return of present warrant | 
officer naval aviators to the general 
service. | 

An excess of warrant officers available 
over service need occurs in only two of 
eight grades, electrician and pay clerks. 
The greatest deficiencies are in the grades | 
of boatswain, which is 33 under require- | 
ments, and of carpenter which is 22 
short of the necessary total. 





Attorneys General Urged 
To Lead Crime Prevention | 


(Continued from Page 1.) | 


are put to the severest test and presented 
with the greatest opportunity for render- 
ing a timely and worthwhile public serv- 
ice,” he asserted. 

The legal questions which arise in con- 
nection with the administration of the| 
various departments of State governments, | 
he said, “very often involve questions, of 
public policy, inseparably connected with 
legal questions, and the advice of the| 
counsel becomes of the greatest impor- 
tance. It may have, in that respect, a 
weighty influence upon the direction and 
administtation of public affairs.” 


Discusses Efficiency 


Attorney General Clement F. Robinson, 
of Maine, discussed the subject of effi- 
ciency in government, detailing in par- 
ticular the results of a survey made of 
the State government of Maine, the dan- | 
gers of changing the mechanism of gov-| 
ernment, particularly when not manned 
by competent officers, were pointed out. 
Mr. Robinson opposed any but the highly 
necessary changes in the structure of 
State governments. 

The attention of the association was 
also called by the Maine Attorney Gen- 
eral to reports of the Wickersham Com- 
mission on criminal statistics, prosecution, | 
criminal procedure, and police. The At- | 
torneys General can aid, he said, in com- | 
Piling statistics necessary to show the} 
causes and results of crime to determine | 
the methods required to eliminate them. | 

In speaking of the criticism of the Com- | 
mission of the third degree practices, Mr. | 
Robinson defended the use by prosecutors 
of the method of interrogation before 
trial of those accused of criminal offenses. | 

“Interrogation,” he said, “is the most 
important weapon of the prosecution to 
combat crime. It is unfortunate that the 
people have gathered the impression from 
the report that it is improper to use in- 
terrogation. If we do not use mental or 
physical fear, we are not doing wrong if | 
we can get criminal offenders to confess 
by the method of interrogation.” 

The relation of the Attorney General to! 
State officers was also discussed by Mr. | 
Ogden. The State officer, as a client, is| 
entitled, he said, to the “best and most! 
conscientious advice of the Attorney Gen- 
eral.” 


Early Showing of Models 
Aids British Auto Trade 


British automotive business is charac- 
terized by seasonal dullness, although 
some stimulus has been given the trade | 
by early introduction of new models, ac- | 
cording to trade reports_received in the 
Automotive Division. 

Owing to financial stringency, sales of 
baby class are expanding. Several manu- 
facturers have introduced new low-power | 
models. Production of private cars dur- 

half year estimated at approxi- | 
mately 98,700 compared with 98,000 during | 
the same period of last year. - Imports 
continue marked downward tendency. 
Receipts of cars and chassis for seven 
months 2,036 units, compared with 6,874 
last year. Commercial vehicles and 
chassis 1,097 compared with 1,244.—I/s- 
sued by the Department of Commerce. 


F. B. Thomas Is Named 
Vermont Customs Collector 


President Hoover, it was announced 
orally at the White House on Sept. 16, has 
appointed Col. Fred B. Thomas, of Ran- | 
dolph, Vt., to be Collector of Customs for, 
Customs Collection District No. 2, with! 
headquarters at St. Albans, Vt, J 


| 





REVISED 


design of the Yangtze 

Service Medal has been submitted 
by the Secretary of the Navy, Charles 
Francis Adams, for the approval of the 
National Commission of Fine Arts. The 
new design replaces a design that was 
prepared and subsequently withdrawn 
by the Secretary of the Navy. The new 
design is shown above with the old de- 
sign beneath it. 

The first design was withdrawn, it is 
explained by the Department of the 
Navy, at the request of the Department 
of State. The Temple of the Dragon, 
at Shanghai, China, was depicted on 
this design, which was_ inscribed 
“Yangtze Campaign, 1926-1927.” 

The Tomb of the First President: of 
China, Sun Yat Sen, located on the 
banks of the Yangtze, appears on the 
new design. It is inscribed “Yangtze 
Service, 1926-1927.” 

The Yangtze Service Medal will be 
issued to about 8,000 officers and men 
of the Navy and 2,500 officers and men 
of the Marine Corps who served along 
the Yangtze River between Sept. 3, 
1926, and Oct. 21, 1927, for the protec- 
tion of the lives of American “itizens 
during the struggle between the Na- 
tional Revolutionary Army under Chiang 
Kai-chek and the Manchurians under 
Chang Tso-lin. 

Both medals were designed by James 
R. Sinnock, of Philadelphia. 


Memorial Is Urged 
For Diplomats Who 


Died in Service 








Secretary Stimson Pays Re- 


spect to Consyl Taggart, 
Who Died From Expos- 


ure in Belize ' 


A roll of honor for 49 foreign service 
officers and diplomats, who have been 
killed or have died at their posts while 


| representing the United States has been 


suggested by the Foreign Service Asso- 


ciation, the Secretary of State, Henry L.| 


Stimson, announced Sept. 16, in remark- 
ing on the death of Consul Giles Russell 


Taggart, who died of pneumonia at his | 


post at Belize, British Honduras, as 

result of injuries received in the hurri- 

cane which recently swept that city 
Secretary Stimson called attention 


a} 
| hind the movement and has urged that 
}an effort be made to place at the dis- 
| posal of the scholarship and loan com- 


orally to the fact that Mr. Taggart had | 


been granted leave on Aug. 28, two weeks 
before the hurricane broke. 
Mr. Taggart was also scheduled to have 


been transferred and only by coincidence | 


was in Belize during the hurricane, he 
said. 


Expreses Regrei 
Secretary Stimson expressed per- 
sonal grief at the tragic death of Mr. 
Taggart which he stated was the result of 
injuries suffered during the hurricane. 
Secretary Stimson made available also 
the following information: 
The death of Consul Taggart while serv- 


his 


ing at his post emphasizes that life in the | b 
y 


Foreign Service often entails sacrifice even 
unto death. Since the earliest days of 
our national existence many Foreign Serv- 
ice officers have died under tragic or 
heroic circumstances. The first of these 
was William Palfrey, of Massachusetts, 
who in 1780 was appointed “Consul to re- 
side in France.” He sailed for his post 
on the ‘Shillala,’ an armed ship of 16 
guns. 
after its passed the Delaware Capes. 

The Foreign Service Association has re- 
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Sought in Unemployment 
Relief Plan 


[Continued from Page 1.] 
furnished employment in cafeterias and 





| other places for probably as many more 
students. During the last school year an 
|emergency fund was provided to furnish 
;milk and crackers each morning to chil- 
dren who came to school without sufficient 
|food and for five months approximately 
3,000 children were fed daily. 

| In Cincinnati, the Division of Welfare 
| of the Department of Safety and the 
|Community Chest are aiding in providing | 
|}shoes and clothing to school children | 
where necessary. The Junior Placement | 
Bureau is urging boys and girls of the) 
older age group to remain in school. The} 
Welfare Division and the Chest are en-| 
deavoring to aid families where unemploy- | 
ment of the breadwinner has made school | 
attendance impossible for the older chil-| 
dren. | 


Rural Children Enrolled 


J. O. Stockton, Superintendent of Schools | 
of Spencer, Nebr., has evolved a novel | 
plan to enroll children from the surround- | 
ing rural district whose parents are un- 
able to send them to school. Mr. Stock- | 
ton says: 

“We have a small building available, 
two stories. We have gone out in the 
country district and listed those children 
of parents who could not send them to} 
school. .We have offered them a place 
to live at no cost whatever. The teachers 
of the system have each subscribed to a 
certain definite sum each month to be 
used te buy food for these unfortunates. 
| “It may be our plan would not work 
anywhere else, yet I am inclined to be- 
lieve there are mahy communities in just 
the same situation we find ourselves. I 
would be glad’ to write any who might be 
interested in this plan.” 

Samuel G. Beattie, Commissioner of 
Labor for Michigan, heartily approves 
|the back-to-school movement and is tak- 
jing steps to make contacts throughout 
| that State designed to promote the work. 

“You may rest assured,” Mr. Beattie 
| states, “that we will do everything in our 
| power to carry out, not only the policy of 
the President’s Organization on this line, 
but any other line that you may adopt if | 
you will keep us informed of your | 


Urges Scholarship Funds 
| 


Miss Clare L. Lewis, Director of the | 
Division of Junior Placement, New York} 
Department of Labor, among other things | 
|is urging the establishment of scholarship | 
funds as an aid to boys and girls who | 
otherwise must leave school only to join 
their elders in the discouraging and often 
useless search for work. 

“Such children, in the face of the com-| 
petition they must meet, of course can| 
earn but little, if indeed they get work 
at all,’ says Miss Lewis. ‘Moreover, early 
curtailment of their education will only 
put many of them under a probable life- | 
long handicap as wage earners. To the 
child the scholarship is, in a time of fi-| 
nancial stress, what the made job is to 
the adult. To make any plan for keep-| 
ing children in school during .a period of | 





| 
| 
| 





|; unemployment really effective, a scholar- 


| cessity.” 


| quirement at this time. 


; able educational funds during the present 


The vessels was neve@ heard from | 


INDEX OF TODAY’S ISSUE 


P—page; c—column 


ship fund of some sort is an absolute ne- 

The Rotary International has advised | 
the President’s Organization that it is 
in hearty accord with the theory of keep- 
ing young people in school as one means 
of combating the unemployment situa- 
tion. While the Rotary International as | 
such has no loan fund for the assistance | 
of’ students, several hundred individual 
rotary clubs maintain such funds, which 
are being used to their maximum pos- 
sibilities. | 

Women's Clubs Aid Movement 


Mrs. John F. Sippel, president of the 
General Federation of Women's Clubs,, 
has placed that organization squarely be- | 





mittee as large a fund as possible and 
that the regulations be administered as 
leniently as seems wise so as to withdraw 
any stumbling blocks that would prevent 
the lending of money to a deserving girl 
because of her inability to meet every re- 


Miss Frances Cummings, Educational | 
Secretary of the National Federation of | 
Business and Professional Women's Clubs, | 
advises the President's Organization that 
her organization plans to utilize all avail- 


school year. Miss Cummings has ad- 
dressed a letter to local clubs in which 
she says: 


“That, in line with the standard adopted 

the National Federation in 1922— 
‘A high school education for every business 
girl,’ the local clubs maintain and extend 
educational funds, which are a practical 
evidence of ourAnterest in the adequate | 
preparation of young people. Special ef- 


forts should be made to stress this work 
in any period of business depression.” 


Suggets Student Loan Funds 


A. D. Billings, Secretary of the Cham- 
ber of Commerce of Adrian, Mich.\reports 
that a survey shows the school attend- | 
ance there this year will be the largest 
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HE “HERBERT HOOVER,” an oil- 

burner of the Diesel engine type and 
the largest power towboat in the world, 
built at a cost of $500,000 for the Inland 
Waterways Corporation for use in the 
Federal Barge Service on the Mississippi 
River, has just: been completed and put 
into commission. The maiden trip of 
the big towboat from Dubuque, Iowa, to 
New Orleans was made in the first week 
in September. Capt. George O. Rogers, 
a veteran river pilot, with a crew of 33 
men will operate the craft between St. 
Louis and New Orleans. 

The boat bears little resemblance to its 
predecessors, least of all to the packets 
whose place it takes. Plans followed in 
the construction of deep-sea craft were 
used in its construction. 

There are few reminders of the boats 
that have plied up and down the Mis- 


ro pical 





H eesloniin Which S tr 


Wide World Photos. 
sissippi these many years. The hig pilot- 
wheel is gone. In its place are two 
levers, which are controlled by small 
motofs and not by a pilot’s brawny arms. 


There is no big paddle wheel, side or 
stern—these have given way to twin- 
screw propellers. 


It is a large boat. Its over-all length is 
226 feet 4% inches; it is 43’ feet wide. 
With 150 tons of fuel oil, it draws six 
feet of water. The machinery pit amid- 
ships is 58 feet long and 33 feet wide 
and houses twin motors, each weighing 
100 tons. The two Diesel motors to- 
gether can develop 2,200 horsepower. 

The “Herbert Hoover” is capable of 
moving 10,000 tons of freight in one tow 
at an average speed of more than four 
miles an hour upstream and much faster 
than that downstream. 


uck Ddline 


Is Fourth Major Storm of the Month 





Weather Bureau Says Straight Westward Movement of 


“Two of Them Is Contrary to Usual Course 


[Continued from Page 1.] 
cle and, passing over the Atlantic east! west and did some damage in northern 


of the United States. 


The earliest of the four severe cyclones 
this month was 
of Leeward Islanfis. It moved westward 
north of Porto Rico and across Haiti, an 
unusual path, then moved over the sea the 
length of Cuba and around the west 
end of that island and swung eastward to- 
ward Miami, Fla. Miami received about 
11 or 12 inchese of rain in a short period, 
this. being the most spectacular effect of 
the disturbance, which then died out 
over or near southern Florida. 


Second Cyclone 


The second cyclone was located Sept. 
8 near Swan Island. By Sept. 9 it had 
moved almost straight westward, another 
unusual feature, and was heading for 
Belize, to which an advisory warning was 
sent by the Weather Bureau. On Sept. 
10 it razed Belize, and then moved on to 
Tuxpan, Mexico, and died out. 

The third cyclone also was _ located 
Sept. 8, probably originating south of 
Salina Cruz at sea, on the Pacific side 
of Mexico. It moved northward over the 
ocean to the southern part of lower Cali- 
fornia, where it went inland on Sept. 12, 


moved overland for a time and then died | 


out. 


The fourth cyclone was located Sept. 
10 near the Leeward Islands. 


in history, and that graduates of the 


last school year are contemplating con- | 
The Rotary Club) 


tinuing their studies. 


een Sept. 1 northeast | 


It moved | 


has created a student loan fund, of which | 


Mr. Billings is chairman, and all students | 
heretofore assisted have made good. The} 


demands on this fund this year are greater 
than ever before and some of them can- 
not be met. 

Mr. Billings suggests that if some agency 
could assist in providing student loan 
funds to communities where they 


assist large numbers of students to con- 
tinue their education in times like this. 

H. K. Bowen, Executive Secretary of 
Southwestern Virginia, Inc., a Regional 
Chamber of Commerce, says: 

“We shall 
directors and members strewn about over 
19 counties and four cities of south- 


western Virginia to encourage the back-to- | 


| sbor tk 
We thoroughly agree | R&SSY, F. D. G. Osborne, called upon the 


school movement. 
that the unemployment situation now pre- 
vailing among the nations of the world 
should not act as a handicap to our young 


people obtaining their usual educational | 


advantages.” 
Many other chambers of commerce have 


| strongly indorsed the movement. 





Construction Loans 


Made for New Ships 


Shipping Board Grants Funds 
To Mail Boats 


The Shipping Board, Sept. 16, granted 
construction loans for two new steel 
steamers for the Colombian Mail Steam- 
ship Corp. of New York. These ships, the 
Board announced, will cost $2,300,000 each 
and will operate in the New York-Colom- 
bia trade. 

The loans may not exceed $1,725,000 for 
each ship, according to the announcement 
which follows in full text: 


Loans in aid of building two steel pas- 


senger-cargo steamers for the Colombian | 
Mail Steamship Corp. of New York were | 


authorized by the Shipping Beard today. 
The vessels are to cost $2,300,000 each and 
the loans will be for three-fourths the 
cost, but in any case not to exceed $1,725,- 
000. When completed the vessels will be 
placed in service on Ocean Mail Route No. 
19, covering New York to Puerto Colombia 
and/or Cartagena, Colombia, via Port au 
Prince, Haiti, and Kingston, Jamaica. 

Repayment of the loan will be made 
over a 20-year period with interest at 
the lowest legal rate payable semi- 
annually. The vessels are to be built at 
the Newport News Shipbuilding and 
Dry Dock Company's yard at Newport 
News, Va. 

The vessels will be combination pas- 
senger and cargo steamers especially de- 
signed for the sgrvice in which they will 
be engaged. hey will be 404 feet 3 
inches in length, 57 feet 6 inches beam, 
and 23 feet 6 inches draft, with a total 
deadweight of 4,400 tons. They will be 
equipped with geared turbine propelling 
machinery having a normal shaft horse- 
power of 6,500 and a speed of 16 Knots. 
A total of 54.000 cubic feet of refrigerated 
space will be provided for carrying fruit 


and other perishable cargoes, 


have | 
been exhausted it would encourage and} 


be delighted through our | 


| Porto Rico, wind velocity at San Juan be- 
ing reported at 100 miles an hour. One 
private estimate has reached the Bureau 
that 1,000,000 banana trees were blown 
down. The storm then moved west again 
over Haiti and Jamaica and across the 
sea to Yucatan, Mexico, where it died out. 

On Sept. 12 these cyclones resulted in 
the unusual situation of one being at 
Haiti, one at Tuxpan, near Tampico, Mex- 
ico, and one at La Paz, lower California, 
in a rough semicircle. 

The straight westward movement of two 
|of the storms was one of the unysual fea- 
tures of the situation, as was the pasage 
of two of them over Haiti. 





Three Naval Fliers 
_ Are Killed in Forced 


| States 





| 
| 


ment by the Department of State Sept. 
| 16 which follows in full text: 


The United States Government will be 
| represented at the Fourth General Con- 
| ference on Communications and Transit 
| which will open at Geneva on Oct. 12, 
1931, by Dr. Charles F. Marvin, Chief of 
|the United States Weather Bureau, and 
| Mr. Prentiss Gilbert, American Consul at 
Geneva. Dr. Marvin and Mr. Gilbert will 


serve as representatives in the capacity of 

experts. 

Motor Accidents 
Cause Fewer Deaths 

During Last Month 


| 

(Total of 656 Fatalities in 

| Four-week Period Shows 
Decrease, Says Commerce 
Department 


The Department of Commerce an- 
| nounces that during the four weeks ended 
Sept. 5, 1931, 82 large cities in the United 
reported 656 deaths from auto- 
mobile accidents. This number (656) com- | 
pares with 674 qeaths during the four 
weeks ended Sept. 6, 1930. Most of these 
deaths were the resuit of accidents which 
occurred within the corporate limits of 
the city, although some accidents oc- 
curred outside of the city limits. 

For comparison, the number of deaths 
due to automobile accidents within city 
limits is desirable. Such figures are avail- | 
able for the four-week period ended Sept. | 
5, 1931, and for the corresponding four- 
week period of 1930 for all of the 82 cities, 
the four-week figure in 1931 being 511 
and the same number appears for the 
corresponding four weeks in 1930. 

Considering by four-week periods since | 
January, 1929, total deaths from automo- 


American Commercial At- 
tache at Berlin 


[Continued from Page 3.] 
living and a curtailment in the purchases 
of all luxury or dispensable foreign goods 
which is adversely affecting American 
sales of such articles as automobiles, ma- 
chinery, metals, petroleum, fruit, cotton 
and grain. 

Retail prices continue to resist reduc- 
| tion stubbonly, but the general tendency 
is downward with the wholesale index in 
August at 110.2 and the cost of living index 
at 134.9 with*®food prices leading the de- 
cline. The August clearance sales in de- 
partment stores represented some real 
priee reductions for the first time since 
stabilization and the public was so quick 
to respond that the sales were the most 
successful since the war. 

Further price reductions, which are so 
urgently needed, are not likely fo o¢écur 
in the immediate future since price-fixing 
cartels are still functioning and union 
labor is successful in maintaining the pres- 
ent collective wage agreement system of 
arbitration which prevents widespread ¥ 
wage cuts. 


Government Moving Slowly 


The Government is proceeding slowly 
in its program of salary and pension 
cuts, adjustment of unemployment relief, 


|} and the settlement of the unemployed on 


agricultural land. 

During August coal _ production 
amounted .o 10,039,000 tons, lignite 12,052,- 
000 tons, and coke 1,954,000 tons, as com- 
pared with 9,492,000, 11,827,000, and 1,- 
883.000 tons, respectively, for July. Stocks 
of Ruhr coal on hand increased to 4,700,- 
000 tons and coke to 5,200,000 tons, as 
compared with 4,600,000 tons and 5,100,- 
000 tons, respeccively, at the beginning of 
July. Pig iron production in August de- 
clined to 499,000 tons from a total 659,- 
000 tons in July, while potash sales in- 
creased from 58,000 tons in July to 64,210 
tons in August. The prices of nitrogen 
fertilizers in August were as _ follows: 
Sodium nitrate 1.11 marks per kilogram; 
nitrogen number ope ammonium sulphate 
0.74 marks per kilogram; nitrogen num- 


| bile accidents for 82 cities, regardless of | ber two ammonium sulphate 0.68 marks. 


place of accident, the lowest total (472) | 
appears for the four-week period ended 
Feb. 23, 1929, and the highest (850) for 
the four-week period ended Nov. 2, 1929. 
The number of deaths reported for each 
of the 35 four-week periods since Jan. 26, | 





1929, follows: 
Four weeks ending: 
Sept. 5, 1931....656 April 19, 1930....627 
Aug. 8, 1931....673 March 22, 1930....588 
July 11, 1931... .686 Feb. 22, 1930. 575 
June 13, 1931... .629 Jan. 25, 1930. 
May 16, 1931... .686 Dec. 28, 1929 
Avril 18, 1931....669 Nov. 30, 1929 
March 21, 1931....605 Nov. 2, 1929. 
Feb. 21, 1931....616 Oct 5, 1929. 
Jan. 24, 1931....737 Sept. 7, 1929. 
Dec. 27, 1930... .827 Aug. 10, 1929 
| Nov. 29, 1930....809 July 13, 1929 
Nov. 1, 1930....759 June 15, 1929 
Oct. 4, 1930....751 May 18, 1929 
Sept. 6, 1930... .674 April 20, 19% 
Aug. 9, 1930... .637 March 23 
July 12, 1930... .661 Feb. 23 
June 14, 1930... .669 Jan. 26, 
May 17, 1930... .616 


For the 52-week periods ended Sept. 5, 
1931, and Sept. 6, 1930, the totals for the 
82 cities were respectively, 9,098 and 8,841 
which indicate a recent rate of 25.6 per 


|100,000 population as against an earlier 


Landing of Airplane 


Fatal Accident Occurs While 
Aviators Are Carrying Re- 
lief Supplies to British 
Honduras Storm Area 


Three members of the crews were killed 
when a naval airplane, carrying relief 
supplies to hurricane victims at Belize, 
British Honduras, crashed in Panama on 
Sept. 16 while attempting to make a forced 
landing, the Navy Department announced 
Sept. 16. | 

Those killed were Chief Aviation Pilot | 
Isaac L. Jenkins, of Couch, Mo.; Aviation 
Machinist Mate Arthur O. Miller, of La- 
salle, N. Y.; and Lieut. (j. g.) Creighton | 
K. Lankford, of Plattsburg, Mo. The 
fourth member of the crew, who was seri- 
ously injured, was Radioman Ray J. 
Miller, of Irwin, S. Dak. 


Craft Leaving Belize 
All naval aircraft and vessels are being 
withdrawn from the _ hurricane-stricken 
city, because conditions there are improv- 
ing. it was said. 
The charge d’affairs of the British Em- 











Secretary of State, Henry L. Stimson, Sept. 





16 in order to express his appreciation for 
the assistance rendered by the United 
| States to British Honduras, according to 
|an oral statement by the Department of 
State Sept. 16. 

Secretary Stimson explaining the visit 
orally stated that Mr. Osborne also ex- 
pressed his regret over the death of the 
American Consul Giles R. Taggart and 
| described the aid rendered by American 
vessels, airplanes and the American Red 
Cross as “indispensable.” 

“Sacramento” Arrives 

The following additional information 
was made available by the Department of 
the Navy: 

The Department was adviged by Com- 
mander G. H. Bowdey, U. S. N., com- 
manding the U. S. S. “Sacramento,” 
which has been at Belize since Sunday, 
Sept. 13, that the H. M. S. “Danae,” Brit- 
ish cruiser, arrived late yesterday after- 
noon from Barbadoes with supplies. Com- 
mander Bowdey reports that the “situa- 
|tion ashore is improving and that the 
“Sacramento” will depart today from 
Belize under orders of Rear Admiral 
Arthur St. C. Smith, Commander Special 
Service Squadron, to which the “Sacra- 
mento” is attached. 

The departure of the “Sacramento” to- 
day from Belize marks the withdrawal of 
all naval ships and planes from Belize 
since the hurricane struck that city, the 
U. S. S. “Swan,” minesweeper, which ar- 
rived in Belize Sept. 12, having sailed 
Sept. 15 from Trujillo, Honduras. 


Imports Higher in Volume 
At the Port of New York 


New York, Sept. 16.—Assistant Ap- 
praiser of the Port A. K. Thomas stated 
today that a decided improvement in the 
volume of entries had been noted at the 
United States Appraiser’s Stores here in 
the last 60 oe. For the first few 
months of the Year entries were off about 
25 per cent as compared with the|prer ious 
year, Mr. Thomas pointed out, Whereas, 
at the present time, they are only off 
about 8 per cent. About 30,000 packages 
a month, exclusive of mail and parcel- 
post packages, are arriving at this port 
at the present time, which is a decided 
gain. The merchandise is coming from 
all sections of the world, with German, 
|French, Belgium and English exporters | 
) contributing in large measure, 


v 


{cities reporting. 


rate of 25.3 or an increase of 1 per cent 
in the rate during the year. 

Five cities reported no deaths from au- 
tomobile accidents for the last four weeks 
while. only one city reported no deaths 
from automobile accidents for the corre- 
sponding period of 1930. 

For the last four-week period reports 
as to whether deaths occurred from au- 
tomobile accidents within city limits or 
outside were received from all of the 82 
In these cities in this 
four-week period, the total number of 
deaths from automobile accidents was 656 
but only 511 of these were due to acci- 
dents within city limits—IJssued by the 
Department of Commerce. 


TRENTON, N. J., Sept. 16. 

An “alarming increase” in the number 
of motor vehicle accidents, fatalities, per- 
sons injured and property damage in the 
[Continued* on Page 4, Column 4.] 








The revised government crop estimate 
shows a reduction of 10 per cent from the 
original figures with wheat production 
estimated at 4,000,000 tons, and that of 
rye at from 6,590,000 tons to 6,700,000 tons. 

Building and construction trades are & 
working at only 41 per cent of eapacity, 
or one-third below last year. It is esti- 
mated that 5,000,000.000 marks will be 
spent for building this year in Germany, 
of which 2,200,000,000 marks will be for 
homes, 1,500,000,000 marks for business 


| buildings, and the Government has prom- 


ised 1,300,000,000 marks for public build- 
ings. The general business activity is 
somewhat above that of the last half of 
July, but a recession is probable following 
the effects of the new economy measures 
of the government and the approach of 
the Winter months. 


American Factories Open 
New Branches in Canada 


According to H. F. Hawley, American 
Consul at Windsor, Canada, the recent 
Canadian tariff changes are apparently 
having the effect intended, at least in 
part. “Each month new industries are 
being established in the border cities.” 
During the first half of the present year, 
seven new branches of American concerns 
have been established in this consulate, 
including manufacturers of rubber, ma- 
chinery, soap and grease, foods, and agri- 
cultural implements.—Issued by the De- 
partment of Commerce. 


Director of Reserve Bank 
At Richmond, Va., Resigns 


RICHMOND, Va., Sept. 16.—Announce- 
ment has been made by William W. Hox- 
ton, chairman of the Board of the Federal 
Reserve Bank of Richmond, of the resig- 
nation of Junius P. Fishburn as a Class 
B director elected by Group 1 of the mem- 
ber banks for a term expiring Dec. 31, 
1933. Demands of personal ‘affairs was 


‘given as the reason. 
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By Navy for 10° 
New Destroyers 


Construction of Vessels Is 
Largest Program Under- 


taken Since the Close of 
The World War 


{Continued from Page 3.1 
it was explained. Larger building pro- 
grams have been authorized but construc- 
tion of so many vessels has not gone on 
simultaneously, it was said. 

Construction is expected to involve a 
total expenditure of over $50,000,000 it 
was said, although appropriations which 
have been made total only $10,000,000, 
covering expenses for the current fiscal 
year. The announcement follows in full 
text: 

Bids of seven private shipyards and es- 
timates of five navy yards for construc- 
tion of 10 of 11 destroyers authorized Aug. 
29, 1916, were opened today in the Navy 
Department, and will be analyzed pre- 
paratory to award of contract. 

Bids of private shipyards are appended. 
Estimates of, navy yards, because of a 
difference from private yards ih the basis 
of estimating costs, were not made public 
by Secretary Adams. 

An appropriation of $10,000,000 towards 
construction of 11 destroyers was made by 
the last Congress. Construction of one 
Gestroyer was awarded in June by the 
Department to the Navy Yard, New York, 
in order to maintain normal work load at 
that yard. 

For the remaining 10 destroyers, bids 
were asked from private contractors on 
one, or two ships, and estimates asked 
for one ship from navy yards at Boston, 
New York, Charleston (S. C.), Mare Is- 
land (Calif.), and Puget Sound (Wash.). 
Other navy yards were considered as hav- 
ing sufficient work for a two years’ period, 
and were not invited by the Department 
to bid. 

Limit of cost of each destroyer was set 
at $4,700,000, including armor and arma- 
ment. The bids opened today were for 
hull and machinery. 





The destroyers to be constructed are of | 


a 1,500-ton, 35-knot type. Present Amer- 
ican destroyers are of a 1,050-ton, 
knot type, and were designed in 1916. The 
additional tonnage of the new-type de- 
stroyer will be given over to greater speed, 
cruising radius, and armament than is in- 
corporated in the 1916 type. 

The private shipbuilders submitted bids 
as follows: 

Bath Iron Works Corporation, 
Me.: One destroyer, department design 
within 30 months, $2,626,000. Two de- 
stroyers, department design. one within 30 
months, the second within 23 months, $2,- 
380,000 each. 

One destroyer, builder's 
30 months, $3,166,000; two 
builder's design, one within 30 
the second within 33 months, 


Bath, 


design, within 
destroyers, 

months, 
$2,931,000 


each. 
Bay State Building 
Bethlehem Shipbuilding Corporation, 
Quincy, Mass.: One destroyer, depart- 


ment design, within 24 months, $2,893,- 
000; two destroyers, department design, 
the first within 24 months, the second, 26 
months. $2,615,000 each; one destroyer, 
builder's design, within 26 months, $3,- 


044,000; two destroyers, builder’s design, 
one within 26 months, the second, 28 
months, $2,738,000 each. 


Maryland Dry Dock Co., Baltimore: One 


destroyer, Department design, within 30 
months, $3,804,982: two destroyers, De- 
partment design, first within 30 months, 


the second 33 months, $3,664,433 each; no 
bids were offered in the builder’s spe- 
cification class. 

Newport News Shipbuilding & Dry Dock 
Co., Newport News, Va.: One destroyer, 
Department design, within 27 months, $3,- 
040,000: two destroyers, Department de- 
sign, the first in 27 months, the second, 
30 months, $2,660,000 each: one destroyer, 
builder's design, within 27 months, $3,- 
080,000: two destroyers, builder's design. 
the first within 27 months, the second 
within 30 months, $2.700,000 each 

New York Shipbuilding Co.. Camden, 
N. J.: One destroyer, Depariment design 
within 25 months, $2.925.000; two destroy- 
ers, Department design, 25 and 28 months, 
$2.675,000 each A 

Pusey & Jones Corporation, Wilming- 
ton. Del.: One destroyer. Department de- 
sign, 26 months, $2,895,000. 

United Dry Docks, Inc., New York: One 
destroyer, department design, 20 months, 
$2,645,000; two destroyers, department de- 
sign, 20 months and 22 months, $2,500,000 
each 

Estimates also were submitted by the 
Navy Yards at Boston, New York, Charles- 
ton. S. C., Mare Island, Calif.. and Brem- 


erton, Wash. These estimates will be 
studied, together with the bids received 
from the private builders and the low 


bidder announced by the Department. 


Higher Fare Rate 
Protested in Suit 


City of Chieago Brief Says 
Authority Lacking 


Increased rates of fare on the lines of 
the ChicAgo Rapid Transit Company are 
involved in the case of the City of Chi- 
cago, appellant, against the Company, in 


which the city filed a brief with the Su- 
preme Court of the United States on Sept 
16. The city in its brief on the com- 
pany’s appeal says no Federal question is 
involved to give a United States court 
jurisdiction and it points to the original 
power of the municipalities in Illinois, 
prior to the creation of a State Public 
Utilities Commission, to enter into fran- 
chise agreements with elevated railroads 
as to rates of fare to be charged in con- 
sideration of the grant to use the city’s 
streets. 

The transit company, as successor to 
the franchises of the predecessor com- 
panies. is bound by the provisions, agree- 
ments and obligations of the original 
franchises. It says a public utility has no 
vested right, under the Federal Constitu- 
tion, to a reasonable return on the value 
of its property in excess of that afforded 
by the rates and charges fixed in its 
franchise contract. The Chicago Transit 
Company, it says, has no vested property 
right in any rate in excess of that fixed 
by its franchise ordinances. 

The brief also contends that even if 
the company was not bound by the orig- 
inal franchise agreement as to fares, it 
was not deprived of its property without 
due process of law. It also says the order 
of the Illinois Commerce Commission 
denying the company’s right to increase 
Wares on the company’s lines was not the 
final’ legislative act of the State, as no 
petition for rehearing had been applied 
for nor had the 30-day period for filing 
the petition expired at the time the com- 
pany instituted the Federal proceeding. 


33- | Director of the Survey, announced orally 


—f 
Farm Relief Loans | 
Repaid Rapidly 


Tabulations Reveal Notes Were 
Not .Due_ Until | 
Oct. 1 


Farmers who received Federal drought 
relief loans had repaid $671,673 by Sept. | 
12, although none of the notes given on} 
the loans are due until Oct. 1, according | 
to a tabulation made public Sept. 16 by | 
the Farmers Seed Loan Office, Depart- | 
ment of Agriculture. Judging from the 
rate at which payments are being made, 
it is likely that more than $1,000,000 will 
have been repaid, of the total of about | 
$47,000,000 loaned, before the first notes | 
are due, it was stated orally at the De-| 
partment. 

Included in the “payment” are ware- 
house certificates covering about 2,100 
bales of cotton, 19,000 bushels of wheat, 
and smaller amounts of other grains in| 
storage, given to the Farmers Seed Loan 
Office as security for loans on commodi- 
ties which ihe owners prefer to hold for 
future sale, according to the tabulation. 
The following information also was made | 
available: 

Of the repayments, $455,710 are on loans 
from the $45,000,000 fund for feed, seed | 
and fertilizer loans. Slightly more than 
$70,000 applies to loans made to provide 
Fall pasturage in 1930; nearly $40,000 ap- 
plies to loans from a special $2,000,000 
fund for loans in the Southeast; and 
about $20,500 applies to loans from the 
$20,000,000 fund tor agricultural rehabili- | 
tation, inciuding loans for purchase of 
food for farm families. A small amount} 
applies to loans made in previous years. 


Financial Survey 
Of School Systems 
Is Being Undertaken 


Investigation Is Called the 
Most Exhaustive Study of 
Education Costs Ever 
Made in United States 


Experts of the National Survey of | 
School Finance are now settling down to 
the task of making the most exhaustive 
study of the costs of education in the 
United States ever before undertaken fol- 
lowing the endorsement by the Board. of 
Consultants of the tentative scope of the 
investigation, Dr. Paul R. Mort, Associate 


Sept. 15. 

The consultants, consisting of 17 mem- 
bers representing business, social, govern- 
mental and educational groups, conciuacd 
their meeting at the Department of the 
Interior with recommendations that spe- 
cial attention be given to the actual value 
of education in the country for the amount 
of money expended, Dr. Mort expluined 


The following information summarizing 
the views of the consultants who opened 
their sessions Sept. 14 was supplied by 


Dr. Mort foilows 


To Find Practical Results 

It is one of the purposes of this com- 
mittee to find out what are the practical 
results of education following the expen- 
diture of billions of dollars annualy, or 
in other words, to put the disarming query 
after the expenditures are tabulated, 
“What of it?” ” | 

The consultants gave considerable at- 
tention to the inquiry into the financial 
implications of principles underlying 
American education. To what extent are 
the expendiiures on education in the light 
of what Americans expect of the school 
system justifiable? Are the American peo- 
ple spending too much or too little? Are 
the expenditures properly made? These 
are questions which lead the experts to 
make inquiries into the distribution of 
tunds for instruction with an eye on their 
practical benefits as well as their theoreti- 
cal merits. 

Nor will the investigation stop there. It 
will be the duty of the committee making 
the survey to find out to what extent, if 
at all, there is waste in the educational 
system. Cases of individual students will 
be marshalled before the inquisitors to 
demonstrate whether some are being over- 
educated at great public expense while 
others are allowed to drop out, but who 
if retained in school would become more 
useful and beneficial to society than those 
who were maintained in the system. 

The committee will find out if the com- 
pulsory school attendance laws do not in 
some instances impose upon the taxpay- 
ers the burden of keeping in school men- 
tally deficient persons who cannot avail 
themselves of the educational advantages 
offered them by the State. 

Another Major Inquiry 

Another major inquiry of the committee 
will involve the means of supporting edu- 
cation. The extent to which the States 
are able to maintain schools and proper 
courses for the students will come within 
this study. The Board of Consultants is 
not concerned with the administrative 
machinery necessary to the support of 
education, whether it be State, municipal, 
county or district. It is dealing with the 
question in terms of economics and not in 
terms of political arrangements. The ade- 
quacy of local districts to meet their edu- 
cational problems of finance will fall 
within the scope of the investigation. 

The part the Federal Government plays 
in financing education will be a topic of 
special mquiry but will be deferred until 
the National Advisory Committee on Edu- 
cation submits its report to Secretary Wil- 
bur in October. 

The Board of Consultants recommends 
at once that the present status of financ- 
ing education be studied and presented 
for examination. After this is done, it 
will be possible to appraise another im- 
portant phase of the study, namely, that 
involving the means of increasing the effi- 
ciency of school expenditures to prevent 
wasie. It is taken for granted that waste 
is not deliberate on the part of educa- 
tional administrators but may exist as a 
result of policies, practices, and devices 
which are not producing the maximum 
results expected. 

All important 


avenues and agencies of 
researc’ ‘n educational finance will be 
tapped by the committee for aid. The 
Board of, Consultants suggested that plans 
be worked gut to utilize the universities, 
colleges, departments of education, aspir- 
ing research students pursuing their doc- 
torates, and the State departments of edu- 
cation, tax commissions, and other gov- 
ernmental bureaus in gathering the neces- 
sary infoymation. 

Although 13 tentative problems of in- 
vestigation ranging from actual and pre- 
dictable costs of education to the probable 
practical returns for the expenditures were 
endorsed by the consultants, it was plain 
from the discussions that there would be 
no delimitation in the scope of the sur- 
vey. The committee has four years in 
which to perform its task and will be sup- 
plied by Congress with appropriations ulti- 


mately amounting to $350,000. A _ thor- 
ough investigation, therefore, is to be ex- 
pected 


As progress is madc on the survey, indi- 
vidual members of the Board of Consult- 
ants will be called on by the experts for 
their advice and guidance, and from time 
to time this group will be assembled to 
consider the results of the investigation, | 

and steer the committee activities. 
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QUARTERS FOR MASSACHUSETTS STATE OFFICES 














The design of the proposed office building to provide quarters for the State Department of Public Works of Mas- | 


sachusetts has been approved by Governor Joseph B. Ely, and construction will proceed at once. 
ture has authorized expenditure of $1,500,000 for the building, which will be located in Boston. 
will have nine stories, and will extend a length of 366 feet with a 90-foot depth. 


The Legisla- 
‘ 1. The structure | 
The design is an example of 


a modern architectural trend toward simplicity with provision for a maximum of light. 


Larger Appropriations and More Trained Officers 


Federal S ystem for Probations 
Declared to Be Showing Progress Approves Plans for 





Needed for Development of Method | 
| 


[Continued from Page 1.] 


the 53 district courts where they have 


inal 
organized systematic service of probation 


showed the total number on probation to 
be 14,148. 
probationers under supervision by United 


States probation officers had increased 
from 4,222 to 14,148. During the same 


period, the number of penal inmates had 
decreased from 26,707 to 25,136. 

In every State but one there is juvenile 
probation procedure; in 33 of the 48 States 
there is adult probation, with suspended 
sentence used as a makeshift equivalent in 
several of the other 15 States. 

Our Federal Goverinment is now in the 


midst of a huge building program of new 
prisons, reformatorics, jails and prison 


camps to relieve the congestion or prison 
inmates and to provide proper penal treat- 
ment. Growth of population; increase of 
criminal statutes that make a multiplicity 
of acts and deeds criminal offenses pun- 
ishable by imprisonment; resistance of 
large minorities, if not majorities, to the 


| strict enforcement of sumtuary laws and 


In 14 months the number of} 


| penological basis. It 


laws curbing business methods; the break- | 


down of police control in the jungle cities 
of our lands; inertia of rural agencies 
that in an age of fleeting machines by 
land and by air still maintain a horse-and- 
buggy type of organization even though 
equipped with automobiles; these and 
other conditions have made the building 
of more and bigger prisons inevitable. 
And the Federal Government has not until 
very recently swung into the probation 
movement. 

Thousands of men and women and chil- 
dren have been committed to prison by 
Federal courts that might just as well 
have been treated by the probation 
method. 

In a number of States where the proba- 
tion movement was installed some time 
ago, the number of offenders on probation 
far exceed the number in confinement. 

There is no reason to be alarmed over 
the fact that more offenders are on pro- 
bation than are in confienment, as our 
Government linds good precedents in the 
probation procedure of the States, and 
England. 


Average Jail Term 
Estimated at 85 Days 


The average jail term for men serving 
Federal time is 85 days; the average pro- 
bation term for them is a little less than 
two years. In other words, the proba- 
tioner is under observation and supervi- 
sion about eight times as long as the in- 
mate of an institution. Thus the cumu- 
lation of probationers makes it appear 
that probation procedure has outdistanced 
the institution’s penal treatment in num- 
bers, which is not the fact. 

Hesitancy on the part of the district 
courts to adopt the probation alternative 
—to use probationary supervision instead 
of jail and prison confinement—is due un- 
doubtedly to the commendably jealous at- 
titude of judges for the protective power 
of confinement. Social fear and social re- 
venge still predominate in our, criminal 
court procedure. We smart under the 
charge that we suffer from more crimes 
than ary other people in the world. It 
is not hard to convince our people that 
crime is on the increase. Newspapers 
dramatize with camera and word pictures; 
movies thrill and frighten us. Judges and 
public prosecutors only reflect social fear 
and social revenge when they say that 
to meet mounting crime waves we should 
build more and bigger prisons, mete out 
more and longer terms of penal servitude. 
Yet deep own in the heart of American 
democracy lies buried the golden tenet of 
fair play—the desire to have our adminis- 
tration of justice protect the rights of the 
individual as well as the rights of so- 
ciety, to maintain what Dean Pound calls 
“the difficult balance between general se- 
curity and ‘he individual life.” 

Probably probation today in spite of its 
demonstrations of efficiency in certain 
States, counties and cities, is viewed with 
suspicion by the people because they fear 
it will go the way of previous mitigating 
devices and become the subterfuge of 
habitual criminals, a means of defeating 
the fundamental purpose of criminal jus- 
tice which it is to protect society as 4 
whole without wronging the individual. 


Bigger and Better Prisons 


Said to Be Popular Idea 


Why in the name of the supreme in- 
tellectual prestige and power which your 
profession enjoys do you not—judges, 
prosecutors, counsellors, scholars, law- 
givers—make the same metriculous dis- 
cerning, exhaustive study of the treat- 
ment for the offender as you do of the 
matter of guilt or innocence. Why spend 
many days, perhaps weeks, in the prepa- 
ration for the trial of the individual and 
yet brush hastily over the sentencing. 
How unscientific, how unbusinesslike to 
execute thus lightly the most important 
part of the process of criminal justice 
There, let me emphasize, is the crucial 
point in the process of protecting society 
without wronging the individual.’ 

Society needs protection from crime 
Yes, more wisely we should say it needs 
protection from individuals bent on com- 


mitting crimes. We ought not to punish 
crimes but criminals. The short-sighted 
social revenge policy results in a tem- | 
porary protection, yes, but also to our 
sorrow in increase of‘ criminals in the | 
long run. 

So, around the vicious circle we have been 
going—long sentences for first offenders 
and longer for repeaters; more prisons 


and more portential repeaters emitted 
‘from them; more long sentences and 
longer sentences and more and bigger 


prisons—round and round. 

Please do not misunderstand me, this 
is not meant es argument for abandon- 
ment of the prison. It is rather a protest 
against the hasty misuse of the prison 
for mere social revenge. Prisons we must 
have—and they can, and many do serve 
& useful purpose. 

At the time of sentence probation is an 
alternative to imprisonment if we have our 
probation, prison and parole on a sound 
can not be an al- 
ternative for a social revenge prison; it 
can pe an alternative for prison reforma- 
tion; it can be an alternative for the At- 
torney General's “prison as a place of 
permanent segregation for the incorrigi- 
ble;” it can be the alternative for his 


“laboratory for the study of the causes of | 


crime.’ 

The professional service which the pro- 
bation offers the court is the production of 
a diagnosis by means of searching investi- 
gation into the personal characteristics 
and the social background and conditions 
of the individual. And more than that, 
if the judge so desires, it is a prognosis 
of treatment indicated by the facts and 
conditions as the studious and discerning 
probation officer draws conclusions and 
offers an alternative probation plan to 
prison treatment or gives reasons adverse 


te the use of probation as the case may be. | 


The first function of a probation officer 
is to bring to the aid of the district judge 
a complete, analytical set of facts and con- 
clusions secured pertaining to the indi- 
viduals offenders so that. the judge may 
correctly select those offenders whom he 
deems proper subjects for probationary 
treatment. The second great function of 
the probation officer in undertaking the 
supervision of the conduct, the guiding 
counselling, correcting, encouraging, in- 
spiring of the individuals whom the judge 
has formally given into his charge, is onc 
that weighs heavily upon his mind and 
heart and strength. 

To his individual charges it is exceed- 
ingly important, and to society which shall 
also profit by his efficiency, it is important, 
means of bringing forces to bear on them 
of individuals, resourceful in”his ways and 
that he be capable of continuing the study 
for good: alert and vigilant in warding 
off trouble; firm and vigorous in correcting 
or revoking the probation of those who 
weakly succumb or whose deception is dis- 
covered and their unworthiness proved by 
their conduct. 


Probationary Officers Ask 


For a Course of Study 


Already we hear rising from our proba- 
tionary officers a call for a correspond- 
ence course of study, which we are plan- 
ning to meet. 

During the past fiscal year the United 
States Probation System expended less 
than $200,000 out of a total expenditure 
by the Department of Justice of over $47,- 
000,000. Just one of our law enforcement 
divisions, it is said by the Wickersham 
Commission, spent 68 cents out of every 
dollar expended by the Department of 
Justice for enforcement of one law; for 
the probation system less than half a 
cent out of each doilar expended by the 
Department of Justice went for the build- 
ing up of our probation system. 

Needless to say, we are still in the pio- 
neering stage. Progress in further exten- 
sion of the United States Probation Sys- 
tem to the 29 districts yet unprovided with 
probation officers—and what is more im- 
portant, progress in the development of 
complete end efficient service for all dis- 
tricts, calls for a vastly more generous 
and thoughtful appropriation of funds. 
Given 2 cents of the Justice dollar, we 
can promise forward marching of the 
United States Probation System. Eager, 
studious, earnest men seek to serve the 
United States District Courts in this pro- 
bation enterprise for the protection of the 
public and the concurrent salvaging of 
selected offenders. 





Tribute Asked for Envoys 
Who Died in Service 


{Continued from Page 2.) 


cently been considering the suggestion that 
a roll of honor would be a fitting memo- 
rial for the association to undertake for 
those of their predecessors who so died. 

The suggestion is a bronze tablet to be 
displayed in the Department of State in- 
scribed with the names of those who have 
died abroad under unusual circumstances 
or %f unusual diseases incurred in foreign 
climes. 


(The full text of a partial list of 
Foreign Service officers who died un- 
der tragic or heroic circumstances, as 
made publi: by Secretary Stimson, 
will be published in the issue of 
Sept. 18.) 


ad 


Bay State Governor 
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tre. Publie Works Offices Moh of Mex 


= 
PRESIDENT’S DAY 
At the Executive Offices 


Sept. 16, 1931 





11 a. m.—Hanford MacNider, Ameri- 
can Minister to Canada, called to dis- 
cuss the St. Lawrence Waterway project. 


11:15 a. m—Thomas H. MacDonald, 
Chief of the Bureau of Public Roads, 
Department of Agriculture, called to 
discuss phases of an address he plans 
to make before the American Associa- 
tion of State Highway officials next 
week. 

11:30 a. m.—William E. Humphrey, a 
member of the Federal Trade Commis- 
sion, called to discuss his observations 
regarding business and unemployment 
gleaned from a recent trip to and from 
his home in Seattle, Wash. 


; 11:45 a. m—A. C. Backus, former 
judge of the Municipal Court of Mil- 
wauke>, Wis., calied to pay his respects 

12:15 p. m.—Edgar L. G. Prochnik, the 
Austrian Minister, called to present to 
President Hoover a copy of a special 
medal made by the National Porcelain 
Factory of Austria in commemoration of 
the President's announcement of June 
26 proposing a moratorium on war debt 
payments. 


12 30 p. m.-—Jules Henry, Charge 
d Affaires of the French Embassy in 
Washington, callec to present Ferdinand 


Payen, president of the Paris (France) 
Bar Association, 

lp. m 
Mass., 
their 


Archibald Dresser, of Boston, 
called with three friends to pay 
respects 


3:40 p. m—The Secretary of State, 


Henry L. Stimson, called. Subject of 
conference not announced 
Remainder of day Engaged with 


secretarial staff 


respondence 


and in answering cor- 


cans 


New Structure, to Be Nine Subdued After Attaek 


Stories High, Will 
Erected in Boston 
House Department 


Be 


to 


Boston, Mass., Sept. 

The State Department of Public Works 
has been notified by Governor Joseph B. 
Ely of his approval of plans for the De- 
partment’s new office building to be lo- 
cated at the corner of Nashua and Lowell 
streets near the North Station, Boston. 
The construction of the building is pro- 
vided for by the acts of the 1931 Legis- 
lature which authorize the expenditure of 
$1,500,000 for this purpose. Previously a 
tentative set of plans had been made pub- 
lic. The present ones are by Edward T 
P. Graham, architect, and, having received 
executive approval, will be followed 

The proposed structure is to be a mod- 
ern office building designed to permit a 
straightforward construction The exte- 
rior has been designed to present an at- 
traclive appearance, to provide adequate 
light and to use the modern architectural 
trend for simplicity in surface details and 
relief. 

To Be Nine Stories High 


| The building will be 366 feet long, have a 


maximum width of 90 feet; eight stories 
in height for offices and smaller area as 
a ninth floor. 


The building will house the Commis- 
|sloner and Associate Commissioners, the 
;engineering and clerical staffs and the 


| Registrar of Motor Vehicles, 
accommodations for 1,000 persons 

The office layout has been arranged to 
facilitate the Department's procedure, its 
dealing with the public, and a grouping of 
offices to provide for the efficient and ex- 
peditious internal activities and office in- 
tercommunication. 

Location of Offices 

The first floor will contain the general 
offices for registration and license applica- 
tions and examinations. The sccond floor 
contains the office of the Registrar of 
Motor Vehicles, deputy and _ assistant 
and chief clerk, with clerical forces ad- 
jacent and on the third floor 

The fourth floor is the administrative 
floor of the Department, where there wil] 
be the suite of the Commissioner and 
Associate Commissioners, the board room 
auditorium, with a capacity for 360 
sons, and offices of chief engineer 
tary and financial secretary. 

The fifth, sixth and seventh floors will 
house the engineering staff of the Depart- 
ment, including the project, maintenance, 
construction and bridge engineers 
| Emergency rooms are provided on the 
}small ninth floor. A modern type of labo- 
ratory for testing highway materials is 
also provided with adequate facilities in 
‘the basement. 


Naval Defense Are: 
In Chesapeake Bay 


and provide 


per- 


Air-space Reservation Set Aside 
By Naval Order 


An area of the Chesapeake Bay within 
|a radius of five miles of a point near the 
southern end of Tangier Sound is de- 
|clared to be “a naval-air-space and a 
defensive sea area ior purposes of national 


|detense and for other Government pur- 
poses” from Oct. 5 to 20, inclusive, accord- 
| ing to an executive order signed Sept 


|14 by President Hoover and just made pub 
lic. In no event may vessels navigate 
within two miles of this point, unless au- 
thorized to do so by the Secretary of the 
Navy, according to the order, which fol- 
lows in full text: 

By virtue of authority vested in me a 
Chief Executive and by the provisions of 


section 4 of the Air Commerce Act ajr 
proved May 20, 1926 (44 Stat. 570), ant 
section 44 of the Criminal Code ‘U. S 
Code, title 18, see. 96), I hereby declare 
the air space over and waters’ within 


radius of five miles of latitude 37 degrees 
43 minutes 12 seconds, longitude 76 de- 
grees 04 minutes, in Chesapeake Bay neat 
the southern end of Tangier Sound, to be 
a naval air-space reservation and a de- 
fensive sea area, respectively, for purposes 
of national defense and other governmen- 
tal purposes from Oct. 5, 1931, to Oct. 20 
1931, both inclusive, unless sooner termi- 
nated by the Secretary of the Navy 

During the aforesaid period no aircraft 
or vessel shall navigate within the areas 
herein created except such as are au- 
thorized by the Secretary of the Navy in 
connection with national defense opera- 
tions or for other governmental purposes 
Provided, however, that surface 
follownig regular channels may navigate 
within the aforesaid defensive sea area 
but in no event within a radius of 2 miles 
of the point above stated. 

Any viojations of the provisions of this 
order shall be subject to the penalties 
provided by law. 


vessels 


Reduces Air Mail Rate 

Insured air mail rates were reduced 25 
per cent recently by the German-Colom- 
bian Air Transportation Company. In- 
surance rates against risks of all sorts are 
figured on a percentage scale according to 
‘the distance articles are carried. (De- 
partment of Commerce.) 


Qn American Autos 


‘Consul Says Police Chief of 


Juarez Is Making Every 
Effort to Apprehend Lead- 
ers of Disturbance 


Mexican police have gained control of 
a mob of 500 Mexicans which stormed 
Americans in Ciudad Juarez and broke 
windows in automobiles, according to an 
announcement by the Department of State 
Sept. 16.. The disturbance occurred on 
Mexican independence day. The Depart- 
ment’; announcement follows in fuil text 

The American Consul! at Ciudad Juarez 
William P. Blocker, reported to the De- 
partment at midnight that 

A mob estimated at 500 people of lowe 
class led by a drum corps paraded the 
streets of Ciudad Juarez on the night of 
Sept. 15. The parade formed at the Cen- 
tral Plaza, and, after marching through 
the principal streets, throwing rocks at 
automobiles having American license 


plate they proceeded to the Interna- 
tional Bridge on Juarez Avenue and 
marched to the International Boundary 
Line. 


The bridge was crowded with returning 
Americans in automobiles. When stopped 
by American immigration officers the mob 
threw a fusilade of rocks at the inspectors 
and bridge toll collectors and then turned 
around proceeding back to the Mexican 


side. All automobiles on the bridge and 
approach to the bridge were showered 
with rocks breaking window glass and 


wounding one American lady 

The police finally succeeded in dispers- 
ing the mob. The Chief of Police of Ciu- 
wad Juarez is doing everything possible 
to apprehend the, leaders. At midnight 
10 arrests of persons implicated had been 
made. Ata late hour quiet prevailed with 
police in full control of the situation. 


National Welfare Groups 
To Begin Mobilization 


{Continued from Page 1.| 


ford, Director, are planning early con- 
ferences of their groups, formal calls 
have not yet gone out. All of them, how- 


ever, consider that advance work must be 
done to the greatest extent possible, it 
was stated 

The announcement respecting the meet- 


ing of Mr. Wadsworth’s committee fol- 
lows in full text 

Eliot Wadsworth, of Boston, former As- 
sistant Secretary of the Treasury, an- 


nounced today that he had called a meet- 
ing of the Committee on Cooperation with 
National Groups and Associations, a unit 
of the President's Organization on Unem- 
ployment Relief, to be held in Washing- 
ton, Friday morning, Sept. 25, at the head- 


quarters of the Organization, 1734 New 
York Avenue N. W. The Committee wa 
appointed by Walter 8. Gifford, Director 


of the President's Organization 

The Committee on Cooperation with Na- 
tional Groups and Associations, is made 
up of men and women identified with the 
work of national organizations and are 
all members of the Advisory Committee of 
the Organization At their first meeting 
they will begin their efforts to mobilize 
national organizations and their member- 
ships so that they may furnish the most 
effective help to all local agencies engaged 
in relieving unemployment 


Members of Mr. Wadsworth’s commit- 
tee are: 
R. H. Aishton, Washington, D. C.; 


Martin H. Carmody, Grand Rapids, Mich.; 


James C.D in, Spokane, Wash.; Dr. John 
W. Davis, Institute, W. Va.; John E 
Edgerton, Lebanon, Tenn.; Dr. Lillian Gil- 
breth, Montclair, N. J William Green 
Washington, D. C.; C E. Grunskey, San 
Francisco, Calif.; A. Johnston, Washing- 
ton, D. C.; Alvan Macauley, Detroit, Mich.; 
John R. Mott, New York, N. Y.; John 


Barton Payne, Washington, D. C.; Rabbi 
A. H. Silver, Cleveland, Ohio; Mrs. John 
F. Sippel, Washington, D. C.; George 
Sloan, New York, N. Y.; Matthew Sloan, 
New York, N Y.; Silas H. Strawn, Chi- 
cago, Ill.; Mrs. Robert E. Speer, New York, 
N. Y.; L. J. Taber, Columbus, Ohio; George 
E. Vincent, Greenwich, Conn.; William Al- 
len White, Emporia, Kans.; Col. Arthur 
Wocds, New York. N. Y 


Test Shipments of Barley 
From Ontario to Britain 


The Ontario Department of Agriculture 
has arranged to send a test shipment of 
eight different grades of barley to 
land to be followed by a carload of 
grade chosen by English buyers, 
to a report from L. A. France, American 
Trade Commissioner in Toronto. The rep- 
resentative of Ontario, stationed in Lon- 
don, has advised that England can take 
20,000,000 bushels of barley if grain from 
that Province can meet English require- 
ments as to quality and price. According 
to advices from London, O. A. C. No, 21 


the 
according 


| barley is preferred for malting purposes.— | 
issued by the Department of Commerce. 
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Pay in British : 


And American 
Navies Compared 


Enlisted Men Under English 
Flag Receive Less, Officers 
More Than in This Coun- 
try, Statistics Show 


Pay of enlisted men in the British Navy, 
which has been reported reduced in an 
effort to balance the budget, is considers 
ably less than the wages of comparablé 


personnel in the American naval service, 
according to statistics on file in the 
Office of Naval Records and Library, De- 
partment of the Navy. 

High-ranking naval officers of Great 
Britain, however, are relatively better paid 
than officers of corresponding rank in the 
American Navy, these statistics show, 
Further information made available at 
the Naval Library follows: 


American Compensation Greater 


The highest-paid man in the enlisted 
force of the British Navy receives onl¥ 
$709.56 annually, while five of the eight 
iatings in the American Navy draw higher 
pay. The lowest ranking enlisted man in 
the American naval receives less money 
each year than the lowest ranking mem- 
er of the British Navy, but in all other 
enlisted classes the American compen- 
sation is greater. 

Comparative rates of pay for British 
and American enlisted men follow: 

British ordinary seaman, $177.39; Amer=- 
ican third-class and second-class seamen, 
$162 and $432, respectively; British able 
seamen, $295.63; American first-class, 
$648; British leading seamen, $391.71, 
American third-cless petty officers, $720. 

British petty officers, $569.11; American 
second-class and first-class petty officers, 
$864 and $1,008, respectively; British chief 
petty officers, $709.56; American chief 
petty officers, $1,188 (acting) and $1,512 
(permanent). 

Commissioned officers of the British 
Navy in upper grades are paid more than 
corresponding officers of the American 
Navy, although six grades of American 
officers receive higher rates of compensa- 
tion than men in comparable ranks in 
the British service. 

Officers’ Pay Compared 

Comparative pay for officers of the two 
services follows: 

Warrant officers, British, $1,530, Ameri- 
can, $1,836; midshipmen, British, $443.20, 
American, $780; British sublieutenant, 
$813, American ensign, $1,500; lieutenants, 
British, $1,655, American (junior grade) 
$2,000, ‘senior grade) $2,400; lieutenant 
commanders, British. $2,616; American, 
$3,000; commanders, British $3,755, Amer- 
ican, $3,000. 

Captains, British, $5,506, American, 
$3,500; rear admirals, British, $8,160, 
Ainerican, $7,000; vice admirals, British, 
$9,786, American, $8,500; admirals, Brit- 
ish, $11,427, American, $10,200. The Brit- 
ish Navy also has the rank of “Admiral 
of the Fleet,” who received $13,053 an- 
nually, while the American Navy has no 
similar officer. 

The rates given for commissioned offi- 
cers include the “base pay” but not the 
additional allowances for dependents, 
| length of service, or type of duty. 





Supreme Court Plans 
To Delay Arguments 


First Session Oct. 5 to Be Ad- 
journed for Week 


The Supreme Court of the United States 
will convene for the Fall session on Oct, 
5 but will adjourn on that date until Oct. 
12, it was stated orally at the office of 
the clerk of the court on Sept. 16. This 
announcement was in accordance with 
instructions just received from the Chief 
Justice of the United States, Charles Evans 
Hughes 

Other information available was as fole 
| lows 

The court's session on Oct 
routine mctions, admission of members 
to the bar of the court and other simir 
lar business. There are no decisions to be 
handed down. The court will meet dis- 
pose of this routine business and then ade 
journ, devoting the remainder of the week 
to the study of cases pending before it. 


5 will be for 


The hearings of arguments in the court 
again 


will begin 
Oct. 12 


when it convenes on 
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SOPHISTICATES 
SPEND SEPTEMBER IN 
NEW YORK 


Cool, high, bright September days 
show New York at its best...en- 
joyed from the residential seclusion 
of the St. Regis. Pre-season social 
gaieties... gracious service...won- 
derful cuisine...the famous Roof. By 


the day ..suités for social sojourns. 


HOTEL 


ST. REGIS 


ifth Avenue... New York 


Eng- | 
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Farm Markets 
Are Improved 
For September 


Fruits and Vegetables Lower 
But Sell Rapidly, Says Re- 
view of Department of 
Agriculture 


4 


Markets for agricultural products im- 
proved near the middle of September, 
grains and dairy products tending higher. 
while cotton, livestock, hay, feeds, and 
poultry products did not change much, the 
Department of Agriculture stated Sept. 
15. Fruits and vegetables were slightly 
lower, the Department added. The state- 
ment follows in full text: 


The markets were making a somewhat | 
better showing on farm products near 
the middle of September. Grains and 
dairy products tended higher. Cotton, 
livestock, hay, feeds and poultry products 
did not change much. Fruits and vege-| 
tables continued the slightly downward | 
trend often noted during main crop har- 
vest season. a i .| 

Improved crop conditions in the Eas 
and South are more than offset by late 
Summer drought damage in the West, 
bringing the September yields a little 
below the figures of August, but still not 
much under the 10-year average. Good | 
yield of Winter wheat, cotton and apples | 
helps offset rather light yield of Spring 
grains, corn, potatoes and grapes. 

Cotton Fairly Active 

The cotton market was fairly active In 
mid-September. Prices were practically 
unchanged. Demand seemed to be cen- 
tered particularly on white cottons in 
the lengths 7s and 15/16 for prompt ship- 
ment largely for filling in and immediate | 
mill needs. The movement of new crop 
cotton, although still rather light, wit- | 
nessed considerable pickup during the sec- 
ond week of the month. Producers have 
been rather slow in marketing their gin- 
nings at present price levels. 

According to the New York Cotton Ex- 
change, world consumption of all kinds of | 
cotton for the season 1930-31 amounted to | 
22,800,000 bales compared with 24,700,- 
000 in 1929-30 and 25,800,000 the season 
before. According to the same source, | 
the world supply of all kinds of cotton 
on July 31 amounted to 13,900,000 bales | 
compared with 11,200,000 the previous sea- 
son. | 

The recent outstanding development in| 
domestic cash wheat markets was the ad- | 
vance of 6 to 7 cents in prices of Spring 
wheat as a result of an active mill de- 
mand near the middle of the month, 
for the relatively light receipts of new | 
wheat. Winter wheat markets strength- | 
ened under a more active milling inquiry, | 
but price advances were not so marked 
as for Spring wheat and amounted only 
to 2 cents per bushel at most points. Rye 
markets strengihened with wheat but were | 
influenced also by prospective short sup- 
plies both in North America and Europe. | 


Feed in Light Demand | 

Feed prices were irregular during the | 
first half of the month. Wheat mill feeds, | 
corn feeds, soybean meal and tankage | 
averaged about steady, but linseed and 
cottonseed meals were lower, especially | 
tre latter. Taken as a group, feed prices 
reached a new low for the season on Sept. 
8 of 48.6 per cent of the basic 1926 level 
of 100 per cent, compared with 49.1 per | 
cent on Sept. 5 and 49.3 per cent on Sept. 
1. A month ago the index stood at 52.1)| 
per cent. The August, 1930, average was 
104.4 per cent and the September relative 
96.6 per cent. | 


Hay markets averaged about steady near 
the middle of the month. Trading and | 
movement generally remained slow with 
light offerings about equal to present mar- | 
ket requirements at most points. Mead- | 
Ows and pastures are in fair to good con-| 
dition from the central trans-Mississippi | 
States eastward, as well as in the southern | 
Rocky Mountain _ region. Elsewhere | 
throughout the great western grazing | 
country there were numerous reports of 
ranges drying, scarcity of water, and ship- 
ments of livestock to more favorable sec- 
tions. 

Holiday influences and hot weather 
*tended to upset the livestock trade dur- 
ing the second week of September. Heavy 
bullocks were available in increased pro- 
portion, and demand for them was weak, 
showing a decline of around 50 cents. 
Stocker and feeder cattle shared, to an 
extent, the weakness in the market for, 
fat cattle with weight. A spread of from 
$5.50 to $6.50 took most of the stocker | 
and feeder steers available at Chicago. 

The bulk of good and choice 180 to 
240-pound hogs were selling at Chicago 
at $6.35 to $6.50, while numerous loads of 
150 to 250-pound hogs lacking finish, were 
making $6 to $6.25, good 260 to 300-pound, 
$5.75 to $6.25, and packing sows largely 
$4.25 to $5. 

An increased demand for feeding lambs 
gave strength to the Chicago market, in 
face of a moderately liberal supplv, while 
light receipts of matured sheep found a 
steady outlet. Most of the good and 
choice ewe and wether native lambs were 
selling at Chicago at $6.75 to $7.25. Range 
feeding lambs sold largely from $5.50 to 
$5.85. It was still largely a $1 to $2 
market on fat ewes. : 

Wool Market Steady | 

Eastern wool markets were fairly steady. | 
Weakness, however, was evident on the/} 
trade on a few lines of fine domestic wools, | 
particularly Territory wools of 64's and) 
finer qualities. Graded French combing | 
wools, largely at 55 to 58 cents, scoured | 
basis, were off from 1 to 2 cents from 
the recent peak. Original bag lines of 
64’s and finer Territory wool showed a 
like decline. Limited quantities of strictly 
combing 56’s sold at very firm prices, and 
occasional sales of 48’s and 50’s were on 
a firm basis. 

Egg markets at terminal points in mid- 
Sevtember were somewhat irregular. Part 
of the Chicago price advance was due to 
information from interior points that in- 
dicated lighter collections in some of the 
principal midwestern production areas. 

A continuation of the unusually heavy 
reccipis of the past few weeks at the 
principal terminal markets caused a fur- 
ther recession in dressed poultry values 
during the second week of September 
The only exception to this decline was 
quotations on fowl, which, because of the 
small proportion of fowl making up the 
incoming shipments, remained steady at 
the opening quotation of the month. 


Butter Market Gains 

The butter market developed strength 
that had not been full¥ anticipated, and 
with active demand and limited offerings, 
prices advanced 1 cent or more at all 
markets the second week of the month. 
Trade information indicates an improve- 
ment in consuming demand since the 
first of the month and averaging above 
last year. The trade feel that present 
demand was built up by a long period of 
low prices and are not sure what 
consumer reacation will be at higher 
prices. Advices from large creamery as- 
sociations indicate that production is run- 
ning practically even with previous week 
and slightly below that of last year. 

The principal terminal cheese markets 
reported steady position on the finer 
grades of cheese from both Wisconsin 
and New York State. Trading, however, 


was generally dull, especially on marks! merce.) 
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WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United: States Government 


THE charts of “Weekly Business Indicators” are is- 

sued by the Bureau of Foreign and Domestic 
Commerce of the Department of Commerce. 

The figures from which the charts are made are ob- 


tained from reliable private, 
sources. The actual week for 
end on the same day, but in 
ison for the same period. 


In order to simplify comparison between different 


as well as governmental 
all items does not always 
the majn, it is a compar- 
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business indicators and to compare statistical series 
which are expressed in different units, the Bureau of 
Foreign and Domestic Commerce has calculated all 
of these statistics in terms of “index numbers,” using 
for convenience as a base period the weekly average 
of each series for the years 1923-1925 except where 
The weekly average for this 
period is expressed as 100 on the charts and the value 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 


indicated. 


Chart Legend: 1930 
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TIME MONEY RATES 


that graded low, and on which conces- 
sions were occasionally offered in order 
to keep receipts from showing excessive 
accumulations. 

New Jersey potatoes held nearly steady 
on most city markets, but all other re-j| 
ceipts were quoted at lower levels. The | 
Chicago carlot potato market declined to | 
80 to 90 cents per 100 pounds on Wisconsin | 
stock, with Minnesota Cobblers as low as} 
75 to 85 cents. Idaho Russets ranged $1.65 | 
to $1.70 in Chicago, a Bliss Triumphs | 
$1.25 to $1.40. “Futurés” sales again de-| 
clines a few cents. 

California grapes registered little change 
at shipping points. Wealthy apples de- 
clined a little in southwestern Michigan 
to 75 cents per bushel. Jonathan and} 
Winesap apples held about steady in the 
State of Washington but Delicious, extra 
fancy grade, were slightly weaker at $1.50 
per box. Eastern terminals reported most 
eastern apples jobbing within a range} 
of 35 cents to $1.50 per bushel basket. 
Peach markets were still dull and weak. 

Truck Movements 

Heavy truck movement was reported in 
southwestern Michigan. Best Elbertas 
were returning only 57'2 cents to 60 cents 
per bushel basket on an f. o. b 
from Colorado advanced 
Slightly in city markets. The Michigan 
Bartlett pear season is about ended and 
f. o. b. prices held firmly at $1.40 to $1.45 
per bushel basket. 

Tennessee Nacy Hall sweet potatoes 
were slightly lower at 75 cents to $1 per 
bushel in city markets. Virginia and 
North Carolina stock brought $1.25 to $3.25 
per barrel. Prices were slightly lower on 
New York cabbage in consuming centers. 
Onions sold on a stronger basis in city 
markets, possibly as a result of the Sep- 
tember crop report, showing relatively 
light production. 


basis. | 


Shipping Agreement 


Another agreement has been concluded 
between Japanese shipping companies, 
Nippon Yusen Kaisha, Osaka Shosen 
Kaisha, and Kokusai Kisen Kaisha, cover- 
ing the regular outbound freight service 
between the Far East and New York via 
the Panama Canal. (Department of Com- 
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Half of Russia’s Industrial Workers 


Are Employed in H andicratt Trade 


Majority Also Live in Rural Areas and Carry on Farming | 


Operations, Says Department of Labor 


Sixty per cent of the industrial workers 
of Soviet Russia are employed in small- 
scale industries and a majority of these 
live in rural areas and carry on farming 
operations, according to a statement made 
public Sept. 16 by the Bureau of Labor 
Statistics, Department of Labor. 

The workers in these smal! industries 
number approximately 4,500,000 and ac- 
count for more than one-fifth of the total 
industrial production of Russia, according 
to the statement which is based on data 
from the International Labor Office. The | 
statement follows in full text: | 


According to a census taken in 1929-30 
by the Statistical Department of the State 
| Planning Commission of Russia, 60 per 
cent of the 7,481,700 industrial workers in 
that country are employed in small-scale 
industries. In the same year these small 
industries produced 21.6 per cent of the 
total industrial output of Russia. In cer- 
tain industries, however—such as_ the 
manufacture of textiles, foodstuffs, cloth- 
ing, pottery, and small ironware, and 
wood—the proportion produced by the 
same industries rises much above this 
figure, accounting for as much as 90 per 
cent in some cases. 

The majority (about 75 per cent) of 
workers in these handicraft industries live 
in rural areas and carry on farming opera- | 
tions also. One characteristic of these 
“kustar” industries is their regional group- 
ing. Industries tend to become localized; 
whole villages and sometimes even whole 
districts engage in the same branch of in- 
dustry. This tendency is brought about 
by special local conditions, such as the 
presence of certain raw materials, the 
proximity of important markets or of fac- 
tories supplying semimanufactured goods, 
| local traditions of work, etc. 


About 25 per cent of the workers in these 
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for each week is calculated as a percentage of this 
average. Thus, when the item for any particular week 
is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; 
if the value is less than the average the index numhker 
is less than 100. The data are plotted for the week 
ending Sept. 12 where available. 
partment of Commerce.) 
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Crops Maturing 1 
Rapidly East of 
Rocky Mountains 


Abnormally Warm Weather 
Injurious in Some Areas; 
Wheat Belt Needs Rain, 
Bureau Says 


Abnormally warm weather over nearly 
all of the section east of the Rocky Moun- 
| tains during the last week resulted in 
| rapid progress of crops toward maturity, 
in some regions so rapid as to be injurious, 
the Weather Bureau, Department of Agri- 
culture, stated Sept. 16 in its weekly re- 
view of weather and crop conditions. Rain 


! | is needed in the main Western Wheat Belt, 
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1, exactly 11,113 persons have been in- 
jured in motor vehicle accidents in New 
Jersey. 


The Traffic Commission estimates the | 
| property damage caused in July's acci-! 


dents at $700,000. 


| 
| 


“Further interesting data elicited from | 
the statistics compiled during the four 


|months the Department has been operat- 


| ing,” says a statement issued by the Com- 


small industries belong to cooperative so-| 
cieties, but in some places this proportion 
rises as high as 50 per cent. 

These “kustar” societies take the follow- 
ing forms: (1) Workers’ productive socie- 
ties running a common workshop where | 
the articles of production are made; (2) | 
societies for the purchase of materials 
and marketing of product (but in which} 
the members, as producers, work inde-| 
pendently); (3) credit societies; and (4) | 
societies partly artisan and partly agri- 
cultural in character. | 

On Oct. 1, 1930, there were in the Soviet) 
Union 18,363 kustar societies having 2,- 
002,000 members, of whom about 46 per 
cent belonged to societies running coopera- | 
tive factories or workships. The output of | 
these kustar societies in 1929-30 was valued | 
at 2,500,000,000 rubles ($1,286,500,000). 

The local societies are affiliated into 385! 
regional unions. 


Automobile Accidents | 
Cause Fewer Deaths 


Total of 656 Occurred During 
Period of Four Weeks 
[Continued from Page 2.] 


State during the month of July was re- 
ported today by the New Jersey Traffic 
Commission. 

The total number of accidents recorded 
was 5,610, r 21 per cent increase over the 
previous month. The number of persons 
who succumbed from injuries during the 
month was 124 compared with 80 of the 
previous month, while the number of per- 
sons injured increased from 3,113 to 3,855. ! 
Records further disclose that since April 


| dents over the period. 


|} dents in the same month in 1930. 


mission, “shows a steady increase in the 
daily average number of highway acci- 


average was 100; May, 150.8; June, 154.3 
and in July the daily average jumped to 
180. Indications are that the August fig- 
ure will equal July’s daily average and 
may possibly pass it.” 


Connecticut Fatalities Decrease 

HartTForD, Conn., Sept. 16. 

Forty-one persons were killed by auto- 
mobiles in Connecticut and 1,168 injured 
in 1,585 automobile accidents during the 
month of August, according to informa- 
tion made public by the State Motor Ve- 
hicle Department. This compares with 
47 killed and 1,418 injured in 1,827 acci- 
Of 


those killed last month 4 were children | 


aS compared to 8 in August, 1930, while 
242 children were injured last month as 
compared with 267 in 1930, the report dis- 
closes. There were 6,866 automobiles reg- 
istered in August this year as compared 
with 7,163 in 1930. 

For the first eight months of the year 
there were 346,573 automobiles registered 


to be operated on the highways of the) 
State as compared with 344,306 for the! 
| Same period last year. 
| accidents in the period fell off from 12,545 | 


The number of 


last year to 10,783 in 1931 and the number 
of injured decreased from 8,370 last year 
to 7,737 this year. 
in accidents in the first eight months of 


this year as compared with 259 in 1930, | 


the increase being due to the greater 
number of children killed in 1931, 69 as 
against 40 last year. The number of 
adults killed this year was 201 as com- 
pared with 219 last year. There were 
1,655 children injured 
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Bovine Tuberculosis 
Tests in New Jersey 


State Reports Progress in Eradi- 
cating Disease 


TRENTON, N. J., Sept. 16 

Decided@progress in the eradication of bo- 
vine tuberculosis in New Jersey is re- 
ported in a statement issued by the State 


report shows that about three-fourths of 
New Jersey’s cattle population have now 
been tested at least once and are under 
the Department's supervision. Nearly 11,- 
000 herd owners have entered into an 
agreement to maintain their premises in 
a sanitary condition and submit their 
herds to semiannual tests to insure con- 
tinued freedom from this disease. 

“The State does not require farmers to 
have their cattle tuberculin-tested,” ac- 
cording to the statement, “and the prog- 
ress made has been the result of voluntary 
action on the part of the herd owner or 


}of municipal ordinances which require that 


There were 270 killed | 


| of 
in 1931 as com-| 
_ pared with 1,714 in 1930, 


either all milk or specified grades of 
milk sold in the municipality must come 
from herds that are free from tubercu- 
losis. The tuberculosis eradication pro- 
gram, initiated in New Jersey in 1917, is 
being.carried on as a cooperative proj- 
ect between the herd owner and the Fed- 
eral and State Governments, and the 
same system is in effect in practically 
every State in the Union. 

“New Jersey is in advance of most of 
the other States, and through the adop- 
tion of a program by the Legislature last 
Winter it is expected that all cattle in 
the State will have been tested by 1934.” 


Losses From Farm Fires 


Although improvements in the last 12 
years have helped to change the attitude 


of the farm population toward farm fires, | 


about $100,000,000 are lost yearly because 
these fires, which account for one- 
fourth of the annual fire loss in the United 
States. (Department of Agriculture.) 


|North Atlantic States conditions as 


The | 


| where sowing and plowing are being de- 
layed by dry, hard ground, the Bureau 
said. The review follows in full text: 
Abnormally warm weather continued in 
nearly all sections east of the Rocky 
Mountains, though at the close of the 
week temperatures were lower in the Lake 
region, the upper Mississippi Valley, and 
much of the Great Plains. In the in- 
terior and northern sections of the coun- 
try it was one of the warmest weeks ever 
| known so late in the season, and in some 
| instances new heat records for a week in 
September were set up. Maximum tem- 
peratures of 100 degrees or higher again 
|; occurred over a considerable area of the 
Central-Northern States and locally 
the Northeast, while the highest for the 
week rgmged generally from about 92 de- 
grees to 98 degrees in practically all other 
sections from the Great Plains eastward, 
|éxcept in some Atlantic Coast districts, 
|the Appalachian Mountain region, and 
| locally along the Great Lakes and in the 
| extreme Northeast. 
Frost in Northwest 

The weekly mean temperatures ranged 
from six degrees to as much as 20 de- 
|} grees above normal throughout the Cen- 
|tral, Northern and Eastern States, but 
they were only slightly above normal in 
the extreme South. In the far West mod- 
}erate to rather cool weather prevailed, 
| with frost in some elevated sections of the 
| Northwest. 
| Aside from a few localities, precipita- 
| tion for the week was very generally light 
| to negligible, with large areas having no 
;1ain. Some droughty sections of the Lake 
| region, especially the Lower Peninsula of 
Michigan, were favored with good rains, 
}and substantial falls were reported from 
a number of stations in central Indiana 
and north-central Illinois, as well as 
locally in Texas and southern Florida. 
The southern Rocky Mountain area had 
some good showers. 

In practically all sections east of the 
Rocky Mountains, because of the gen- 
erally warm‘ weather and excessive sun- 
|shine, growing crops made unusually 
rapid progress toward maturity, though 

}in some drier portions of the middle West 

and Northwest much vegetation is pre- 
maturely dying. The week was generally 
favorable for seasonal farm work, except 
that in large areas the soil is too hard 
jand dry for Fall plowing and for seeding 
Winter grains; most sectfons between the 
Mississippi River and Rocky Mountains 
| are entirely too dry for this work. 

In the Ohio Valley and the Middle and 

af- 
| fecting crops not yet matured were gener- 
ally favorable, though pastures need rain 
in some more eastern sections, and soil 
| moisture is scanty in parts of New York. 
| Rains of the week were especially helpful 
in Michigan, where severe drought has 
prevailed, but in most Southern States, 
because of scanty rainfall for some time 
past, moisture is rather generally needed 
| for Fall crops and for plowing. 

West of the Rocky Mountains there has 
been but little change in the general situ- 
ation, except for some fairly good_ rains 

| in parts of the dry Pacific Northwest and 
for favorably lower temperatures, though 
there was local frost damage in some 
| higher sections. Copious rains in central 
| and northern Idaho broke the long drought 
| there, and northwestern Montana was fa- 
| vored with substantial falls. 

Plowing for Winter Grains 

Small Grains.—Plowing for Winter 
grains made mostly good advance in the 
Ohio Valley, but it was rather too hot for 

| this work in some southern parts. The 
copious rains in the Lake region were 
| beneficial in conditioning the soil, while 
| the situation remains favorable in most 
|of the East. Rains are needed for plow- 
ing and Fall seeding throughout most of 
the country west of the Mississippi River, 
; except some lower valley sections, with 
| the ground generally too dry and Hard; 
in much of this area temperatures were 
excessively high. Showers were helpful in 


| the extreme Pacific Northwest, but were 


limited in extent.* The Southeast also 
| needs rain. 

Under the influence of hot and mostly 
dry weather, the corn crop made abnor- 
mally rapid progress toward maturity dur- 
| ing the past week. It dried too fast. in 
some western and northwestern portiéns 
of the main Corn Belt, resulting in fur- 
| ther deterioration of the crop. In the 
|Great Plains States from Kansas north, 
and also in central-northern districts, the 
bulk of the crop is now beyond frost dan- 
ger, and it is largely safe in Iowa and 
jin the northern Ohio Valley area. Late 
corn needs rain in much of the South. 

Cotton.—The week was generally warm 
|and dry in the Cotton Belt, with most 
sections having inappreciable rainfall. The 
| weather was favorable for speedy advance 
toward maturity and rapid opening of 


| bolls was reported from nearly all sec-”* 


tions. For the belt, as a‘ whole, the 
weather was unusually favorable for pick- 
ing and ginning, but, notwithstanding, har- 
vest was indicated generally as rather 
slow; there were local reports of storing 
without ginning. ‘ = 
In Texas and Oklahoma progress was 
slow in the dry western portions, with 
some further deterioration, but more fa- 
vorable in eastern sections: in Texas the 
crop is largely made and opening rapidly, 
In the central States of the belt condi- 
tions are generally favorable, especially in 
some Mississippi Valley districts where 
previous wet weather had been detri- 
mental. The bulk of cotton has been 
picked in most sections of Florida, and 
in other Atlantic States the weather was 
generally favorable, though with prema-« 
ture opening indicated in some dry locale 
ities of the Piedmont. Picking is re- 
ported as more active in the eastern parts 
of the belt. 

Miscellaneous Crops.— Pastures and 
ranges are good locally in the eastern 
Ohio Valley and some adjacent sections 
and insthe southern Rocky Mountain area; 
elsewhere there is a general need of rain, 
particularly in the northern Great Plains 
where water and feed are short and live- 
stock are deteriorating and many being 
shipped out; elsewhere they are holding 
up fairly well, considering the lack of 
stock water and poor grazing. Showers 
were helpful in parts of the Pacific North- 
west. 

Truck crops need rain in most Gulf 
| States, while deterioration continues in 
| the dry Northwest. Potato digging is fairly 
general, with the weather largely favor- 
able. Tobacco continued to improve in 
central sections and cutting is advancing 
rapidly, being well along in parts. Suga¥ 
cane needs rain in the South, but sugar 
beets are doing well, except for lack of 
moisture in some western Lake districts. 
| Fruits are satisfactory, with citrus mostly 
good in both Florida and California. 
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‘Trade Conditions National Confe 
Uniform Mechanics’ Lien Act 


Found Unchanged 





rence Approves 





In Most Localities Adoption of Standard Law at Next Session of | 


Local Authorities Are Direct- 
ing Major Attention to 
Raising of Relief Funds 
For Coming Winter 


Publication of the Uniform Me- 
chanics Lien Act, as adopted by the 
National Conference of Commission- 
ers on Uniform State Laws, was be- 
gun in the issue of Sept. 12, continued 
Sept. 14, 15 and 16, and proceeds as 


follows: 
Reports from 40 localities on conditions (The words included in brackets 
affecting business and employment, made throughout the act are included as 


public Sept. 15 by Fred C. Croxton, As- 
sistant Director of the President's Or- 
ganization on Unemployment Relief, 
showed that general business conditions 
continued unchanged in most instances, 
with local authorities directing much at- 
tention to the raising of relief funds for 
the coming Winter. 


suggestions only. It may be desirable 
to supplant them with other terms or 
provisions to conform to local prac- 
tice.) 


Section 25.. Transfer of lien to securit 
substituted for real property. 


real property to other security 


The reports, submitted by field repre- of the following methods the purposes of said service at the 
sentatives of the Department of Com- 1. By depositing with the [clerk of the time thereof, unless it is shown 
merce, told in some instances of increases | county] in whose office the claim of lien 2ffirmatively that the person serving | 
in industrial activity and a generally bet- js; filed, at any time before an action is the papers or directing the service had 


ter feeling as to future prospects. Publi- 
cation of the review was begun in the 
issue of Sept. 16. It proceeds as follows: 


commenced to enforce the lien, a sum ¢ 
money equal to the amount demanded i 
such claim of lien plus an amount 

° ~ mated by said [clerk] as sufficient to cove 
Jacksonville, Fla. 


The Jacksonville Unemployment Associ- demand and the cost of prosecuting suc 





A lien pro- 
vided by this act may be transferred from 
by either 


esti- 
interest to the date of settlement of the 


action; or after such action is commenced 


Legislatures Will Be Asked 


conditions of such bond have been ful-| 
filled, 

The [clerk of the county] shall endorse 
upon such bond the date, hour and minute 
of filing and shall index and record the| 
same in the Mechanics’ Lien Docket. The 
bond when recorded shall be left on file 
in such office. 
notice that the sureties will justify be- 

» fore the court or a judge thereof, at the 
time and place therein mentioned, shall 
be served upon the lienor or his attorney 
of record not less than five days before 

y such time. The premises described in the 

Claim of lien as the lienor’s residence or 

place of business shall be deemed to be 
his said residence or place of business for 


yf Knowledge to the contrary. 

n The execution of any such bond by any 
corporation authorized by the laws of this 
sy | State to transact surety Lusiness shall be 
equivalent to the executio. of said bond 
h| by two sureties who are sreeholders and 
no justification or notice tiiereof shall be 


ati ¢ 7 VOrTK g 

eae caeen apenas, Soper by a payment into court after at least necessary, nor shall the above provision 
the registration of 1,600 unemployed dur- five days notice to all parties to the action, making the bond a lien on the real estate 
ing the past two weeks with about 75 of such sum of money as in the judg- of the sureties apply in the case of such 
placements. The best local estimates indi- ment of the court or a judge thereof will corporate surety. Upon the approval of 


cate that Jacksonville's unemployment sit- | be sufficient to pay any judgment or de 


>. the bond by the court or judge an order 


uation is unchanged with approximately cree which may be recovered in such ac- Shall be made by such court or judge 
6,000 unemployed. tion. ransferring such lien to the bond 
‘ Upon any such payment the [clerk of and directing the [clerk of the county] 

lows _ sais ‘ities the county] shall forthwith enter upon’ in whose office the claim of lien is filed 

\ arious I lorida Citic 5 the Mechanics’ Lien Docket against one to enter upon the Mechanics’ Lien Docket 
Plans for a Fall business campaign claim of lien for the transfer of which! against the claim of lien for the transfer 
which will extend through the Christmas such moneys were paid, the words.“‘trans- of which such bond is executed, the words 
holidays have been started by the Mer- ferred to deposit” and such lien shall “Transferred to bond” and such lien shall 


chants Division of the Daytona Beach 
Chamber of Commerce. In anticipation 
of an early tourist season, plans are under 
way at Deland whereby entertainment and 
recreational features will be available two 
weeks cirlier than last year. 


thenceforth until 
discharged be secured by such deposit 
deposit of money made as 


accordance with their respective 


satisfied, dismissed or 


provided in 
this section shall be paid to lienors under 
the judgment or decree of the court in 
rights 


thenceforth until satisfied, dismissed or 
A. discharged be secured by such bond 

The court shali make an order 
jing the surety or sureties from 


releas- 
all lia- 


A copy of the bond with! 


Any excess of the deposit over the aggre- 
gate amount of such judgments or de- 
crees, or if liens are otherwise satisfied, 
the full amount of such deposit shall be 
repaid to the party making the deposit, or 
to his successor in title thereto. All de- 
posits of money made as provided in this 
section shall be considered as paid into 
court and shall be subject to the pro- 
visions of law relative to the payment of 
money into court and the disposition of 
such money by the order of the court. 

An order for the payment of such money to 
the persons entitled thereto may be made 
by any [court of competent jurisdiction] 
having jurisdiction of the parties. If ap- 
plication for such order is made by a 
lienor it shall be on notice to the de- 
positor or his successor in title; if made 
by the depositor or his successor in title, 
then on notice to the lienor 
- " 2. By the owner or contractor, either 
Mobile, Ala. before or after the beginning of the ac- |} 
tion, executing a bond with two or more 
sureties who shall be freeholders, such 
bond to be payable to this State for the 


A plan for solving the problem imposed 
upon the local public by unemployed drift- 
ers, whose numbers are expected to in- 
crease with the approach of Winter, will 
be presented to the Daytona Beach City 
Commission by a committee representing 
the civic organizations. 


The first steps for the formation of an 
employment bureau at St. Petersburg to 
provide jobs for local residents have been 
taken, according to Mayor Henry W. 
Adams. A statement has also been issued 
discouraging persons in other cities and 
States needing work coming to St. Peters- 
burg as home labor will have preference 

Construction of a downtown substation 
was started at Tampa by the Tampa Elec- 
tric Company. The structure will cost 
about $120,000 and is expected to be in 
operation by Nov. 1. 


No change in the urban unemployment 
situation has been noted recently by the 
Family Welfare Bureau. Cotton picking 


is giving work to some families in agricul- 
tural districts and preparations are un- 
der way for harvesting large satsuma and 
pecan crops. This work will begin about 
Oct. 1, and will give employment in gath- 
ering, grading, and packing. Shrimp can- 
neries on the coast have begun operations 
and have afforded some relief in that sec- 
tion. One hardwood company, specializing 
in radio cabinets and dimension lumber, 
reopened last week and the plant now 
has 100 men working 15 hours a day to 
fill a large order. According to the Build- 
ing Inspection Department, contracts to- 
taling $43,912 were awarded during August 


New Orleans, La. 


Business conditions in the New Orleans 
district have not changed during the past 
week and only one important building con- 
tract was tet. This contract involves the 
expenditure of $387,000 and covers three 
institutional buildings. Work will begin 
within 10 days on this project. 


, Louisville, Ky. ~ 


While the employment situation re- 
mains about the same, the business out- 
look is somewhat better as a result of 
abundant crops throughout the State and 
improvement in the bank situation. Based 
on local Federal official estimates, which 
are subject to revision, prospects for Ken- 
utcky’s tobacco crop indicate a possible 
State total production of all types of 
464,800,000 pounds, compared with a pro- 
duction of 372,151,000 in 1930 and 327,761 - 
000 pounds average annual State produc- 
tion 1925-1929, inclusive 

Probable corn production in Kentucky 
is forecast locally at 84,450,000 bushels, 
compared with a crop last year of 30,402,- 
000 bushels, while wheat production in 
Kentucky is estimated at 5,280,000 bush- 
els, compared with 2,801,000 bushels last 
year. The oats and rye crops are also 
expected to doubie last year’s output. 

At a special meeting last week the Soard 
of Aldermen of Louisville appropriated 
$7,500 to the Family Service Organization 
of the Community Chest for relief work 
during September. It was reported that 
during the Winter $15,000 a month would 
be required for the work. Funds of the 
organization raised by public subscription 
have been expended and the work is now 
being taken care of through city tax 
money. 


P Memphis, Tenn. 


, Industrial conditions show some signs of 
improvement with the advance of Autumn 
The United States Engineers, with head- 
quarters in Memphis, announce that work 
on levee enlargement projects on the Ar- 
kansas side of the Mississippi River, near 
Tunica, is expected to absorb a large 
number of unemployed laborers in that 
section, and will be started within a week. 
The proposed construction involves the 
removal of over 1,000,000 cubic yards of 
earth 

McCallum & Robinson, cotton yarn 
manufacturers, announced that they have 
put on 20 additional workers, and will 
shortly start on double capacity. Cotton 
is very late in maturing this year and the 
full operation of cotton pressing machines 
has been delayed. Cotton oil mills. which 
will furnish employment for a large num- 
ber, have delayed the opening of their 
plants until the latter part of this month 
for the same reason. 

City officials announced on Sept. 8, 
that there has been a temporary delay in 
letting the contract for the construction 
of the Gaston Hospital costing $600,00, 
but that it will be under way by Oct. 1 
This means employment for several hun- 
dred men. 

The postponement of several important 
local projects has prevented the employ- 
ment of several hundred men which the 
agencies expected to have at work before 
now. Final plans for the new office build- 
ing of the United States Engineers, which 
is to be built on a site in Arkansas, op- 
posite Memphis, have also been held up 
However, work on the Summer Avenue 
viaduct is under way and requires an in- 
creasing number of employes every week 
A report from the Mayor's office states that 

t their meeting on Sept. 8, contracts for 
$40,000 for street improvements were 
awarded 

The heads of the Community Fund 

4 officials, 
cials 


city 
and Chamber cf Commerce offi- 
held a meeting last week but no 


definite plans of relief were decided on. 


court or a 
not 
the 


payment of any 
may be 
the lien 
oath 
of unencumbered 
the 


penal 


However, it 
sons in Memphis will be provided for dur- 
The program emphasizes 
wh 
wh 


ing the Winter 
the 
consists of 
would 
which will not interfere with normal em- 
ployment, 
lots, street cleaning, and the cleaning and 
repair of charity 
template providing food, clothing and rent 
where necessary in all legitimate cases 

Lester 
Ford, manager of the “Mississippi Valley 
Contractor,” for Memphis, during the past 
week, amounted to only $56,865, of which 
$38,125 was for street 
amount 
which the costs were reported, 
were 
not been definitely 


$500,000 

000 for a 
versity of Tennessee 
been 


Insane, 
haven, 
for a 
Ville 


Ziegler, of 
Commerce, 
States as follows 
change in 
Our industrial employment is off about 12! 
per 
surrounding counties is most encouraging, 
and reflected in a 
Stimulation of ret 


of Employment, 
Knoxville, Tenn 
has been 
spots over 
been offset 


tion of contracts, 
for new contracts. 
sonal employment and work on new proj- 
ects, 
provement during the month resulted in 
placements almost double 
the number for July 


benefit of the lienor whose lien is sought 
to be 


of said sureties shall be such sum as the 
judge thereof may direct but 


transferred. The liability of 


less 


the 
lien 


than 
claim of 


amount 
plus an 


demanded 
amount 


such action. 


rendered for the satisfaction 


on the bond that 


real 
which 


the 
situated 
real 


he is 
estate 
{county] in the 


amount of the _ bond, 


appears in the records 
assessor of taxes. 


is filed 
estate 
filing 


and shall 
of the 
such 


such real 
time of 


sureties 


bond until 


was agreed that needy 


importance of “work” 
employment at 
be done in normal 


relief 
tasks 
not times 


such as cleaning of 


institutions 


Construction work reported by 


improvements 
those projects 
and 
which 
upon 


covers only 


several other projects 


decided 
Pennessee Cities 


For Tennessee, outside of Memphis 


week were $1,340,500, of 


$575.500 was accredited 


For Knoxville, 
university 


there 
building at 


let; at Bolivar 
Tennessee State 
amounting 
just outside 
school building, 
$40,000 for a 
Nashville, 


an annex 
Hospital 
to $300,000; at 


for 


West for 


and at 
library. 

reporting through F 
the Nashville Chamber 
for the week ended Sept 
“There has been 
the last two or three 


cent. Reports of good crops in 


this will probably be 
il business this Fall 
N. Campbell, State 
Department of 
that while 


Maj. Robt 


States 
very material 
the State 


much of this 


decrease began about July 1, 


and 


He states that 


such as the Mississippi River 


for the State 


most active in Arkansas, according to} 
Lester Ford, manager of the Mississippi 
Valley Contractor, who reports projects 
valued at $2,068,722? in that area. The 


largest project is at Texarkana 


Marked Tree 
which is 


the 


each | 


esti- 
mated by the court or judge as sufficient 
to cover interest to the date of settlement 
of the demand, and the costs of prosecut- 
ing 

The bond shall be conditioned for the | 
judgment or decree which 


Each surety shall certify under 
owne! 


; property 
improved is situated, equal in value to thr 
describing 
such real estate and giving the valuation 
thereof as it 
the office of the 
bond shall he 
claim of lien 
on 
the 


Such 
filed in the office where the 
be a lien 
from 


per- 


ich 
and | 


vacant 


They con- 


This 


there 
have 


the | 
total projects reported by Lester Ford for 
the past 
amount 
Ville. 


which 
to Nash- 
One of the large projects for Nash- 
ville was the high school building costing 
was $300,- 
the Uni- 
for which bids have 
the 
the 
White- 
of Memphis, $125,000 
McMinn- 


little 


weeks 


Director 
Labor | ‘6 
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For Chattanooga, a telegram from E 
DeL. Wood states 

“Unemployment situation slightly bet- 

ter this month over last month, some 
increase in construction work.” 

Nene | 

Arkansas Cities 

Construction in the tri-State area is| 





the post- 
cffice on which work actually started last 
week: at 
the floodway, 






of © The A.T. Co., 1981; 
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bility under the bond upon proof of the | 
satisfaction, dismissal or eadkares of the | Montana Rules on Hours 
lien. The court may also release any 
surety from all liability under the terms 
of the bond on the substitution of other 
surety approved by the court or judge as 
shown provided. 

Section 26. Copy of contract and state- 
ments of account may be demanded. 


1. A copy of the contract of a contractor 
or subcontractor and a statement of the 
amount due or to become due thereon, 
shall be furnished by the owner or con- 
tractor, party thereto, upon demand of a 
lienor contracting with or employed by | 
the other party to such contract. If, upon 
such demand, the owner or contractor re- 
fuses or neglects to furnish such copy of| gency work, justifying 
the contract or such statement, or wil-|of la 
fully and falsely states the amount due|in any one day,” it concluded. 
or to become due under such contract, and | — ———— = 
such lienor has not been paid the amount | 
of his demand against a contractor or sub- | 
contractor under such contract, the lienor | 
may proceed to judgment and execution 
thereon against the person primarily liable 
for the debt. 


{law under which contractors engaged on 
|State highway work may be exempted 


General L. A. Foot has ruled. 
contractors had asked that bridge and 
concrete construction scheduled for this 
year’s completion be considered emer- 
gency work, the opinion explained. “The 
State Highway Commission has no au- 
| thority for declaring the class of work 
| referred to by the contractors to be emer- 


due. Failure or refusal to furnish such 
statement within 10 days after receipt of 
demand shall deprive the person so fail- 
ing or refusing to furnish such statement 
of his lien. Any person who furnishes a 
wilfully false or fraudulent statement of 


If the execution is returned wholly | pis account shall be deprived of his lien 
or partly unsatisfied, the’ owner or)/to the extent that such statement has 
contractor of whom such copy or state-| prejudiced the rights of another inter- 
ment was denfanded shall be liable | esteg party. 
eg the loss sustained by the lienor Gettion $2 Waiver of liens. The ac 
by reason of such refusal, neglect; ° = rat “ts i. 
or false statement, and in the case of the ceptance by ee of an unsecured 
owner the lien of such lienor, perfected | 2Ote OF notes for < or hail part of the 
as prescribed in this act, against the real amount of his demand shall not consti- 


tute a waiver of his lien therefor, unless 
expressly so agreed in writing, nor shall 
it in any way affect the period for filing 
the claim of lien under section 17 hereof. 
Any person other than a laborer may as 
a part of his contract waive in writing his 
lien under this act, but a laborer may not 
waive his lien. 

[Section 28. Redemption. Upon all sales 
under this act the right of redemption 
shall exist in favor of the person or per- 
sons whose interest is sold and may be 
made in the same manner as is or may 
be provided for redemption of real prop- 
erty from sales under mortgages.] 

Section 29. Materials not attachable for 


property improved for the labor or serv- 
ices performed or materials furnished after 
such demand shall exist to the same ex- 
tent and be enforced in the same manner 
as if such labor, services, or materials had 
been directly performed for or furnished 
to such owner. The information contained 
in such copy or statement furnished pur- 
suant to such demand shall be binding | 
upon the owner or contractor furnishing 
it unless actual notice of any modification 
is given within reasonable time to the 
person demanding the copy or statement. 

2. The owner may, at the time any pay- 
ment is to be made by him to the con- 
tractor or direct to a lienor, in writing, 


demand of any lienor a written state- = ee a 
ment under oath of his account show- roperty and p: 4 : =A b aa ti 
ing the nature of the labor or services| P©OF : na payment therefor has not 


been made, such materials shall not be 
subject to attachment, execution, or other 
legal process to enforce any debt due by 


[Continued on Page 9, 6.) 


performed and to be performed, the mate- 
rials furnished and to be furnished, the 
amount paid on account to date, the 


amount due, and the amount to become Column 


GENUINE 


“BULL DURHAM 


TOBACCO 


In Highway Construction | 


HELENA, Mont., Sept. 16. | 
There is no provision in the Montana | 


|from the eight-hour labor law, Attorney | 
Certain | 


the employment | 
labor thereon more than eight hours | 
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Loans Inerease 
In St. Louis Area 


Crop and Farm | 
| 


| 


‘Federal Intermediate Bank 
| Figures Show Total of 
| More Than $12,000,000 
For Six Months of 1931 
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counts of the Federal Intermediate Credit | 


Bank of St. Louis for the first six months | 


of this year totaled in excess of $12.000,000 
compared to about $2,000,000 for a similar 
period in 1930, according to a statement 
made today by its president, Wood Nether- 
land. 

“This increase,” he said, “is about equally 
divided between loans to farmers’ coop- 
erative marketing associations and dis- 
counts of farmers’ notes for agricultural 
credit corporations and_ livestock loan 
companies, and is caused by a greater de- 
mand for intermediate credit money in 
the States served by this bank: Illinois, 
Missouri and Arkansas. 


Loans Protected 

“We now have outstanding about $2,- 
778,000 on cotton warehouse receipts and 
about an equal amount on receipts on 
wheat owned by farmers’ cooperatives. 
These loans are amply protected, despite 
the drop in prices. The balance of our 
loans to cooperatives is on rice and beans. 

“There has been a large increase in 
the number of agricultural credit corpo- 
rations doing business in our territory in 
the last year and that is largely respon- 
sible for the fact that our discounts of 
farmers’ notes have increased from §$1,- 
331,000 for the first six months’ period in 
1930 to $6,000,000 during the first half of 
this year. During the last year a total of 
99 agicultural credit corporations have dis- 
counted farmers’ ‘paper’ with us. 


| “The 12 Federal intermediate credit 


California Unemployment 


Commission Law Upheld 


SACRAMENTO, Cattr. Sept. 16, 


The 1931 statute (chapter 61) providing 
for a commission of five members to study 
unemployment in California is constitu- 
tional, the Attorney General of that State, 
U. S. Webb, has ruled. “By section 5 
of the act there is appropriated the sum 
of $50,000 to pay the expenses of the 
commission,” the opinion explained. That 
part of the act became effective upon its 
approval, although the part creating an 
office did not become effective until Aug. 
14, it was held. 





Nepotism Charged 


St. Louis, Mo., Sept. 15.—Loans and dis- | 


In School Action 


Constitutionality of Missouri 
Law to Be Tested 


JEFFERSON City, Mo., Sept. 16. 

The Attorney General, Stratton Shartel, 
has announced that his office in the near 
future will institute ouster proceedings 
in the Missouri Supreme Court against 
school directors of Walnut Grove, in 
Greene County, to test the antinepotism 
provision of the State Constitution. 

The school directors are charged by the 
Attorney General with employing rela- 
tives as teachers in the face of an opinion 
by his office that suc haction violates the 
antinepotism section. 


The proceedings will be filed, the At- 
torney General said, to determine defi- 
nitely whether the _ section applies to 
school directors as well as to other elective 
State officers. 





during the first seven months, made loans 
to farmers’ cooperatives totaling $87,391,- 
474, compared to $65,476,362 for a like 
period a year earlier, and their discounts 
were $71,384,625 and $58,550,618 respec- 
tively. There were 421 institutions which 
had discounted farmers’ notes with the 
banks during the first seven months of 
this year compared to 277 during a like 


banks, coveying the whole United States, period a year ago.” 
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Now 5 ¢ rermerty 8! 


Genuine “BULL” DURHAM Tobacco at 5¢ marked the entrance of my father, 
Percival S. Hill, into the Tobacco business. For 14 years he was President of The 
American Tobacco Company. The fine quality and popularity of “BULL” DURHAM 
were always subjects of great pride to him. Therefore, it is particularly gratifying to 
us to offer this important saving and service to the American 


public at this time. 


GEORGE W. HILL 


PRESIDENT, THE AMERICAN TOBACCO CO. 








Abooklet of 24leaves 
of imported A\1\Aat. 
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Revision Urged 
For Taxation o 
National Banks 


Minnesota Tax Official Be- 
lieves State or Federal 
Government Must Recede | 
From Present Position 


Sr. Pau., Minn., Sept. 16. 


Either the Federal Government or the 
State governments will have to recede 
from their present position in regard to 
the taxation of national banks, George E. 
Wallace, member of the Minnesota Tax 
Commission, declared in a recent state- 
ment. If the State of Minnesota meets 
the present requirement, it will mean the 
repeal of the money and credits tax and 
the mortgage registry tax, but in the 
meantime it is hoped that Congress will 
do something to relieve the situation, Mr. 
Wailace said. 

While the new theory of a low flat rate 
on intangibles was being worked out, a 
great mistake was being made by all of 
the States which adopted this reform, he 
asserted. “The mistake was not in the 
matter of revenue, for that Was & SUCCESS, 
but rather in the law of taxing national 
banks. 

“There is an unwritten law, which is 
followed unanimously by the courts, that 
the State cannot tax the property or in- 
strumentalities of Federal Government 
and vice versa 

Government Instrument 


“National banks have long been con- 
sidered instrumentalities of Federal Gov- | 
ernment and cannot be taxed by the 
States except through permission of the 
Congress of the United States. Congress 
has passed a law providing for the taxa- | 
tion of national banks by the States but 
providing that national banks shall not | 
be taxed more than other moneyed capital 
in the hands of individuals coming in 
competition with national banks. In 
changing the Constitution of Minnesota 
and the statutes based on such amend- 
ment, national banks were assessed on the 
total of their capital, surplus and undi- 
vided profits, less the amount of capital 
stock invested in Minnesota real estate. 
Forty per cent of this amount was used 
as a tax base under the classification law, 
which was afterward changed to 331/3 
per cent, and to this the local and State 
millage rates were applied. 

“In 1910 the average rate in the State 
was 28 mills. In 1930 the average rate 
was 64.2, but in some counties, of course, 
the average county raie is much higher, 
the highest being in Koochiching County | 
where the average mill rate tor 1930 was 
177.6 mills. National banks were taxed on 
the local rates where located, the highest 
on any national bank for 1930 being 168.11 
mills. Under such a showing it is at once 
apparent that when money and credits 
arc taxed at 3 mills and banks at 168.11 
mills, that there was a rank violaiion ol 
the Federal law and a startling discrim- 
ination against national banks as com- | 
pared with other moneyed capital in the 
hands of individuals coming in competi- 
tion with national banks. 

“A national bank in the State of Vir- 
ginia first contes.ed the matter and the 
United States Supreme Court declared 
on a similar showing that the tax on the 
national bank was void. This decision has 
been followed in regard to the taxation 
of national banks in other States, includ- 
ing Minneso.x:. 


Law Change Ineffective 


“Efforts have been made to have Con- 
gress change the law permitting States 
to tax national banks but without suc- 
cess. Either the Federal Government or 
the State governments affected will have 
to recede from their present positions. | 
If the State meets the rcquirement of the 
Federal Government it will mean the re- 
peal of the money and ercdits tax and the | 
moriage regisiry tax. This will be a back- 
ward step and seriously upset the Siate’s 
revenue program and Minnesota will have 
to return to its 1910 assessments which 
are admitted by ail to be as rank a vio- 
lation of the laws of economics as could 
well be imagined in a country such as 
ours. Byt in all probability it will be 
Congress which will recede owing to the 
number of States which have no valid| 
laws providing for the taxation of national 
banks. 

‘In spite of the legal tangle existing 
which would prevent the State from 
legally taxing any national bank, the na- 
tional banks of the State, with but very 
few exceptions, have paid the taxes levied 
agains; them. 

“The Legislature of Minnesota at its 
1931 session provided that the State Tax 
Commission should have power to com- | 
promise the 1931 assessments against both 
State and national banks on a basis of | 
75 per cent of the tax, provided each | 
bank filed an agreement to that effect | 
with the State Tax Commission before 
Aug. 1 of the present year. But few banks 
failed to sign such an agreement. This 
clears up the situation quite satisfactorily 
for another year. It is hoped that in the 
meantime Congress will pass appropriate 
legislation to relieve the situation.” 


Florida Explains Computing 


Of New Capital Stock Tax 


TALLAHASSEE, Fia., Sept. 16. | 
In computing the new capital stock tax, | 


par shares should be taken at their face 


value, even if the true value is shown. to | 
of | 
Florida, Cary D. Landis, has advised Sec- | 


be different. the Attorney General 


retary of State Gray. In the case of no 
par shares, however, the law provides that 
actual value may be used, the opinion 
pointed ou 


General Trade Conditions 
Unchanged in Most Areas 


[Continued from Page 5.) 
costing $750,000. Other projects are: At 
Brinkley, rebuilding of St. Louis Cooper- 
age Company, recently destroyed by fire, 
$100.000; at North Little Rock, $180,000 
for the construction of United States Vet- 
erans’ Hospital building. 

The Little Rock Chamber of Commerce 
reports as follows: “Prospects of low cot- 
ton price has hurt business to some ex- 
tent. Local retail establishments had less 
volume in August than in July. Excellent 
feed and feed c.ops, with much preserved, 
gives encouragement Approximately $2,- 
000.000 buiiding program beginning here 
this Fall will help.’ 


Chieago, Il. 

Chicago retail business has been brisk 
so far in September, according to the 
Chicago Association of Commerce. Ac- 
tivity in the wholesale field has been less 
pronounced, although orders from both 
the ciiy and country were in good volume 
and approximaiely equal to the corre- 
sponding period ef last year. Setilement 
of the labor wage scale dispute concerning 
S:iate highway projects tended to increase 
the number of inquiries in the cement, 
gravel and allied material field. 


To be the 
Aug. 18. 


continued in issue of 


| tion in printed publications and prior pat- 


Court Finds That Use 


Constituted Unfair Competition 


Foster, Circuit Judge—Tom Huston,; 
a citizen of Georgia, brought a suit in 
equity against O. K. Jelks and Son, a 
partnership composed of Oliver Kibbee 
Jelks and Donald Kibbee Jelks, citizens of 
Florida, and against the individual part- 
ners, to enjoin infringement of United 
States Letters Patent No. 1603207, issued 
to the said Tom Huston on Oct. 12, 1926; 
to enjoin unfair competition in the busi- 
ness of selling salted peanuts; and for 
damages. Later, the Tom Huston Peanut 
Co., a Georgia corporation, was substi- 
tuted as plaintiff. The parties will here- 
after be referred to respectively as plain- 
tiff and defendants. After a hearing, a 
decree was entered by the district court. 
without a written opinion, maintaining 
the validity of the patent. granting an 
injunction to prevent infringement and 
referring the question of damages to a 
master. The claim based on alleged un- 
fair competition was dismissed. Defend- 
ants have appealed from the decree de- 
claring infringement and plaintiff has 
filed a cross appeal on the question of 
unfair competition. It is unnecessary to 
consider the assignments of error on either 
the appeal or cross appeal in detail. 


The patent in suit, United States No. 
1603207. is for a paper bag and seal de- 
signed for the vending of salted peanuts. 
Infringement is alleged of claims one, two 
and three. These claims are as follows: 


1. A long, slender display bag for 
bulk edibles made of transparent 
the bag in length being longer 
width of a man’s palm so as to project 
substantially from the grasping hand, the 
bag in width being narrow enough for in- 
sertion into the mouth, whereby its end 
joints are reduced to a practical minimum 
in length and are removed from the greater 
mass of the bulk contents of the bag so 
as to be substantially protected from 
stresses due to pressure on said mass np- 
plied to an intermediate portion of the 
bag. and means to close the gnds of the 
filled bag. 


2. A aisplay 


loose 
paper 
than the 


bag according to claim 1, 
in which the bag is formed flat with its 
ends sealed fiat, eoeeer es to adapt it to 
hold the bulk contents thereof away from 
its end joints to protect them when the 
filled bag is shipped. 


3. A receptacle for toasted peanuts and 
like bulk edibles, comprising an elongated 
bag formed of translucent paper and made 
narrow enovgh to be embraced within a 
hand clasp, long enough to project at both 
ends from the grasping hand, and small 
enough to have its openéd end introduced 
into the mouth to directly discharge its 
contents thereinto. 


Plaintiff's Claims 
Denied by Defendant 


Defendants denied infringement and al- 
leged want of invention, anticipation by 
prior inventions, prior public use, descrip- 


ents. Defendants substantially allege that 
claims 1, 2 and 3 are indefinite and that | 
the patent is invalid because claim 3 was 
allowed on a supplemental application 
which was not verified by oath. 

In the case of Huston v. Barrett, 23 F. 
(2d) 907 we had occasion to consider the 
patent in suit and held that it was prima 
facie valid. What was then said need noi 
be repeated. If the patent is valid there 
is no doubt whatever that it is infringed 
by defendants as the bag used by them is 
an exact copy of the bag manufactured 
and used by plaintiff as described and 
claimed in the patent. 

To support the contention that the pat- 
‘ut is invalid because the application of 
claim 3 was not supported by oath, de- 
fendants rely upon the case of Steward 
vy. American Lava Co., 215 U. S. 161. That 
case is not in point as it appears that 
the entire validity of the patent depended 
upon an amendment incorporated in a 
new specification which was not verified. 
That condition is not shown in this case. 
The amendment was clearly within the 
scope of the original application and 
therefore was valid without an additional 
oath. De La Vergne Machine Co. Vv. 
Featherstone, 147 U. S. 209. 

It is contended that the patent itself 
elves no exact dimensions of the bag and 
that describing it as “a long, slender bag,” 
“longer than the width of a man’s palm,” 
“long enough to project at both ends of 
a grasping hand,” is too indefinite; that | 
the width of a man’s hand may vary 
greatly. We think the description of the | 
size of the bag is sufficiently definite. | 
Necessarily there is an average width for 
the hands of men and in describing such 
an article it was not necessary to do so 
with particularity in terms of measure- | 
ment. If the description is sufficient to 
permit the manufaciure of the bags the 
patent is not void for indefiniteness. 
E'hel Process Co. vy. Paper Co., 261 U. S. 45 


Claim of Anticipation 
Held Not Substantiated 


On the question of anticipation there is | 
evidence tending to show that various bag | 


| manufacturing companies had manufac- | 


tured bags of transparent paper prior to| 
plaintiff's patent and that bags identical | 
with plaintiff's could have been made; 
that orders were received by the Union 
Bag and Paper Corporation, a very large | 
manufacturer of bags, in 192@ for bags 
made of white glassine paper, long and | 
narrow and of dimensions sufficiently the 
ame as plaintiff's bags to serve fhe same 
purpose. 

However, it is not shown that the bags 
were actually put in use, that any of them 
were hermetically sealed by the seal de- 
scribed in the patent as part of the in- 
vention, that they were used for the mar- 
keting of peanuts or other edibles, or that 
they were moisture proof. As the wit-| 
ness testifying to these orders gave the 
names of the parties to whom the bags 
were sold, this further evidence could have 
been readily obtained, if it existed, This 
evidence is not sufficient to show antici- 
pauon, 

‘The most serious attempt to show 
ticipation comes from Witnesses Ltestilying 
to the uS8e of similar bags by the} 
Planter’s Nut and Chocolate Company in 
1912. The Planter’s Company is a very 
large dealer in salted peanuts and after 
plaintiff's package was put on the market 
adopted it. They are also interested in 
the defense of the suit and are contribut- 
ing to the expense thereof. The evidence | 
tends to show that in 1912 the Planter’s| 
Company put out salted almonds in boxes | 
having six compariments. each containing 
two transparent kags designed to sell for 
10 cents each. The compartments of the 
boxes were a litile less than five inches 
long and a little less than two inches 
wide. Necessarily the bags were smaller. 


an- 


as 


Manufacture of Bags 
By Hand Discussed 


The testimony of the secretary and 
treasurer Of the Planter’s Company is to 
the effect that in 1910, 1911 and 1912, the 
Planter’s Company sold from 10,000 to 
15,000 boxes of these salted almonds per 
month and that the package was dis- 
continued in 1914 or 1915 owing to the 
increased cost of materials incident to 
the war. This was corroborated to some 
extent by other witnesses. However, the 
witnesses failed to produce a single record 
showing either a sale or shipment of 
these packages. In explanation it was 
said that sales records are kept for only 
a limited time. On the other hand, it was 
shown that in the factory where these | 


| a 


called the “See-Thru” book. 





f | Held to Be Valid and Infringed 


of Similar Packages 
| 
| 


packages originated only four girls were 
employed to do the packing. | 

The Planter’s Company deals largely in| 
candy and other kinds of nuts. The bags 
were not purchased from a manufacturer | 
but were made by hand by the girls who} 
did the packing. Only 250 empty boxes | 
were bought from the box manufactarer | 
at a total cost of $12, probably the mini- | 
mum amount the factory would manufac- | 
ture. This box factory kept records but | 
ihe only record produced was for the 250) 
boxes. An inference may be drawn from | 
the testimony regarding the packing and| 
sale of these almonds that it was unprofit- | 
able from the beginning. As each box | 
contained 12 bags, there would be required | 
from 120,000 to 180,000 bags per month to} 
effect the sales testified to by the secre-| 
tary. 

It is hardly possible that four young} 
women making these bags by hand, in 
connection with their other work. could | 
have manufactured the great number of | 
bags necessary. The testimony as to the) 
volume of business of salted almonds is 
not at all convincing. If the evidence | 
on this alleged anticipation establishes | 
anything, it shows at most an abandoned | 
experiment. Deering v. Winona Harvester | 
Works, 155 U. S. 286. It is well settled 
that where a defendant relies upon oral | 
testimony to show anticipation it must be | 
clear and convincing beyond reasonable | 
doubt. The Barbed Wire Patent, 143 U.| 
S. 275. The evidence in the record fails 
to meet that test. | 

At the time the Planter’s Company de- | 


;cided to put out their salted almonds in 


transparent packages, they had prepared 
loose leaf for 


their trade catalogue | 
Some 3,000, 
or perhaps 10,000, copies of this leaflet 
were printed. There is testimony tending 
to show that they were distributed to 
the trade. However, notwithstanding the | 
great quantity of leaflets printed, only 
four of the “See-Thru” booklets contain- 
ing them were produced on the trial. | 
Three of these were in the hands of | 
agents of the Planter’s Company and the | 
other one in the hands of the printer. | 
The defense of anticipation by prior pub- 


jlication rests entirely on this trade cata- 


loguc. 


Trade Said to Desire 


|Moisture-proof Package 


The rule is well settled that invalid- 
ity of a patent by reason of prior pub- | 
lication can not be shown unless the de- 
scriplion and drawings contained in the 
publication exhibit a substantial repre- 
sentation of the patented article in such 
full, clear and exact terms as to enable | 


|any person skilled in the art to which it 


appertains to construct the invention to 
the same practical extent that he would 
be enabled to .do if the information were | 
derived from a prior patent. Eames v.| 


| Andrews, 122 U. S. 40. The publication | 


relied on consists of a picture of a paper 
box, with the top elevated, and showing 
six compartments with almonds in trans- 
parent bags. No dimensions are given in 
the picture and it would be impossible 
to obtain them by attempting to scale it. 
All that it shows is a transparent bag 
apparently about twice as long as it is 
wide. The dimensions might be anything. 
If this catalogue sheet was in fact dis- 
tributed to the trade, which is exceed-| 
ingly doubtful as the amount printed is 
not conclusive, it is not sufficient to show 
anticipation of the patent by previous 
publication. | 

As showing a prior patent defendants | 
rely upon United States Patent No. 


[Continued on Page 7, Column 5.) | 


CURREN 


« 


Of Tax Appeals 


Promulgated Sept. 16 


Mrs. Lena Brown, W. E. Brown, Mrs. 
Hazel McDonald. Docket Nos. 16807, 
16808, 16809, 16810 and 24216. 


(1) Depletion deductions for 1921 
with respect to oil royalty rights con- 
veyed by the taxpayers are denied, an 
instrument executed in 1920 being 
held to be a contract of sale which 
immediately vested title in the rights 
sold in the vendee, even though the 
greater part of the consideration for 
the sale was payable out of oil to be 
produced. L. T. Weller. 16 B. T. A. 
574, affirmed 40 Fed. (2d) 892; Mrs. J. 
C. Pugh Sr., 17 B. T. A. 429, affirmed 
49 Fed. (2d) 76, followed. 


(2) Held, where land inherited by a 
wife in Louisiana was administered 
by her husband and in the taxable 
year oil royalties pertaining to said 
land are sold, profit from such sale is 
the separate property of the wife and 
not community income, pursuant to 
Louisiana statutes. Lucas v. Bamma 
Baucum, — Fed. (2d) —, followed. | 


John A. Davis, C. Dickson Titus. Docket | 
Nos. 20703 and 20705. 


Petitioner Davis is liable under sec- 
tion 280 of the Revenue Act of 1926 
for the unpaid tax asgessed against 
the Mountain Stores Company for the 
periods ended, respectively, Aug. 31, 
1919, and Jan. 31, 1920. 


Liability of petitioner Titus for the 
unpaid tax of the Mountain Stores 
Company for the period ended, re- 
spectively, on Aug. 31, 1919, and Jan. 
31. 1920, is not established by the evi- 
dence. 

American Feature Film Company, Maurice 
Tobey, Edward A. Golden. Louis Rosen- 
berg, David Stoneman, Albert A. Gins- 
berg, Nathan A. Ginsberg, David A. 
Lourie. Docket Nos. 27623, 27624, 27625, 
27626, 27627, 27628, 27629, 27630. 

The respondent has failed to show | 
that the petitioners are liable as 
transferees of the assets of the tax- 
payer. 


Charles Hallock Whitehead, Executor of 
the Estate of Mary Heaton Whitehead. | 
Docket No. 32062. 

Decedent's interest to the extent of 
one-half of its value in a joint ten- 
ancy held properly included in her 
gross estate for Federal estate tax 
purposes, under section 402(d) of the 
1921 Act. 


Held, further, that an administra- 
tor of an estate, who failed to file an 
estate tax return and pay the tax due 
thereon during his incumbency in of- 
fice, is still the taxpayer and liable as 
such after his discharge by the pro- 
bate court; and notice mailed to him 
of a deficiency in estate tax subse- 
quently determined against the estate 
confers jurisdiction in the Board to 
review such determination. 


Anila Owens Hoffer, T. B. Hoffer. 
Nos. 33374, 33375. 

1. The basic date for valuing stock 
received as part consideration upon 
the sale of property is the date when 
taxpayer is entitled to receive the 
stock and not the date the stock cer- 
tificates were delivered to the vendor. 

2. The fair market value of shares 
of stock determined. 


Docket | 
| 


Tax Increase Opposed 
By Governor of Virginia 


RIcHMOND, Va., Sept. 16. 
Every effort will be made by the admin- 
istration to avoid increasing taxes in 1932, | 
according to Governor John G. Pollard. 
The Governor's statement was in reply 
to a question as to whether the adminis- 
tration would support proposals to lower 
the income tax exemptions when the As-! 
sembly meets next January. 


T LAW 


» 


Latest Decisions of Federal and State Courts 


BANKRUPTC Y—Claims—Withdrawal—Objection to claim on ground of prefer- 


ence— 


A claim for the price of merchandise filed in bankruptcy proceedings, to which 


the trustee in bankruptcy objected on the ground that the return 
constituted a preference which he urged as a defense 
for affirmative relief or interposing a counter-claim, could be w 
claimant as a matter of law, since a plenary suit in equity by t 
be necessary to recovery the preference, if any, and the trustee, in asking for the 
establishment of the preference as a defense to the claim, was not asking 


firmative relief. 
Scholl Mfg. Co. v. Rodgers, Trustee, etc. 


CHAMPERTY AND MAINTENANCE—Client’s assignment of claim against trustee 
in bankruptcy—Prevention of compromise between trustee and cli 


of consideration— 


A landlord's assignment for $600 of his claim of $853.26 against his bankrupt 
tenant for back rent, to his former attorney who had not been paid for his services 


in litigation involving the validity of the 


of the trustee in bankruptcy to compromise the claim for $600, was not champertous 
and therefore void, in the absence of fraud, deceit or misrepresentation on the 


of the goods 
to the claim without asking 

ithdrawn by the 
he trustee would 


for af- 


;C.C. A. 8, No, 9104, Aug. 10, 1931. | 


ent—Adequacy 


claim, contemporaneously with an effort 


part of the former attorney, either on the theory that it constituted a contract 


by which an attorney agreed to take as his compensation a share of the proceeds 
of litigation, or on the theory that it prevented a compromise and thereby kept 
alive litigation, since the price paid was not inadequate, and since the attorney 
had an interest in the subject matter of the suit because of the fact that he had 


not been paid for his services, within the rule that an attorney who has an interest 
in the subject matter of a suit and purchases the interest of the plaintiff pending 
suit and thereafter prosecutes the suit himself is not guilty of champerty or main- 


tenance. 


Smyth, Assignee, etc., v. Klauder, Trustee, etc.; C. C. A. 3, No. 4562, Aug. 27, 1931. 


Decisions Published in 


Patents’ 


PATENTS—Amendments—Oath— 


| case, 


is, 


| transmission 


| interstate commerce 
without that State. * * * 


|}moves forward 


“ 


THURSDAY, SEPTEMBER 17, 1931 Ohe GQuited States Baily —yYeEARLy iNDEX PAGE 1628 


Transmission of Current Across State Line 


Held Not to Invalidate Levy 


The South Carolina tar on produc- 
tion and sale of electric power is con- 
stitutional, the District Court for the 
Eastern District of South Carolina 
(three judges sitting) has held. 

(The publication of the full text of 
the above opinion in the above case 
of South Carolina Power Co. v. South 
Carolina Tax Commission was begun 
in the issue of Sept. 15.) It concludes 
as follows: 


The case of Hope Gas Co. v. Hall, supra, 
supporting the production tax on gas, 


| would seem to be directly in point as sup- 


porting the tax here; for the gas in that 
just as the electricity here, was 
transmitted immediately in interstate com- 
merce. The fact that the gas went through 
pipes, whereas the electric energy is trans- 
mitted by wires, or that a longer time is 
required for the transmission of gas than 


}is required for the transmission of elec- 


tricity, or that gas is a material which is 
understood whereas electricty is a force 


| which is not understood, would seem to 


make no difference with respect to the 


principle involved. | 
As pointed out above, however, it clearly | 


appears that the current generated in 
South Carolina, upon which the tax is 
imposed, is not the current transmitted in 
interstate commerce. The current upon 
which the tax is imposed is the generated 
low voltage current; the current trans- 
mitted in interstate commerce is the high 
voltage -current induced in the trans- 
formers of the company. The statute does 
not attempt to impose a tax upon this. 
And we think it equally clear that the 
tax imposed upon the sale of current does 


| not burden interstate commerce as to cur- 


rent brought from without the State. The 


{tax is not imposed on the high voltage 


current which passes in interstate com- 
merce. It is imposed on the low voltage 
current which is sold to the consumer, 
and is an excise tax on the business of 
selling that current. The high voltage cur- 
rent which comes into the State is not 
sold. It is used to induce in the trans- 
former the low voltage current which is 


| brought in, it has gone through a process 


in which it has been “broken up” or 


changed from one current of high voltage! 
;to many currents of low voltage; 


and it 
is these many currents of low voltage sold 
within the State upon the sale of which 


| the tax is levied. 


While electric current can hardly be 
said to “come to rest” within a State, its 
interstate journey ends at the transformer 
which uses it for the production of low 
voltage currents for use within the State. 


| The situation is the same in principle as 
'the breaking up of an original package 


after 
tof, 


shipment 
Brown vy. 


in interstate commerce 
Maryland, 12 Wheat. 419, 
443), or the breaking up of a cargo of 
oil after its interstate journey and the 
sending of it in tank cars to the points 
where needed within the State (A. C. L. R. 
Co. v. Standard Oil Co., 275 U. S. 257; A. C. 
R. Co. v. Standard Oil Co. (C. C. A. 
4th) 12 Fed. (2d) 541), or the distribu- 


| tion of gas in low pressure pipes after it 


has been brought into the State in high 
pressure pipes in interstate commerce. 
East Ohio Gas Co. v. Tax Commission 
of Ohio —, U. S. , 51 Sup. Ct. 499. 


Transmission in Relation 
To Interstate Commerce 


The case last cited is directly in point. 
There the State of Ohio had imposed a 
tax on the sale of gas within the State. 
A company brought in gas from other 
States in high pressure pipe lines. From 
these lines it was distributed to consumers 
by means of low pressure supply mains. 
The reduction of the current of gas from 
high pressure to low pressure for local 
use, while adifferent mechanically, is the 
same from the standpoint of legal prin- 
ciple as the reduction of a high voltage 
current to low voltage for local use. In 
sustaining the right of the State to im- 
pose the tax, the Supreme Court, speak- 
ing through Justice Butler, said: 

“The transportation of gas from wells 


| Outside Ohio by the lines of the producing 


companies 
by means 


to 
ot 


the State line 
appellant's high pressure 
lines to their connection 
with its local systems is essentially na- 
tional—not local—in character and _ is 
within as well as 
But when the 


and thence 


gas passes from the distribution lines into, 


the supply mains, it necessarily is re- 
lieved of nearly all the pressure but upon 
it at the stations of the producing com- 
panies, its volume thereby is expanded 
to many times what it was while in the 
high pressure interstate transmisssion 
lines, and it divided into the many 


is 


| thousand relatively tiny strtams that en- 
| ter 


the small service lines connecting 


|such mains with the pipes on the con- 
sumers’ premises. 


_ “So segregated the gas in such service 
lines and pipes remains in readiness or 
to serve aS needed. The 
treatment and division of the large com- 


| pressed volume of gas is like the breaking 


of an original package, after shipment in 
interstate commerce, in order that its con- 
tents may be treated, prepared for sale, 
and sold at retail. State v. Flannelly, 96 
Kan. 372, 383-384, 152 P. 22; W. Va. & 
Md. Gas Co. v. Public S. Com., 134 Md. 


| 137, 143-145, 106 A. 265; Cf. Atlantic Coast 


Full Text in This Issue 


An amendment clearly within the scope of the original application is valid with- 


out an additional oath.—Jelks v, Huston. 
17, 1931. 


(C. C, A. 5.)—6 U. S. Daily, 1628, Sept. 


PATENTS—Specification—Sufficiency of description— 


If description is suffictent to permit manufacture patent is not void for indefinite- 


ness; specifying bag “longer than width of a man’s hand,” “long enough to project 


at both ends of a grasping hand” is not too indefinite. 


Jelks v. Huston. 


Sibley, C. J., dissents.— 


(C. C. A. 5.).—6 U. S. Daily, 1628, Sept. 17, 1931. 


PATENTS—Use and sale—Public use—Evidence— 


Where defendant relies on oral testimony to show anticipation it must be clear 
and convincing beyond reasonable doubt; testimony of sale of over 120,000 bags a 


month in three years examined and held merely abandoned experiment and not 


anticipation. 
1628, Sept. 17, 1931. 


Sibley, C. J., dissents.—Jelks v. Huston, 
¥ 


(C, C. A, 5.)—6 U.S. Daily, 


PATENTS—Patentability—Anticipation—Prior publication—Evidence— 
Invalidity of a patent by reason of prior publication cannot be shown unless 
description and drawings contained in the publication exhibit a substantial repre- 


sentation of the patented article in such 


full, clear and exact terms as to enable 


any person skilled in the art to which it appertains to construct the invention to 
the same practical extent that he would be enabled to do if the information were 


derived from a prior patent.—Jelks v. Huston. 


Sept. 17, 1931. 


(C, C. A. 5.).—6 U. S. Daily, 1628, 


PATE S—Patentability—Invention— 


Invention presents a matter of fact; that the discovery is simple does not deprive 
it of patentability; general acceptance and adoption by the trade is evidence of 


novelty and usefulness. 
17, 1931. 


Jelks v. Huston. 


(C. C. A. 5.)—6 U. S. Daily, 1628, Sept. 


UNFAIR COMPETITION—Dress of the goods— 

Packages of same size, of same material, similarly sealed, same color scheme and 
Same name “Toasted Peanuts” with either plaintiff's or defendant's name and 
evidence of palming off to some witnesses at retail stands shows unfair competi- 


tion.—Jelks v. Huston. (C. C. A. 5.) 


6 U. S. Daily, 1628, Sept. 17, 1931. 


PATENTS—Paper bag valid and infringed— 


Patent 1603207 to Huston for Paper Bag, claims 1, 2 


Jelks v. Huston. 


and 3 valid and infringed.— 


(C, C, A. 5.)—6 U. S. Daily, 1628, Sept. 17, 1931. 


| interstate 


| passed 
current which has paid the local genera- | 


| Line v. Standard Oil Co., 275 U. S. 257, 


269, 48 S. Ct. 107, 72 L. Ed. 270; Brown 


|v. Maryland, 12 Wheat. 419, 6 L. Ed. 678; 


Leisy v. Hardin, 135 U. S. 100, 10°S. Ct. 
681, 34 L. Ed. 128. It follows that the 
furnishing of gas to consumers in Ohio 
municipalities by means of distribuiion 
plants to supply the gas suitably for the 
service for which it is intended is not 
commerce, but a business of 


purely local concern exclusively within 


| Une jurisdiction of the State.” 


Question of Plant 
As Federal Agency 


The point that the tax on sales is a 
discrimination against current which has 
in interstate commerce because 


tion tax is exempted from the sales tax, 


has already been considered in discussing | 


the points raised under the Fourteenth 
Amendment. The cases of Hinson vy. Lott, 
supra, 8 Wall. 148, and Doscher v. Query, 
supra, 21 Fed. (2d) 521, 525, sufficiently 
answer this position. 

The question of Federal agency: The 
South Carolina Power Company generates 
at its Stevens Creek plant on the Savan- 
nah River the electric current which it 
brings into the State of South Carolina; 


and it argues that in maintaining the dam | 


and plant at which the current is gene- 
rated it is acting as an agency of the 
Federal Government in aid of navigation 
and is not taxable by the State upon the 
generation or sale of the current there 
produced. The same point is made by the 


Available 
Highly qualified 


TODAY wp Dow 
PATENT ATTORNEY 
offers part time on reaconable basis to 
manufacturer where separate patent de- 

partment is not warranted 
Box 23, The United States Daily, 
Washington, D. C. 
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seseeeeeeennnensenessetne” 


;ercise of 


Lexington Power Company, the plant of 
tna is maintained upon the Saluda 
ver. 


licenses from the Federal Government, 


license being granted to the South Caro-| 
lina Power Company by certain acts of| 


Congress and to the Lexington Power 
Company by the Federal Power Commis- 
sion, 

Both companies point, just as did the 
Susquehanna Power Company in the case 
recently decided by the Supreme’ Court 
(51 Sup. Ct. 434) to the licenses granted 
them by the Federal Government, to the 
fact that their plants were constructed in 
accordance with plans required under 
their license and approved by officiais of 
the Government, to the provisions of law 
subjecting them to regulatory and super- 


| visory powers of the Government extending 


to construction, maintenance, operation, 
financing, rates, service and accounting, 
and to the right of the Government at 
the expiration of the license to take over 
and operate the property upon the pay- 
ment of just compensation. 

We cannot accept this contention. Com- 
plainants, in the production and sale of 
power, are .not acting as agents of the 
Government, but are engaged in private 
business for profit. To obtain licenses to 
build their dams in navigable streams, 
they have, it is true, consented to certain 
restrictions and conditions imposed by the 
Government; but it does not follow that 
because of this they have made the pri- 
vate business in which they are engaged 
an instrumentality of the Federal Govern- 


ment and thus exempted it from taxation 
by theeState. 


_ If a private business conducted for profit | 
is to be exempted from taxation by one of , 


our dual sovereignties because enjoying 


privileges granted subject to conditions by | 


the other, most public service corporations 


would be able to escape either State or | 


Federal taxation. One had as well argue 
that a corporation enjoying the right of 


eminent domain under grant from the | 


State is an agency of the State, and, 
therefore, not taxable by the Federal Gov- 
ernment, as that a corporation holding a 
license to build a dam in a navigable 
stream is for that reason an agency of 


| the Federal Government and not taxable 


by the State. It is unthinkable that cor- 
porations of a State, carrying on private 


business protected by its laws, should es- | 


cape the payment of excise taxes im- 
posed upon such business, merely because 
they enjoy a li¢ense from the Federal 
Government which authorizes them to use 
the navigable streams of the State. 


Held to Be Taxation 
Of Private Business 


_If this were an attempt to tax the 
license granted by the Federal. Govern- 
ment, to discriminate in taxation against 
companies holding a Federal license, or 
to tax a structure erected in aid of navi- 
gation, a different question would, of 
course, be presented; but nothing of the 
sort is involved in the case. We have 
Simply the taxation of the private busi- 
ness done .by the company which falls 
upon it in fhe same manner as upon other 
companies engaged in like business 
whether they are licensed to make use of 
the navigable streams of the State or not. 
See 6 R.C. L. 105-107; Thompson y. Pa- 
cific Railroad 9 Wall. 579; Henderson 
Bridge Co. v. Kentucky 166 U. S. 150, 
154; Baltimore Shipbuilding Co. v. Balti- 
more 195 U. S. 375; Gromer v. Standard 
Dredging Co., 224 U. S. 362; Susquehanna 
Power Co. v. State of Maryland, supra, 
— U. S. —, 51 Sup. Ct. 434. In the case 
last cited the supreme court, speaking 
through Justice Stone laid down the prin- 
ciples which we think applicable here as 
follows: 

“Assuming, for present purposes, that 
the license of the Power Commission is a 
Federal instrumentality, immune from 
taxation or other direct interference by 
the State, it does not follow that the 
property appsilant uses in its power proj- 
ect is clothed with that immunity. The 
exemption of an instrumentality of one 
government from taxation by the other 
must be given such a practical construc- 
tion as will not unduly impair the taxing 
power of the one gr the appropriate ex- 
ercise of its functions by the other. Met- 
ealf & Eddy v. Mitchell, 269 U. S. 514, 523, 
524, 46 S. Ct. 172, 70 L. Ed. 384. 


“With that end in view, the distinction 
has long been taken between a privilege 
or franchise granted by the Government 
to a private corporation in order to effect 
some governmental purpose, and the prop- 
erly employed by the grantee in the ex- 
the privilege, but for private 
business advantage. The distinction was 
pointed out by Chief Justice Marshall in 
McCulloch vy. Maryland, 4 Wheat. 316, 
436, 4 L. Ed. 579, and in Osborn v. Bank, 
9 Wheat. 738, 867, 6 L. Ed. 204; see Union 
Pac. Railroad Co. v. Peniston, 18 Wall 
5, 34-37, 21 L. Ed. 787. It has been fol- 
lowed without departure, and praperty so 
owned and used has uniformly been held 
to be subject to State taxation.” 

Complainants attempt to distinguish the 
Suscuchanna Power case on the ground 
that the tax there involved was a tax 
on property and not an excise tax on 
business. We think, however, that this 
is a distinction without a difference. An 
excise tax on production or sales is in 
effect a tax on the property produced or 
sold. Kehrer v. Stewart, 197 U. S. 60; 
Welton v. Missouri, 91 U. S. 275. And if 
the State may tax the property of the 
company used in the ‘production or sale 
of electric current, there is no reason why 
it may not tax the current itself or, what 
is the same thing, its production and 
sale; for one tax is as much a burden 
upon what is said to be an agency of the 
Government as the other. 


Jusiice Stone says, in the Susquehanna | 


case, “the distinction has long been taken 
between a privilege or franchise granted 


in water... 


to be the ideal antiseptic 








Both rivers are navigable streams | 
and both plants were constructed under 
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Patent on Peanut Bag Device Rulings by Board | State Tax on Power Production Claims Pending 
Is Found to Be Constitutional Against Nati 


on 


| Total 2 Billions 


Cases Before United States 
Court of Claims Are Dis- 
cussed by Assistant Attor- 
ney General 


Attantic City, N. J., Sept. 16.—A total 
of 1,863 cases with claims representing 
an aggregate principal amount of $2,408,- 
581,635.22 were pending in the United 
States Court of Claims at the end of 
the last fiscal year, Charles B. Rugg, an 
Assistant Attorney General of the United 
States, told the National Association of 
Attorneys General in an address here. 


Mr. Rugg explained in detail the 
amounts of money involved in the various 
types of claims pending before th: court. 
The full text of that part of his address 
dealing with these matters follows: 


About 500 new cases are entered each 
year. During the last fiscal year ended 
June 30, 1931, 470 cases were entered, with 
total claims of $69,486,695.18. There were 
p2nding in the court on that date, 1,863 
cases. These represent an aggregate prin- 
cipal amount of claims of $2,408,581,635.22. 
In addition to these principal claims 
there is estimated interest in the tax cases, 
patent cases and Indian cases, of $2,126,- 
571.990, making a total amount in issue 
in the Court of Claims and a potential lia- 
bility of the United States of $4,535,- 
153,655.22. 

Percentage of Recovery 


The judgments rendered against the 
Government during the past year totaled 
$5,828,466.29 in cases in which the recov- 
ery sought was $1,062,438,996. The per- 
centage of recovery was slightly more 
than five-tenths of 1 per cent of the 
amount claimed. Judgments were entered 
in favor of the Government on counter 
claims in the amount of $274,921.70. Of 
the cases now pending, 772 are tax claims 
seeking recovery of $72,142,065.13, together 
with interest to be computed under the 
provisions of the Revenue Act of 1928, 
esiimated to be $24,047,355, or a total of 
$95,189,420.13. There are 50 patent cases, 
involving total claims of $638,222,840.83. 
The patent jurisdiction of the Court of 
Claims has recently been determined to be 
based upon the constitutional guarantee 
of just compensation so that the judg- 
ments carry interest from the date of 
the infringement to the date of payment 
at the rate of 6 per cent. Interest on the 
amounts claimed in this class of litiga- 
tion is estimated to be $212,740,946. There 
are 90 Indian cases pending under special 
jurisdictio. al acts, with definite claims of 
$1,534.391,572.28. These cases 
involve questions of violations of treaty 
rights and deprivation from the Indians 
of lands reserved under the treaties. In 
58 of the cases the recovery of interest 
estimated at $1,889,783,689, is sought un- 
der the various jurisdictional acts. In 
951 general cases, principally involving 
contracts, there is a total amount claimed 
of $163,825,156.98. During the past year 
petitions for certiorari were submitted to 
the Supreme Court in 55 cases from the 
Court of Claims, 52 by the plaintiff and 3 
by the Government. Writs of certiorari 
were granted in 12 cases. One division of 
the Department of Justice under an As- 
sistant Attorney General is charged with 
the defense of all cases in the Court of 
Ciaims. There are 42 lawyers in that 
division. 


Delinquent Tax Collection 
Clarified in North Dakota 


Bismarck, N. Dak., Sept. 16. 
Under certain circumstances, a board 
of county commissioners may contract 
with the sheriff for the collection of de- 
linguent personal property taxes, the At- 
torney General of that Siate has advised, 
in response to an inquiry. Section 2173 
of the Compiled Laws covers the situation, 
the opinion says. 


by the Government to a private corpora- 
tion in order to effect some governmental 
purpose, and the property employed by 
the grantee in the exercise of the priv- 
ilege, but for private business advan- 
tage”; and the same distinction in prin- 
ciple exists here between the privilege or 
franchise granted by the Government, 
i. e., the right to erect a dam in a navi- 
gable stream, and the business carried 
on by the grantee for private advantage, 
i. e, the production and sale of electric 
current. 

A point raised by the pleadings, but not 
stressed in the briefs, is that because of 
the franchise and income taxes already 
imposed by the State of South Carolina 
upon complainants, the tax in question 
violates the contract clause of the Consti- 
tution of the United States (Art. 1, sec. 10) 
and section 8 of Article 1 of the Consti- 
tution of South Carolina. It is clear, 
however, that the taxing power of the 
State was not exhausted by the imposi- 
tion of the taxes referred to; and the tax- 
ing of the business of complainants by 
the act here in question impaired the obli- 
gation of no contract existing between the 
State and complainants. See Citizens 
Savings Bank v. Owensboro, 173 U. S. 636, 
and cases there cited. 


For the reasons stated, we think that 
the interlocytory injunction prayed for 
must be denied. We have been impressed” 
with the earnest argument of counsel, who 
point to the heavy taxes already required 
of them, and complain that the statute 
here will add a grievous burden to their 
load. This, however, is a matter for the 
Legislature of the State and not for us, 
We can grant relief from a taxing statute 
only when it offends some constitutional 
provision; and, for the reasons stated, we 
cannot say that the statute here under 
consideration so offends 

Interlocutory injunction denied. 


eakaiaeaecmicae 
Killing bacteria 


or in bedy fluids? 


Under actual conditions of use, Zonite will be found 
germicide for general per- 
sonal use. It was not offered to the public until it 
had been tested and proved most rigidly —not only 
under favorable circumstances (as in the presence 


of water) but under the more difficult conditions in- 
duced by the presence of body fluids, saliva and serum. 
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Insurance Firms Eighteen Laws and Amendments Enacted by 


Committee of National Con- 
vention of State Commis- 
sioners Adopts Report 
Concerning Practices 


PorTLAND, OreEG., Sept. 16.—The subcom- 
mittee of the Fidelity and Surety Commit- 
tee of the National Convention of Insur- 
ance Commissioners which has been in- 
vestigating underwriting practices in the 
fidelity and surety field adopted a report 
Sept. 15 recommending more scrutiny in 
underwriting, review of the practice of 
rate cutting, curtailment of excess com- 
missions and prompt reinsurance of com- 
panies to be liquidated. 


The subcommittee found tnat manual 
rates have been disregarded in many in- 
stances, but the condition “apparently 
has not developed to such an extent as 
to become a menace to the solvency 
of fidelity and surety companies.” Ef- 
forts of the companies to maintain a rea- 
sonable rate of commission and other ac- 
quisition costs “have apparently not met 
with a high degree of sucess,” the report 
stated. Competition among companies 
for agents’ services and lack of a defini- 
tion establishing qualifications necessary 
for agents to receive more than the basic 
commission allowance were cited as two 
factors. 


Urged to Avoid Commitments 


The companies were urged to avoid un- 
sound commitments in mortgages guar- 
antees and depository bonds. In addition 
the State Insurance Commissioners were 
asked to examine their laws to determine 
their power in restricting such under- 
writing and to seek additional legislation 
if necessary. 

If liquidation of a company becomes 
necessary the Commissioners should first 
make every effort to secure full rein- 
surance in other companies which would 
assume claims of the public against the 
defunct carrier, the subcommittee recom- 
mended. 

Commissioners and companies were 
asked to “carefully review the practice of 
cutting standard rates, where such rates 
are permitted by law, bearing in mind the 
fundamental relationship between ade- 
quate rates and the financial conditions 
of the companies.” It was further pro- 
posed that the conference on acquisition 
and field supervision cost “continue its ef- 
forts to produce suitable rules” and that 
“the Insurance Commissioners exert their 
efforts to bring about a curtailment of 
exzessive commissions and other acquisi- 
tion costs so that premium funds may be 
conserved to meet the heavy drain re- 
sulting from losses.” 

The subcommittee all recommended that 
its existence be continued during the pres- 
ent emergency. Members of the group 
are: D. C. Lewis, former Insurance Com- 
missioners of South Dakota; George S. 
Van Schaick. Superintendent of Insurance 
of New York, and Howard P. Dunham, 
Insurance Commissioner of Connecticut. 


Care in Agreements Urged 


Col. Dunham signed the report with a 
reservation that since in many States 
agreements between fompanies respecting 
rates and commissions are forbidden and 
the penalty for violation is severe, the 
situation “must of necessity be approached 
with care by all concerned.” 

At the afternoon session of the conven- 
tion Sept. 15 a resolution was adopted 
urging more activity by insurance compa- 
nies and agents in the prevention of auto- 
mobile accidents. ; er Ae 

Inferior building construction, “injuri- 
ously affecting the stability of insurance 
loans upon improved realty,” was con- 
demned by Herbert L. Davis, Superin- 
tendent of Insurance of the District of 
Columbia. 

“Life insurance companies, by the vast- 
ness of the mortgage investments and by 
their leadership in social benefits,” Mr. 
Davis stated, “are expected to set new 
standards in mortgage loan practices in 
which /structural assurance’ is an obvious 
factor.” ; 

Mr. Davis said that an organization will 


be perfected similar to Lloyds’ register of | 


shipping, to supervise structural rating 
through standard codes. This group, he 
said, will be comprised of architects, en- 
gineers, contractors, property managers, 
fire underwriters and realtors. 

The committee on fire insurance held 
a meeting to consider changes in the 28 
fire risk classifications of the National 
Board of Fire Underwriters. It will report 
to the convention at its concluding ses- 
sion Sept. 17. 


Connecticut Reports 
Decline in Paralysis 





Total of 96 New Cases Occur 
Against 155 Last Week 


Hartrorp, Conn., Sept. 16. 


New cases of Ynfantile paralysis in Con- 
necticut showed a decline for the week 
ended Sept. 12 for the first time since the 
week ended July 25, according to a state- 
ment issued by the State Department of 
Health. The statement follows in full 
text: 

Reports made to the State Department 
of Health on new cases of poliomyelitis 
(infantile paralysis) for the week ended 
Sept. 12 show a marked decline in num- 
ber for the first time since the week ended 
July 25 and as compared with the previous 
statistical curves of the disease give indi- 
cation that the 1931 outbreak in Connecti- 


cut will probably dwindle in coming 
weeks. 
For the week ended Sept 12 the De- 


partment received reports of 96 cases of 
poliomyelitis as against 155 for the pre- 
ceding week. For seven successive weeks, 
the weekly totals increased and this is 
the first drop in a weekly total since the 
rise began witn the reporting of 13 cases 
for the week ended July 25. 

Last week's drop in the number of 
caseS was sO great in comparison with 
the previous week that a slight rise is not 
impossible in some future weeks, but the 
Department believes that the trend from 
now on will be generally downward. 





New Utility Purchase 
Authorized in Alabama 


MONTGOMERY, ALA., Sept. 16. 


The Alabama Public Utilities Co. a 
new corporation, has been authorized by 
the Public Service Commission to pur- 
chase the properties of the South States 
Utilities Co., owner of a number of small 
telephone properties in Alabama and 
Mississippi. It also has other utility in- 
terests in Indiana, Georgia and other 
States, according to the Commission's 
ordey. 

“% The new corporation is owned, the Com- 

mission was advised, by Utilities Shares, 
Inc., of Delaware, another new company 
which is composed of the same men as 
the First Guardian Co. which owns a 
controlling stock interest in the South 
States Company. 


Fort y-second Legislature 





a By W. A. Tarver 


Chairman, Board of Insurance Commissioners, State of Texas 


Herewith is presented a brief summary 
of the laws, either amendatory to the 
present statutes or new statutes, applicable 
to insurance as passed by the regular ses- 
sion of the 42d Legislature and approved 
by the Governor. They are 18 in num- 
ber. Some of these statutes are of very 
great importance, while others are not of 
so comprehensive a nature. An exhaustive 
review of these statutes will not be under- 
taken, but we shall content ourselves with 
only brief references, indicating the pur- 
pose of the particular statutes: 


1. Chapter 152 of the General Laws 
passed by the regular session of the Forty- 
second Legislature is the new law with 
reference to examination of insurance 
companies, the compensation of the ex- 
aminers, the means of raising the compen- 
sation to be paid the examiners, the con- 
ditions under which the examiners are to 
perform their duties, and the manner of 
their selection. 


Effects Complete Change 
In Examination Method 


This law effects a complete change with 
reference to the manner of examinations. 
Under the new statute the examiners will 
be employed by the State and paid by the 
State through warrants drawn on funds 
appropriated for that purpose. The ex- 
aminers are to be selected by the Chair- 
man of the Board of Insurance Commis- 
sioners and the compensation paid them 
is to be realized out of a fund to be 
raised by assessment by the Chairman of 
the Board of Insurance Commissioners 
against all the companies subject to ex- 
amination. Bonds are to be required of 
the examiners for a faithful guarding of 
the information obtained by them in the 
course of their examination work. 


The bill provides for a chief examiner, 
and for such examiners and assistants 
as in the judgment of the Chairman of 
the Board of Insurance Commissioners 
will be necessary to do the work. All kinds 
of insurance companies operating in Texas, 
whether under the immediate supervision 
of this Department or not, are subject 
to examination under this new law. 

It is believed that this measure reflects 
a sound public policy, and the Legisla- 
ture has so fixed the compensation as that 
it is believed that competent men as chief 
examiner, as actuary and as examiners, 
respectively, can be obtained, and it is 
hoped and believed that the practical 
workout of the new statute will be ad- 
vantageous to the public, to the Depart- 


ment, and to the companies. This bill 
had the approval of this Department. 
2. Chapter 118 of the General Laws 


passed by the regular session of the 42nd 
Legislature is a new statute providing an 
optional means whereby policyholders of 
a domestic stock insurance company may 
become the owners of said company 
through mutualization. This statute is 
similar to the one recommended by Jus- 
tice Hughes, who conducted the Arm- 
strong investigation in the State of New 
York about 1905. It is believed that this 
statute affords an opportunity to Texas 
policyholders to keep the controlling in- 
terest in said companies in Texas and in 
the hands of the policyholders. This mes- 
sage had the approval of this Department 


New Statute on Licensing 


Of Insurance Carriers 


3. In capter 96 of the General Laws 
as herein referred to will be found a new 
statute dealing with the licensing of 
agents of all insurance carriers save and 
except life insurance agents. This is in 
the nature of a qualification law and will 
make unnecessary the annual relicensing 
of these agents, which in our judgment, 
will save time and expense to the State 
and will be of convenience to the com- 
panies and to the agents. It is believed 
that not only will this law work out ad- 
vantageously from the standpoint of econ- 
omy but will tend to remove a good many 
unwholesome practices that have arisen 
and will tend to stabilize the agency busi- 
ress. This bill had the approval of this 
Department. 

4. In Chapter 153 of the General Laws 
as herein referred to will be found the 
amended statute deaiing with investments 
for life insurance companies. This statute 
very materially broadens the field of in- 
vestment for Texas life insurance com- 
panies—particularly of their funds over 
and above the amount of their net re- 
serves. It enlarges the margin of loans 
that may be made upon real estate from 
50 to 60 per cent; it also allows the in- 
vestment in first mortgage bonds on real 
and personal property of any solvent cor- 
poration which has not at any time de- 
faulted in payment of its obligations, and 
limits the amount of investment in these 
bonds to 5 per cent of the admitted as- 
sets of the company making the invest- 
ment. 


The old statute required that, In addition 
to being solvent, the corporation whose 
bonds are invested in must have been 
a dividend-paying corporation with a rec- 
ord of paying dividends for five years of 
at least 5 per cent out of its actual earn- 
ings. Under the new statute even reserves 
of life insurance companies may now be 
invested in the bonds of solvent corpora- 
tions provided such corporations have not 
defaulted in the payment of interest on 
the bonds 


Investment Safeguard 


Removed, He Says 


In my judgment, this measure removed 
a safeguard for investment of the trust 
funds of life insurance companies (which 
belong to the policyholders) that should 
not have been removed. My views in op- 
position to the measure were made known 
to the members of the Legislature in 


writing. 
That provision of the bill which au- 
thorized the loaning of money on first 


liens on leasehold estates seems to me to 
be a wholesome one. 

5. Under Chapter 180 of the General 
Laws herein referred to will be found the 
statute putting under the supervision of 
the Board of Insurance Commissioners the 
writing of tornado or stérm or hail in- 
surance, and the rates collected therefor 

This seemed to this Board a wise and 
wholesome measure and received its ap- 
proval 

6. Under chapter 91 of the General 
Laws herein referred to is an amendment 


to article 4736, providing that attorneys 
fees in insurance cases where they are 
recoverable shall be fixed as a part of 


the costs of the case and they are to be 
fixed by the court, and the court in fixing 
same shall take into consideration all 
benefits to the insured incident to the 
prosecution of the suit. The object of this 
statute was to enable the court to tak 
into consideration additional elements in 
determining the amount of the fee and 
also to tax the same as part of the costs 

7. In chapter 119 of the General Laws 
herein referred to will be found an amend- 
ment of section 16a of article 8308 dealing 
with the Texas Employers Insurance As- 
sociation, making it mandatory upon the 
{part of the Board of Tnsurance Commis- 


,sioners to 


| is preserved at or above $200,000 the sub- 


issue a certificate as to the 
surplus of the company and showing | 
that for a period during which the surplus | 


scribers shall not be subject to assessment. | 
The purpose of this bill is simply to make | 
it mandatory upon the Board to issue this | 
certificate. 


8. Under chapter 62 of the General 
Laws herein referred to will be found a 
new statute amending article 4726. This 
amendment simply authorizes an insur- 
ance company to own an office building 
on leased property where. the lease has 
not less than 50 years to run. 


9. Under chapter 147 of the General | 
Laws herein 
statute prohibiting any insurance com- 
pany issuing beneficial certificates or pol- | 
icies to be payable in merchandise or 
services rendered, and prescribing a 
penalty. 


10. Under chapter 201 will be found an 
amendment making a slight change in 
the local mutual aid statute and dealing 
with associations being in existence for 
more than 10 years. 

11. Under chapter 
Laws herein 


150 of the General 
referred to will be found a 


new statute fixing the venue of suits 
against fraternal benefit societies and 
State-wide assessment companies in the 


county of the residence of the beneficiary 
or in the county where the company sued 
has its principal office: 


Law Governing Fraternal 


Benefit Societies Amended 


12. Under chapter 48 of the General 
Laws herein referred to is a_ statute 
amending the law governing fraternal 
benefit societies. It enlarges the kind of 
contracts ‘which fraternal benefit socie- 
ties can issue and liberalizes the defini- 
tion of the lodge system of such societies. 

13. Under chapter 178 of the General 
Laws herein referred to is a bill increas- 
ing the amount of funeral benefits that 
may be paid in compensation cases where 
there are no legal beneficiaries of the de- 
ceased. 

14. Under chapter 101 of the General 
Laws herein referred to is a new statute 
authorizing and stabilizing group life in- 
surance—fixing 25 as the minimum num- 
ber that may be written in a group policy 
and providing that they must be employes 
written under a policy issued to the em- 
ployer. The statute provides that no other 
character of group life insurance may 
hereafter be written in Texas, except as 
hereafter provided by the terms of this 
bill. 

This measure seemed necessary to stab- 
ilize and legalize the writing of group life 
insurance, and it had the approval of this 
department. 


15. Under chapter 195 of the General 
Laws herein referred to will be found a 
new statute which provides for the dis- 
charge of liabilities by life insurance com- 
panies upon the payment by them to the 
beneficiary named, unless they have re- 
ceived notice of adverse claim. 


This statute applies to all legal reserve 
life insurance companies and the policies 
in existence as well as thos® policies here- 
after written. Its purpose is to make 
more certain the conditions under which 
legal reserve life insurance companies 
could discharge their liabilities on policy 
contracts 


New Statute Provides 


Penalties for Misrepresentation 


16. In chapter 199 of the General Laws 
herein referred to will be found a new 
statute providing penalties for companies 
and their agents who, by illustrated cir- 
cular or otherwise, misrepresent the pro- 
vistons of any life> health, casualty or 
other character of insurance policy. The 
purpose of this measure is to prevent mis- 
representation of policies and the caus- 
ing of changing or lapsing of policies as 
result of such misrepresentation, and to 
make more definite the penalties pre- 
scribed for its violation. 

17. In chapter 171 of the General Laws 
herein referred to will be found an amend- 
ment to article 4907 so as to authorize the 
Board of Insurance Commissioners to 
make, establish, and promuigate all classi- 
fication of hazards and rates of premium 
applicable to the “Longshoremen’s and 
Harbor Workers’ Compensation Act,” and 
also it strikes out the words “Chapter 18 
of this Title” following the words “con- 
templated and provided by” and inserts in 
lieu thereof the words “Title 130, known 
as the Workmen's Compensation Law.” 


18. Under chapter 269 of the General 
Laws herein referred to is an amendment 
to section 23 of chapter 40 of the Acts 
of the Regular Session of the Forty-first 
Legislature dealing with title insurance 
companies. By reason of said amendment 
there is more definitely fixed the liability 
of stockholders in a company operating 
under the terms of said act so as to pre- 
vent a triple liability upon such stock- 
holders. 


New Jersey Police 
Alarms Improved 


Teletype System Linked to Two 
Adjoining States 


Trenton, N. J., Sept. 16 

Expansion of the teletype police alarm 
system to a point where it now embraces 
110 telephone-typewriter receivers located 
in all parts of the State and linked with 
New York and Pennsylvania was. an- 
nounced yesterday by Col. H. Norman 


Schwarzkopf, Superintendent of the State 
Police. 


The basic system was placed in opera- 
tion on Oct. 1, 1930, and consisted of 5 
sending stations and 30 receivers, one of 
which was in New York and another in 
Philadelphia, he stated. The joining to 
the system of counties and municipalities 
accounts for the growth. 

Results obtained through this means of 
communication were said by Col. Schwarz- 
kopf to be of great value. As an illus- 
(ration, he cited that during August two 
murder suspects and six persons wanted 
for robbery were apprehended, 44 stolen 
cars recovered, 13 escaped persons ar- 
rested, 12 persons sought for other crimes 
taken into custody and 10 lost persons 
located. In addition, 1,777 miscellaneous 
messages on police business were trans- 
mitted. 


Indian Flying Clubs 


Twenty airplanes are owned by Indian 
flying clubs and 13 are the property of 
the Indian government. In addition there 
are 44 aircraft in India which belong to 
individuals, transportation companies and 
private concerns. Almost all of the planes 
owned by the clubs and by the govern- 
ment are 2-place DeHaviland Moth bi- 
nlanes. (Department of Commerce.) 


referred to will be found aj, 








For Iowa Insurer 





Action Said Been 


Taken by State to Re- | 
habilitate Company | 


to Have 


Des Mornes, Iowa, Sept. 16.| 

The State Insurance Commissioner, E. 
W. Clark, has been appointed as tempo- | 
rary receiver of the Federal Surety Com- | 
pany of Davenport by the District Court | 
of Cook County. | 


The action was taken, it was explained | 


;at the Commissioner's office, in an en- 


deavor to conserve the assets of the com- | 
pany and if possible to rehabilitate it. An | 
impairment of capital was said to be in- 


| dicated, but it was added that it is pos- 


sible that this can be made up so as to 
permit the continued operation of the 
company. 

The Federal company was recently re- 
organized when Ray Yenter, former In- 
surance Commissioner of Iowa, was made 
president. 


New Hampshire 
— Order to Utilities 
| Made Effective 


Public Service Commission 
Takes Final Action on 

| Changes in Relations With 
Holding Companies 


Concorp, N. H., Sept. 16 


The order of the Public Service Com- 
mission issued June 30, following an in- 
vestigation of the relations of the New 
Hampshire Public Service Co. and Derry 
Electric Co. with the New England Gas 
and Electric Association and Associated 
Gas and Electric System, were made ef- 
fective Sept. 10 when the companies de- 
clined to submit any further evidence in 
support of petitions for rehearing. 

(The full text of the order of June 30 
was printed in the issue of July 1.) 

On Sept. 9 the New Hampshire Supreme 
Court rendered a decision in which a 
motion by counsel for the Commission to 
dismiss an appeal by the companies was 
denied, although the court held that the 
citation of the Commission to the compa- 
nies to show cause why the order should 
not be entered did not constitute final 
judgment. 

Provisions of Order 


The order of June 30, now made the 
final judgment of the Commission,/directs 
that the New Hampshire and Derry com- 
panies borrow no more funds under the 
open account method until approved by 
the Commission; that the companies pay 
no further sums as interest or principal 
upon amounts owec under that method; 
that no further funds be paid to the J 
G. White Management Corporation until 
upon proper petition the management 
contracts are found by the Commission 
to be for the public good; direct the dis- 
continuance of the practice of the com- 
panies of selling appliances for and in 
behalf of the Associated Appliance Cor- 
poration; direct the New Hampshire Gas 
& Electric Co. to no longer do business 
in the Derry company's territory until 
authorized by the Commission: direct that 
the New Lampshire company strike from 
its books all entries “evidencing financial 
or other obligations made in connection 
With the purported acquisition by it of the 
franchises, works or system of the Derry 
Electric Co..” and that the New Hamp- 
shire company pay no sunmis on the pur- 
ported purchase until approved by the 
Commission; that the New Hampshire 
company discontinue the practice of per- 
mitting its employes while working for 
it to sell securities of the Associated Gas 
& Electric Co.; that the two New Hamp- 
shire utilities maintain in this State orig- 
inal books and records relating to all 
phases of operation and management and 
pay no sums toward the maintenance of 
a general office staff outside the. State of 
New Hampshire e 

The Commission held the transfer of 
the Derry company to the New Hampshire 
company to be void until approved by the 


Commission, and found the J. G. White 
Managenier.t Corporation to be a public 
ulility within the meaning of the New 


Hampshire statute 


Threshers Required 
ry ‘ 
To Carry Insurance 


New York State Insists 
Compensation Coverage 


on 


New York, N. Y., Sept. 16. 


An investigation of compensation cover- 
age as applied to threshermen in New 
York State is being made by the State 
Department of Labor, according to an- 
nouncement made today. 

A statement issued by the Department 
follows in full text: 

Industrial Commissioner Frances Perkins 
has sent to more than 500 job-thresher- 
men in up-State New York an inquiry as 
to their situation with regard to com- 
pensation coverage, and is assigning in- 
vestigators for the remainder of the har- 
vest season to canvass all employers of 
threshers who do not furnish satisfactory 
evidence of coverage There is at least 
another month of the threshing season 
this year. 

The action of the Industrial Commis- 
sioner is prompted by the receipt of a_re- 
port from the New York Brotherhood of 
Threshermen Inc., an organization of em- 
poyers engaged in the business of grain 
threshing, who state that a large number 
of persons in that line of work, employ- 
ing one or more helpers, do not carry 
compensation insurance. As this occupa - 
tion is considered distinctly hazardous, the 
Commissioner states that such employers 
now uninsured will be required to take 
out compensation insurance, and that fail- 


For Peanut Bag | 
Held to Be Valid 


| 
| 
| 


Infringement Also Is Found; 
Court Holds That Use of | 
Similar Packages Was 
Unfair Competition 


{Continued from Page 6.] 


892074, issued to Amedeo Obici, June 30, } 
1908. This patent is not in any way an} 
anticipation of the Huston patent. It is} 
for a double bag for the vending of salted | 
peanuts and like edibles, the inner bag 
being made of moisture proof inaterial. | 
It is not an anticipation of the Huston | 
patent but serves to show that even at} 
that early date the trade was looking for | 








/and anxious to have a moisture proof | 


package for salted nuts. 

With regard to the novelty and useful- 
ness of plaintiff's invention, the testimony 
shows without dispute that prior to the 
issuance of the patent salted peanuts for | 
the retail trade were packed loose in tin | 
canisters. Some times these canisters con- | 
tained a number of paper bags and a tin | 
measure holding 5 cents worth. Some | 
times the peanuts were packed first in| 
bags, more or less square in shape, trans- | 
parent or otherwise, and packed in tin 
canisters. If packed in paper bags, the 
paper bags had a tendency to break in 
shipment, scattering the peanuts and 
causing loss to the dealer. Peanuts packed 
this way were subject to deterioration 
from moisture, attracted by the salt, and 
soon became stale and unsalable. 


Increase in Sales Cited 


After Huston’s invention, and when he 
began to put his peanuts on the market 
packed in long, narrow bags, it was found 
that they kept fresh for a long period | 
They were packed on end in tin canisters. | 
The bag had sufficient strength so that | 
it did not break in shipment. They were 
attractively displayed on the counters of 
retail venders in glass jars. After the 
adoption of the package plaintiff's busi- 
ness increased greatly. In 1926 he sold} 
603,000 cartons, each containing 20 5-cent | 
package; in 1927. 1,824,000; in 1928, 2,107,- | 
000, and for the first eight months of 1929 
he sold 1,796,000. | 

Of course, these sales were stimulated 
by advertisement but it is apparent that 
advertisement would not have been ef- 
fective unless the package was an improve- 
ment over the previous custom. After 
plaintiff's package was put on the market 
practically every other salted peanut 
packer abandoned his previous methods of 
distribution and adopted packages practi- 
cally identical with plaintiff's. Huston's 
package was referred to in trade journals 
such as the “Peanut Vendor" and the 
“Peanut Journal” as an unique and out} 
of the ordinary package. There are some 
32 dealers who have’ made settlements | 
with plaintiffs or agreed to discontinue in- | 
fringement. 


Prior Art Considered 


Invention presents a matter of fact. 
That the discovery is simple does not de- 
prive it of patentability. In Hobbs y. 
Beach, 180 U. 8. 383, the patent sustained 
was for a machine to reinforce the corners 
of paper boxes which had previously been 
done by hand. There is no doubt that 
Huston's invention showed a distinct and 
substantial improvement on the prior art 
of packing and vending salted peanuts. 
Doubtless the seal is a distinct advantage 
General acceptance and adoption by the 
trade is evidence of novelty and useful- 
ness. Diamond Rubber Co. vy. Consoli- 
dated Rubber, 220 U. S. 428; Eibel Co. v. 
Paper Co., 261 U. S. 45. We entertain no 
doubt that the patent.in suit is valid. 

On the question of unfair competition 
the comparison of packages shows great 
similarity. They are of the same size and 
made of the same material and defend- 
ants’ package is closed with a seal very 
similar to plaintiff's. An attempt has evi- 
dently been made to avoid liability by 
printing the name “Jelks’ Primrose 
Toasted Peanuts” on defendants’ bag 
while plaintiff's package has “Tom's 
Toasted Peanuts” printed on both sides of 
the seal. Plaintiff's color ‘scheme is red 





and blue and these same colors are 
adopted by defendants 
Similarity in Packages 


There is sufficient similarily in the ap- 
pearance of the two packages to caus¢ 
confusion to the casual purchaser. In ad- 
dition there is the testimony of four wit- 
nesses that they had asked for “Tom's 
Peanuts” at retail stands and that Jelks’ 
peanuts had been handed them without 
their immediately discovering the sudbsti- 
tution. We think the evidence establishes 
a case of unfair competition 

The judgment appealed from is affirmed 
on direct appeal, reversed on the cross 
appeal, and the case is remanded for fur- 
ther proceedings not inconsistent with this 
opinion. 

Sistey, Circuit Judge, dissenting AS 
detailed in the majority opinion, Huston 
has made an attractive peanut package, 
and both by the excellence of his product 
and his ingenious methods of distribu- 
tion and exhibit has acquired a good repu- 
tation for it. Jelks has imitated the pack- 
age in color, shape and material and in 
the mode of its exhibit so closely as likely 
to cause confusion of the two products 
and amount to unfair competition. I agree 
that Huston is entitled to protection on 
this ground. But the first three claims of 
his bag patent quoted in the opinion are, 
I think, clearly without patentable merit 

The patent is not for a peanut pack- 
age or a seal but for a bag only, to be 
used for any edible A monopoly is 
claimed by him on making, selling and 
using bags of the sort stated in these 
claims. We have no right to enlarge or 
to narrow the claims in order to susiain 
them, but must consider them as they 
are. Claims 1 and 3 are quite similar, 
the elements claimed being an elongated, 
transparent bag, longer than a man’s hand 
is wide and narrow enough to be grasped 
in the hand and inserted in the mouth 

The statements that the contents are 
to be poured into the mouth and that the 


ure to do so will result in prosecution. The, 5!7¢ of the end joints is reduced are util- 
operation comes under Group 7 of the#ity arguments, but add nothing to the 


compensation law. 

The New York Brotherhood of Thresh- 
ermen, Inc., has membership in most up- 
State, counties. Complaints of the lack 
of compensation coverage on the part of 
employers of threshers have been received 
from the following counties—Erie, Niagara, 
Monroe, Orleans Wyoming, Steuben, 
Wayne, Livingston and Ontario. 


Dual Office for Legislator 
Is Upheld in Colorado 


Denver, COLo., Sept. 1 
State Senator Fred W. Flebbe, of 
Kremmling, has been appointed as deputy 
commissioner in the State Building and 
Loan Depariment 
The appointment was made by Commis- 
sioner Eli Gross following an opinion by 
the Attorney General, Clarence L. Ireland, 
that the deputy commissioner does not 
exercise any powers belonging to the ex- 
ecutive or judicial departments of the 
State government and that therefore the 
constitutional prohibition against a mem- 


ber of the Legislature holding another 
| office does not anniv 


claimed elements. Claim 2 adds as an 
element a method of manufacture, to wit 
Mace fiat like an envelope. This mode of 
manufecture according to the record and 
by common knowledge is the original 
usual and cheapest way to make a smal! 
paper bag. No one claims any patentable 
novelty for that idea. So claim 2 may be 
put aside 
Specifications of Bags 

As to claims 1 and 3, the record demon- 
strates, and the specifications for this very 
patent admit, that the use of transparent 
and translucent paper in display bags for 
edibles is old. There is therefore no pos- 
sible novelty left but the idea of making 
a bag small enough to be grasped by the 
hand and to go into the mouth, and longer 
than a hand-breadth—presumably as much 
‘onger as is necessary to hold the desired 
ouantity of edible. Now the idea of eat- 
ing or drinking direct from a container is 
as old, doubtless, as the use of containers 
We have been drinking out of bottles, and 
even out of paper envelopes in the sleep- 
ing cars, for many years before Huston's 
patent. That it was invention to apply 
the idea to peanuts I will not admit. 

Huston uses a bag 1% by 6 inches, a 
well proportioned, attractive packare, but 


Receiver Appointed Patent on Device | 
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THOMAS B. PEARCE 
(COLUMBIA, S. C., Sept. 16.—As chair- 


4 man of the State committee to in- 
vestigate rates charged for power in 
South Carolina, Thomas B. Pearce, a 
former State Senator, has been selected 
by Governor Ibra C. Blackwood. The 
committee was created under the au- 
thority of an act of the General As- 
sembly, to which the findings will be 
reported at the opening of the next 
general sessions in January, 1932. An 
appropriation of $50,000 to conduct the 
inquiry is carried by the act. 
The chairman, Mr. Pearce, is a 
sale fruit and produce merchant. 
are four other members of the 
tee, all active business men. Offices 
have been opened in Columbia, with a 
staff of clerks and technical advisers. 


whole- | 
There | 
comit- 


Decrease Is Shown 
For Life Insurance 
Written in August 


Decline From Yedr Ago Not 
As Large as in July, Say 
Presidents of Companies; 
New Business Drops 


}of Reclamation, 
|Mead announced orally Sept. 16. 


New paid-for life insurance for the 
month of August was 9.6 below the 
amount in August, 1930, according to in-| 


formation received Sept. 14 by the De- 
partment of Commerce from the Associa- | 
tion of Life Insurance Presidents. This | 
is in contrast with a decline of 17.1 per | 


}cent in July, as against July of the pre- 


ceding year, it was stated. 
Additional information was received by | 
the Department as follows: 


Industrial Insurance Gains 

Making the second consecutive gain this 
vear, industrial insurance last month was 
5.6 per cent ahead of the volume in 
August, 1930. In July, this class showed 
an increase of 2.3 per cent in comparison 
with the same month last year. August, 
relatively, was the second best month of 
the year for ordinary insurance, which, | 
contrasted with the volume in August, 


| 1930, showed a decrease of 12.1 per cent 


The 
ness 


aggregates the new busi- 
exclusive of revivals, in- 
creases and dividend additions—of 44 
member companies which have 82. per 
cent of the total volume of life insurance 
outstanding in all, United States legal re- 
serve companies. 
New Business Decreases 

For August, the total new business of 
all classes written by the 44 companies was 
$839,451,00C6 against $929,008,000 during 
August of 1930—a decrease of 9.6 per 
cent New ordinary insurance amounted 
to $546,599,000 against $622,075,000—-a de- 
crease of 12.1 per cent. Industrial insur- 
ance amounted to $246.908,000 against 
$233,745.000—an increase of 5.6 per cent 
Group insurance was $45,944,000 against 
$73,188.000—a decrease of 37.2 per cent 

For the first eight months the total new 
business of these companies was $7,583,- 
124,000 this vear against $8,678,501.000 iast 


report 
records 








vear—a decrease of 12.6 per cent New 
ordinary insurance amounted to $5,102,- 
665,000 against $6,006,598,000—a decrease 


of 15 per cent Industrial insurance 
amounted to $1,891,899.000 against $1,959,- 
643,000—a decrease of 3.5 per cent. Group 
insurance amounted to $588,560,000 against 
$712,260,000—-a decrease of 17.4 per cent. 


he has not patented its design. His pat- 
ent seems to rest on mere dimension, yet 
he has really specified no dimensions 
Experiment with an average hand and 
mouth will show that an envelope as 
much as three inches wide will make a 
cylinder a little less than two inches in 
diameter which can be readily grasped 
by the hand and inserted in the mouth; 


and the average hand-breadth is about 
four inches, It follows that any bag} 
three inches wide or under, and four} 


inches long or longer, is within this pat- | 
ent, and if the patent is upheld can not 
be used by another than Huston 
Prior Publication and Use 

If his idea were patentable there is no 
perefcted inventicn in establisihng these 
loose limits of size. While Huston has 
made a commercial success of peanuts, it | 
is due to advertising, salesmanship and a 
good product in the bag, and not to the} 
fact that the bag is less than three inches | 
wide and more than four inches long. | 

Just as clearly the patent is defeated by | 
pror publication and prior use The | 
Planters Company's catalogue showing its | 
“See-Thru” products put up in transpa- | 
rent paper sacks of reteil size was un- 
doubtedly printed and circulated among 
their trade in 1912. A catalogue, though 
not a library book, is a publication within 


the patent law Imperial Glass Co. Vv. 
Heisey; 294 Fed. 267; Jockmuss v. Leviton, 
28 Fed. (2d), 812. The ten cent almond 


packages there illustrated look to be very 
much the size and proportions of Hus- 
ton's bag. The almonds shown in them 
and plainly visible in the pictures of the 
packages are as good a standard of meas- | 
urement as a man’s mouth or hand. 

The bags are thus shown as about two | 
almonds length wide and about five long 
And these and many other transparent 
bags less than three inches wide and more 
than four inches long were made and 
used by the Planters Company in their 
business for 10 years before this patent 
was applied for. Prior use by a single 
person in this country prevents Huston be- 
ing the inventor. Twentieth Century Co 


vy. Loew Mfg. Co., 243 Fed. 373; Egbert 
v. Lippman, 104 U. S. 333. Mere samples 
which were never used are sufficient 


Dolby v. Lynes, 64 Fed. 376. 
If we put out of consideration the whole) 
rane of sizes which Huston has ratented, 
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Inquiry Ordered 


On Natural Gas 
By New York 


Public Service Commission 


To Open Investigation 
Into All Phases of Indus- 
try at Hearing Oct. 7 


ALBANY, N. Y., Sept. 16. 
An investigation of all phases of the - 


natural gas industry in the State of New 
| York has been ordered by the Public Serv- 
| ice Commission, according to announce- 
ment by the Commission. 


The investigation was ordered by the 
Commission on its own motion to cover 


the rates, charges, rules, regulations and 


practices relative to the production, trans- 
portation, sale and utilization of natural 
gas in the State of New York. 

A hearing in the Commission's investi- 
gation will be held Oct. 7. 

It appeared to the Commission, the an- 
nouncement said, that the development 
and increased production in the natural 
gas fields in the State of New York, and 
in contiguous territory, and the present 
Situation relative to transportation, sale 
and utilization of natural gas within the 
State are such that an _ investigation 
should be made by the Commission. 

The Commission's inquiry has been 
brought about also by the present situa- 
tion relative to drilling, leases, intercom- 
pany agreements, rates and other factors, 


A new factor in the situation has been 
brought in by drilling in the Tioga gas 
fields. 


Water Users’ Incomes 


Will Be Investigated 


‘Reclamation Bureau to Study 


Construction Payments 


A survey on the yields, prices, and crop 
incomes of the water users within irri- 
gated areas will be made by the Bureau 
Commissioner Elwood 


The investigation is prompted by in- 
quiries of settlers who in complaining 
of the “hard times” are anxious about 
their ability to meet construction pay- 
ments to the Government, it was ex- 
plained. A statement issued by the Bue 
reau calling attention to the survey fol- 
lows in full text: 

Commissioner Mead has sent a letter 
to the superintendents of the different 
reclamation projects asking them to con- 
fer with water users, and in cooperation 
with the water users, prepare a report 
showing the vields, prices and crop in- 
comes for 1930 and 1931. 

This action is the outcome of a series of 
leters sent Commissioner Mead from set- 
tlers, which show that times are hard, 
prices of crops are lower than ever before, 
and that these settlers are anxious about 
their ability to meet the next construction 
payments to the Government. 

It is believed that these reports will 
give an accurate and temperate statement 
of facts and conditions, needed by the 
Department to determine what shall be 
done. It will be of great value to both 
settlers and the Government. 


Condition Statement Given 
For London Insurer 


New York, N. Y., Sept. 16. 


An examination into the condition and 
affairs of the United States branch of 
the Pearl Assurance Company, Ltd., of 
London, England, as of Dec. 31, 1930, 
shows the company to be in possession 
of total admitted assets of $2,277,973 and 
total liabilities, except statutory deposit, 
of $1,168,499, according to a report filed 
by the State Superintendent of Insurance, 
George S. Van Schaick. With statutory 
deposit of $200,000 and surplus of $909,- 
474, the surplus as regards policyholders 


was brought to $1,109,474. 
A condensed statement of underwrite 
ing and investment results under the 


general form of a statement from the com- 
mencement of business in March, 1927, to 
Dec. 31, 1930, shows net gain from these 
sources of $209,662. The increase in sure 
plus for this period totaled $109,474. 


and look only to the size which he is using 
for peanuts and thus confine ourselves 
to the almond bags, they show a clear 
prior public use for several years. They 
were no abandoned experiment. They 
ceased to be used in 1915, not for ay 
imperfection in the bag, but only because 
the almonds could no longer be bought 
reasonably to be put into them. Sixteen 
witnesses, most of them having no finan- 
cial interest in this controversy, testified 
t» these transactions of the Planters Com- 
pany, and their testimony being uncon- 
tradicted, ought not to be set aside be- 
cause the catalogues and paper bags were 
perishable and have perished. 

The former decision of this court merely 
held that the presumption of validity 
saved this patent from condemnation with- 
out a hearing. It is of no weight after 
the hearing. Mast-Foos Co. v. Stower 
Mfg. Co., 177 U. S. at p. 489. 
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Short Line Roads" 


Renew Plea for 
Increased Rates 


Exemption of Farm Prod- 
ucts Would Not Affect Ef- 
forts to Obtain More Rev- 
enue, I. C. C. Is Advised 
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related products, could be forced upon a 
distressed and glutted market. This is 
not to say that other industries, such as 
products of mines or forests, are not sick 
and suffering from the depression, but 
the products of these are not perishable. 
Mines or mills may shut down or reduce 
their output, thus bringing supply and 
demand more nearly into balance, conserv- 
ing their resources and minimizing loss. 
Not so with agriculture. Itisina strikingly 
similar situation to railroad transportation 
in that it must move or perish.” 


The possibility of a diversion of traffic 
from the rails to motor truck competitors 
in the event of a freight rate advance 
was minimized by the short lines, although 
they asserted that they felt truck compe- 
tition in greater degree than the larger 
railroads. 

Truck Traffic Held Limited 

“Everybody knows,” said the brief, “that 
there is a limit to truck transportation. 
It is common knowledge that the public | 
highways are already being used to their 
capacity by motor transportation. The 
Commission judicially knows that cost for 
the movement of traffic in carload quan- 
tities is much less per ton to the railroad 
than the truck. The truck movement 1s 
more a matter of expediency than saving 
in the rate. The railroads are rapidly es- | 
tablishing tariffs which provide for pick- 
up and delivery service. But, as shown 
hereafter, the magnitude of motor truck} 
transportation of freight is considerably 
overestimated.” 


It was pointed out that although there | 
was a drop of more than 20,000,000 tons 
in revenue freight carried by the peti- | 
tioning short lines in 1930 compared with | 
1928, a total of 18,000,000 tons were in 
commodities vhich could not move by 
truck. 


“Upon the assumption that credit of the 
railroads has colapsed or is in imminent | 
danger of collapse, a visualization of the | 
importance of railroad transportation may 
be illuminating and helpful,” the brief 
asserted. “In this proceeding the most se- 
rious consideration should be given to the 
transportation service performed by the 
railroads and what it would mean to the 
public interest if that service was im- 
paired. The tremendous importance of 
railroad transportation, as compared with 
all other forms of transportation, is re- 
flected in the following facts.” 


Presents Freight Statistics 

Figures were included showing that out 
of 552,678,000,000 ton miles of commercial 
freight traffic moved by all forms of 
transportation in 1929, the railroads moved 
492,700,000,000 ton miles, or 89.14 per 
cent; motor trucks (interurban), 16,250,- 
000,000 ton miles, or 2.94 per cent; elec- 
tric railways, 1,917,000,000 ton miles, or 
.35 per cent; pipe lines, 31,850,000,000 ton 
miles, or 5.76 per cent; airplanes, 1,300,- 
006,000 ton miles, or .24 per cent; and 
inland waterways, excluding the Great 
Lakes, 8,661,000,000 ton miles, or 1.57 per 
ceni. 

The railroad transportation machine, 
according to the brief, consists of 249,047 
miles of track with a 1930 investment of 
$26,051,000,224. ‘The total capitalization 
Was $24,331,196,400, represented by $14,- 
248,764,729 in bonds and $10,982,431,671 in 
stock. A total compensation of $2,588,- 
571,972 was paid in that year to 1,517,082 
people employed by the carriers. 

The railroads last year carried 707,896,- 
505 passengers a total distance of 26,875,- 
642,000 passenger miles, on an average 
journey of 37.96 miles per passenger. “Of 
all these passengers,” it was said, “only 50 
were killed.” 

Oppose Further Increase 


On the opposite side of the rate 
vance controversy, briefs were filed with 
the Commission by Charles E. Cotterill, 
of New York, on behalf of 350 companies 
which are affected by the Commission's 
decision in the Eastern Class rate case, 
the Utah Copper Company and Nevada 


Consolidated Copper Company, and the} - 


Youngstown, Ohio, Chamber of Commerce. 


The Cotterill brief opposed the addition 
of increased rates to the class rate struc- 
ture. In the Eastern Class Rate 
the Commission ordered numerous 
creases in the various classifications ef- 
fective Dec. 3, 1931. The 350 companies 
in the affected zone are opposed to im- 
posing still further increases upon those 
which will become effective next Decem- 
ber, Mr. Cotterill said. 

Declaring that “sound economics, public 
policy, and valid Paw, all dictate the ex- 
emption of copper bullion from Utah and 
Nevada from any general advance in 
freight rates,” the Utah and Nevada cop- 
per interests urged the Commission to 
make such exemption if it was determined 
the carriers should have a rate increase. 

Distress Held Widespread 

“The unemployment situation in Utah 
and Nevada is serious and critical,” said 
the brief. “Over 59 per cent of the em- 
ployes of the metal mines in those States 
have lost their jobs in recent months. 
Those retained are working for reduced 
wages and on a rotating part time basis. 
Distress and suffering is widespread. The 
industrial, political and social leaders of 
these communities, in cooperation with 
the Federal Government, are 
to meet the challenge and menace of grow- 
ing unemployment, and seeking ways of 
feeding the hungry, clothing the naked, 
and sheltering the homeless. That cannot 
be done by increasing freight rates and 
thereby possibly throwing additional 
thousands into the ranks of the unem- 
ployed.” ; 

It was pointed out that an increase at 
this time would curtail, if not entirely 
suspend, the production of copper bullion 
in the States of Utah and Nevada, with 
the result that carrier revenues would be 
reduced and further distress be added to 
an already grave situation. In any event, 
it was said, higher rates would “inevitably 
and immediately result in a diversion of 
the entire Utah-Nevada bullion tonnage to 
the Panama Canal route to Baltimore, 
Md., thereby reducing rath-~ than increas- 
ing carrier revenues.” 

Policy Declared Unsound 

The Youngstown chamber asserted that 
“jt is not sound economic policy, in the 
face of rapid and substantial declines in 
commodity prices, to authorize an in- 
crease in freight transportation charges. 

“Any recovery from the present depres- 
sion,” it was said, “would be immeasurably 
delayed by such additional burden. The 
beneficial results of the Commission’s de- 
cision in the reduced rates, 1922, case, 
cannot be measured; that such report 
stimulated and aided recovery, however, 
unquestionably is true. A reduction in 
rates at this time, instead of an increase, 
might have a similar stimulating and 
helpful effect on the recovery of busi- 
ness. 

“We submit, therefore, that the con- 
clusions reached by this Commission in 


in- 


ad- | 


Case, | 


struggling | 


British Floating _ 
Exhibit to Sail 


Ocean Liner Showroom Will 
Carry Products to South 
America 


A floating showroom for British prod- 
ucts in the form of an ocean liner named 
the “British Exhipitor” will start from 
London on a tour of South American 
ports about Nov. 1, according to a re- 
port received in the Commerce Depart- 
ment from its London Office. 


The British contemplate the exhibition | 


of their products in some 30 ports, which 
will be visited on the cruise from periods 
of a day to three weeks, according to the 
size of the town. 


There is space on the vessel for nearly 
500 separate exhibits and accommodation 
is provided for 243 representatives of ex- 
hibiting firms. The «British Exhibitor” is 
an oil-burning vessel with a speed of 15 
knots and was chosen especially for her 
low draught, which will enable her to stop 
alongside the wharves at nearly all the 
ports she visits—ssued by the Depart- 
ment of Commerce. 


Restriction Clarified 


Regarding Storing of 


Cereal Grain Imports 


Limit for Bonded Ware- 
house Is 10 Months, Ac- 
cording to Ruling by Cus- 
toms Commissioner 


Cereal grains imported into this coun- 
try may not remain in bonded warehouses 
for a period in excess of 10 months from 
the date of importation, under customs 


regulations, the Commissioner of Customs, | 


F, X. A. Eble, ruled in an opinion made 
public Sept. 16. The opinion, contained 
in a letter to the Collector of Customs at 
New Orleans, and circularized throughout 
the customs service, follows in full text: 


Reference is made to your letter of 
Aug. 13, 1931, in which you request a rul- 
ing as to whether rice in sacks may re- 
main in a customs bonded warehouse for 
a@ period longer than 10 months in view 
| of the provision in section 557 of the 
| Tariff Act of 1930 that the total period 


{of time for which grain may remain in|} 


| bonded warehouse shall not exceed 10 


| months. 


The restrictive provision to which you 
refer provides that the total period of time 


| for which imported grain may remain in 


bonded warehouse 


shall not exceed 
monihs from the 


date of 


10 
importation. 


| There is no expressed qualification in sec- 


tion 557 as to the type of grain contem- 
plated by the restriction, nor to the kind 
of bonded warehouse in which grain shall 
be stored to bring it within the said re- 
striction. 

The Bureau has, therefore, concluded, 
after careful consideration, that neither 
rice nor any other cereal grain, whether 
kept in sacks, bins, or other containers, 
may be permitted to remain in bonded 
warehouse for a period in excess of 10 
months from the date of importation. 


Test Wheat Shipment Sent 
lo England via Hudson Bay 
The long anticipated movement of 

wheat to Europe via Canada’s new seaport 


}at Churchill, Manitoba, got under way 
| Aug. 25, when:a train of 20 cars loaded 


| by the Canadian Cooperative Wheat Pro- | 


| ducers, Ltd., from the government ele- 
| Vator at Saskatoon, left over the lines 
| of the Canadian National Railway, the De- 
| partment of Commerce is informed in a 
;report from Aylwin Probert, Assistant | 
| Trade Commissioner in Winnipeg. The 
| loading of the first ship will be between 
| Sept. 15 and 20 and of the second be- 
| tween Sept. 20 and 25. 

The test shipment will not tax the facil- | 
ities at Churchill for the new elevator 
| which will be completed Sept. 15 has a 
| capacity of 2,500,000 bushels and is pro- 
| vided with cleaning machinery and an 


1,800-foot dock equipped with galleries for 
| loading grain. 


the case of reduced rates, supra, are even 
more applicable to the present situation. 
| We reiterate our belief that the Commis- 
sion can perform a profound public serv- 
ice by complete denials of the carriers’ re- 
quest in this proceeding.” 


}ern district | 
per cent. The western district reported a 


Station Had 


Class I Roads 
Show Decline in 


Freight Volume 


| 
| 


Net Tonnage for First Seven | 
Months of Year Is 17.4) 


Per Cent Below Average 
For Last Year 
The volume of freight handled by the 


Class I steam railroads of the country 
during the first seven months of the cur- 


rent year dropped off by more than 17} 
per cent compared with the corresponding | 


period last year and was over 27 per cent 
below the volume reported for the first 
seven months of 1929, according to a 
statement transmitted to the Interstate 
Commerce Commission Sept. 
American Railway Association. 

The full text of the statement follows: 

Tonnage in Seven Months 


The volume of freight traffic handled 
by the Class I railroads of this country in 
the first seven months of 1931 amounted 
to 204,602,756,000 net ton miles, according 
to reports just received from the railroads 
by the Bureau of Railway Economics. 

This was a reduction of 43,238,050,000 
net ton miles or 17.4 per cent under the 
corresponding period in 1930, and a reduc- 
tion of 75,915,669,000 net ton miles or 27.1 
per cent under the same period in 1929. 

Railroads of the eastern district for 
the first seven monthse of 1931 reported 
a reduction of 1%7 per cent in the volume 
of feright traffic handled compared with 
the same period in 1930, while the south- 
ern district reported a decrease of 17.5 


per cent. The western district reported a 


decrease of 17.1 per cent. 
Volume Reduced 

For the month of July, freight traffic 
andled by the Class I railroads amounted 
to 30,275,956,000 net ton miles. Compared 
with July 1930, this was a reduction of 
5,318,083,000 net ton miles or 14.9 per 
cent, and a reduction of 11,733,443,000 net 
ton miles or 27.9 per cent under July, 1929. 

In the eastern district, the volume of 


freight traffic handled in July was a re-| 
|duction of 15.4 per cent compared with 


the same month in 1930, while the south- 
reported a decrease of 14.1 


decrease of 14.7 per ceni. 


Renewal of License 


Proposed for KOCW 


jand the number of miles to that point. 


Been Cited for 
Disobeying Regulations 


Renewal of the license of Station 
KOCW, at Chickasha, Okla., together with 
voluntary assignment of the license to a 
second party and removal of the station 
to Muskogee, Okla., with certain restric- 
tions as to operation, was recommended 
to the Federal Radio Commission Sept. 
16 by its Chief Examiner, Ellis A. Yost. 

The station had been cited for failure 
to comply with Commission regulations 
relating to technical operation, and the 
character of the station’s operation was 
determined not in the public interest. 

Mr. Yost brought out that the equip- 
ment of the station would be completely 
modernized consistent with Commission 
regulations. He recommended that the 
application of the Oklahoma College for 
Women tor voluntary assignment of the li- 
cense to J. T. Griffin, of Muskogee, be 
granted, and that the latter be authorized 
to remove the station to that city, and 
install new equipment. 

Finally, he recommended that Station 
KOCW be authorized to operate at Musko- 
gee such hours only as Station KUOA 


at Fayetteville, Ark., operating on the ad-| 


jacent frequency of 1,390 kilocycles, is not 
operating. 


Station KOOW is assigned to the 1,400- | 
| kilocycle channel with 250 watts night and | 


500 watts until local sunset, with unlim- 
ited time. 


Assessment Rate Lowered 
On Silk Dress Imports 
New York, Sept. 16.—The John Wana- 
maker store, at Philadelphia, has won a 


decision from the United States Customs 
Court here reducing the tariff rate on 


certain imported silk dresses, in part of | 
The court, in an| 


straight hemstitching. 
opinion by Judge Tilson, sets aside the 
collector's imposition of duty at 75 per 
cent ad valorem, under paragraph 
and fixes duty at 60 per cent, under para- 
graph 1210 of the Tariff Act of 1922. (Pro- 
test 239164-G-70980.) 


Decisions on Radio A pplications 


| Announced by 


| 


Applications received by the Federal, 
Radio Commission Sept. 16 relating both | 


to broadcasting and communications were 
made public as follows: 


Broadcasting applications: 


WKZO, WKZO, Inc., 124 West Michigan St., 
Kalamazoo, Mich., license to cover construc- | 
tion permit granted March 3, 1931. to move 
transmitter and studio from Berrien Springs 
to Kalamazoo, Mich. 

WNBW, G. F. Schiessler & M. E. Stephens, 
doing business as Home Cut Glass and China 
Co., 50-52 North Main St., Carbondale, Pa.. 
construction permit to install new transmitter 
and increase power from 10 w. to 100 w. Con- 
struction permit to make changes in equip- 
ment and install automatic frequency control, 

W. G. Jasper, Paris, Tex., construction per- 
mit to erect new station amended to request 
to share time with Station KFJZ instead of 
with Station KFLX. 

R. E. Wilson, Thurman Barrett and Henry 
Lee Taylor, doing business as Capitol Broad- 
easting Company, Austin, Tex construction 
permit to erect new station to use 1.500 ke., 
100 w.. and to share time with Station KUT. 

Application retired to files: 

WJBU. Bucknell University, Lewisburg, Pa 
license to cover construction permit granted 
Feb. 27, 1931, to make changes in equipment 
(Application unnecessary.) 

Applications (other than broadcasting): 

KLH, Pacific Telephone & Telegraph 
San Francisco, Calif... modification of con- 
struction permit for change in frequency to 
2.550 ke. and to specify exact location near 
San Rafael, Calif. 

KOU, Southern California Telephone Co., 
in or near Wilmington, Calif., modification 
of construction permit to specify exact lo- 
cation of station. near San Pedro, Calif. 

WHQ, Mackinac Radio Service, Mackinac 
Island, Mich., renewal of coastal license for 
410, 495, 454 ke. 2 kw 

WSDG, Aeronautical Radio, Inc 
license covering construction pe 

3,244, 3.452, 3.460, 3.468, 3,484 
400 Ww aeronautical service 

NSDG, Aeronautical Radio, Inc 
Il license covering construction 
2,326, 2,344, 4,140, 6,260, 6,275 kc 
point-to-point aeronautical service 

WSDO. Aeronautical Radio, Inc 
a license covering constructic 
for 3,2 3,244, 3,452, 3.460, 3,468, 34 
5,630 ke., 400 w., aeronautical service; license 
covering construction permit for 2,326, 2,344, 
4.140, 6.260, 6.275 ke., 400 w., point-to-point 
aeronautical service 

WSDB, Aeronautical Radio 
Miss., modification of license 
frequencies of 3,238, 3,244 
5,500 ke 

Aeronautical 
new construction permit for 3.160 3.166 
3,178. 5.570 ke 50 w arronautical 

City and County of Denver, Colo 
struction permit for 250 w 
quency. Police service. 


Co., 


Chicago, 
rmit for 
4915 ke 


Il! 
3,238, 


Chicago 
permit for 
400 wW.; 


3uffalo 
permit 
5,600, 


Inc 
for 
3,452, 


Jackson 
additional 
3.460, 3,468, 
Radio, Inc Fort Worth, Tex 
3,172 
service, 
new con- 


' struction 


struction permit 


no specified fre-| 


Federal Commission 


Sanabria Television Corp., portable, 
construction permit for 2,000-1,900 ke 
visual broadcasting service 

Universal 


new 
, 250 w., 


Broadcasting Corp.. Kearney, N 
J.. new construction permit for 2,000-2,100 
ke,, 1 kw., visual broadcasting service. 

WPDN, City of Auburn, N. Y., Auburn, N 
Y.. modification of construction permit for 
extension of completion date to Jan. 8, 1932 
Police service. 

WBA, Commonwealth 
State Police, Harrisburg, 
construction permit for 
lice service 

WPDU, City of Pittsburgh, Pittsburgh, Pa., 
renewal of license Police. 

WPDV, City of Charlotte, a. oy 
renewal of license. Police. 

KVP, City of Dallas Police, Dallas, Tex., re- 
newal of license. Police. 

KGPO, City of Tulsa, Okla., Tulso, Okla., 
license to cover construction permit for 2,452 
ke., 100 w Police 

W2XDH, Beil Telephone Labs., Inc., portable 
in New Jersey, renewal of license, 1 kw. Same 
frequencies as 1-R-S-E-143 

W2XDI, Bell ne Labs., Inc., portable 
in New Jersey of license, 1 kw. Same 
trequencies as 1-R-S-E-143 

W2XDJ, Bell Telephone Labs., Inc., 
Township, N. J., renewal of license, 
Same frequencies as 1-R-S-E-143. 

W2XDE, Bell Telephone Laboratories, 
portable on truck in State of New 
renewal of special experimental for 1,608 
3,076, 4,108, 5.510, 6,155, 6.200, 6.600, 
400, 7,700, 3,106 ke., 400 w. and 50 w 

W2XDG, Bell Telephone Laboratories, 
Ocean ‘Yownship, N. J., renewal of special ex- 
perimental license for 4,7 6,755, 8,560, 9.- 
170, 9.750, 9,870, 12,840, 13,590, 10,550, 14,470, 
14,590, 16,270. 18.340, 19,220. 21,060, 17,120, 21,- 
420, 3,422.5, 19,820 ke.. 5 kw. 

The following applications have been with- 
drawn at request of applicant: 

WEE, Press Wireiess, Inc., Hicksville, 
construction permit 171 ke., 10 kw.; 
lic point-to-point 

WJA, Press Wireless, 
permit for 
point-to-point 

WJA, Press Wireless 
struction permit for 

WJA, Press Wireless. Inc., Chicago, Ill,, con- 
for 189 ke., 10 kw 
WJM, Press Wireless, Inc., Washington, 
. construction permit for 194 ke., 10 kw 
WJK, Press Wireless, Inc., Needham, 
construction permit for 183 ke., 10 kw 

WJM, Press Wireless. Inc., Washington, 
C., construction permit for 184 ke., 10 kw 

WEE, Press Wireless, Inc., Hicksville, N. 
construction permit for 181 ke., 10 kw 

WEE, Press Wireless, Inc., Hicksville, 
construction permit for 193 ke.. 10 kw 

WJM, Press Wireless, Inc Washington 
C.. construction permit for 174 ke., 10 kw. 

WEE, Press Wireles Inc., Hicksville, N. Y., 
construction nermit for 7,805, 15,010 ke., 5 kw. 

WEE, Prees Wireless, Inc., Hicksville, N. Y 
construction permit for 7,595, 13,600 kc,, 5 kw 
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Ohio Paints Markers 


For Aviators on Its 
Principal Highways 





Name of Next Large Town 
And Arrow [ndicating Di- 
rection Are Readable at 
Altitude of Two Miles 


The Ohio State Highway Department 
this Summer has undertaken the paint- 
ing of 132 air-markers on the pavements 
of the State’s principal highways. The 
work is being carried on in conjunction 


; with the State Bureau of Aeronautics. 


Ohio’s markers are different from those 
in a number of States in that they have 
the name of the next large town in the 
direction of flight with an arrow pointing 
in the compass direction of that town 


The arrow frequently does not point in 
the same direction the highway runs, but 
does point directly to the town. 
States have only the route numbers 
painted on the highways, requiring avia- 
tors to consult maps to ascertain their 
location. 


Readable at Two Miles 

Ohio's markers are composed, generally, 
of letters 12 feet high and 5 feet wide 
with a 12-inch stroke. The arrow is 24 
feet long, having a head 10 feet long and 
8 feet wide at the base. Spacing between 
the letters is 5 feet and between words 
10 feet. The color of the letters is lemon 
yellow and the size and color of the 
markers make them easily readable from 
an altitude of 2 miles. 

The type of lettering has been varied 
in the painting of air-markers on the 
superhighway (U. S. Route 40) east of 
Columbus. In this instance, the letters 
are being painted in yellow outlined in 
black. This makes the letters stand out 
more noticeably against the white back- 
ground of the concrete road. 

O. W. Merrell is State Highway Di- 
rector and Capt. Frank E. McKee is State 
Director of Aeronautics. 


Rate and Finance Rulings 
Are Announced by I. C. C. 


The Interstate Commerce Commission 


}on Sept. 16 made public proposed reports 


of its examiners in finance and rate cases, 
which are summarized as follows: 

Finance Docket No. 8652.—Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Company Pro- 
posed Abandonment. Recommended that the 
Commission find that the present and future 
public convenience and necessity permit the 
abandonment by the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Company of a line 
of railroad in Vilas County, Wis. 

Finance Docket No. 8692 and Related Cases 

Arkansas Valley Interurban Ry. Co. Proposed 
Construction. Recommended that the Com- 
mission find: 


(1) That public convenience and necessity 
are not shown to require the construction 
and operation by the Arkansas Valley Inter- 
urban Railway Company of an extension of 
its line of railroad in Hutchinson, Kans., and 

(2) That public convenience and necessity 
require, conditionally, the construction and 
operation by the Hutchinson & Northern Rail- 

Company of an extension of its line 
railroad in the same city. 

No, 24463.--Hahn_ Furniture 
Michigan Central Railroad Company et 
Minimum weight on three mixed carloads of 
davenports and chairs, billed as settees and 
chairs, from Vanderbilt, Mich., to East Liberty, 
Pa., found applicable. Complaint dismissed. 

No. 24400.—El Paso Freight Bureau et al. v. 
International-Great Northern Railroad Com- 
pany et al Rate on a carload of imported 
dried blood from Laredo, Tex.., to El Paso, 
Tex., found unreasonable resulting in an un- 
dercharge. Waiver of $37.03 of the outstanding 
undercharge. 
24423 


of 


Company v. 


al, 


No. Canton Forge & 
v. Chesapeake & Ohio Railway Compan 
Rates charged on crude petroleum oil, in t 
car loads, from Salt Lick, K to Canton, 
Ohio, found unreasonable. Reparation awarded, 
No. 24312.—Barteides Seed Company al. 
v. Atchison, Topeka & Santa Fe Railway Com- 
pany et al. Rates on cane seed, in carloads, 
from points in Iowa, Colorado and Kansas 
to Lawrence, Kans., and Kansas City, Mo.- 
Kans., there cleaned, stored and/or sacked 
in transit and forwarded to destinations in 
Texas, found not unreasonable. Complaint 
dismissed 
No. 24251.—Gentile Brothers Company v 
Seaboard Air Line Railway Company. Mini- 
mum carload charges on grapefruit from Clear- 
water, Fla.. to New York. N. Y., and Pitts- 
burgh, Pa.. and from Auburndale, Fla to 
Indianapolis, Ind.. found not unreasonable, 
No. 24239 and Related. Cases.—Auto Ga 
Supply Company et al. v. Atchison, To; 
& Santa Fe Railway Company et al 
1. Rates on refined petroleum products, 
carloads, from certain origins in the 
continent field to Canby, Minn., found 
unreasonable prior to June 14, 1928, but 
reasonable after that date. Reasonable 
prescribed and reparation awarded 
2. Rates on refined petroleum products 
carloads, from Ponca City. Okla.. to Salida, 
Grand Valley, Grand Juncticn, Delta, Mont- 
rose, and Hotchkiss, Colo., and from Cushing, 
Okla., to Grand Junction prior to Oct. 16, 1930. 
found unreasonable. Reparation awarded 
No. 24106.—Alturas Trading Company v. Chi- 
cago, Milwaukee & St. Paul Vv 
pany et al. Rate charged 
log of agriculture 
wagons, knocked do\ an inte 

ustion engine, and pumy jac 
from East Moline, Ill., to 
applicable. Applicable reé 
have been unreasonable. Complaint dismissed 
No. 24082 and Related Cases.—Cargill Com- 
mission Company v. Great Northern Railway 
Company Rates on wheat and rye, in car- 
loads, from Toki, Aneta, Warwick, and Rose- 
ville. N. Dak., to Minneapolis. Minn and 
Suprior, Wis found not unreasonable or 
otherwise unlawful. 

The Commission also made public a fi- 
nance decision, which is summarized 
follows: 


Finance Docket 
Western Railway 
granted to procure the 
de y of $555,000 of. 4! 
mortgaze gold bond 
for expenditures 
ments and for 


& 
eka 


in 
mid- 


rates 


in 


on a 
implements 


shown to 


as 


No. 8822 
Company 


Chicago & North 
Bonds Authority 
authentication 
per cent 
of 1987 in reimburse 
for additions and better- 
the retirement of underlying 


Some | 


not | 
un- | 


‘STATE HIGHWAY 


In letters 12 feet high and 5 feet wide, the name of the city or town in 
the immediate vicinity, with arrow pointing in the precise compass direc- 
tion of the community named, is being painted on the pavement of the 
principal highways of Ohio by the State Highway Department. 
of painting 132 such air markers, for the benefit of aviators in flight, is 
being carried on in conjunction with the State Bureau of Aeronautics. 


The work 


he way to the City of Akron. 
hes 


New Hampshire Permits 
Discontinuance of Railway 


Concorp, N. H., Sept. 16. 

The Manchester & Nashua Street Rail- 
way, which has operated a line 12'2 miles 
in length since 1907, has been authorized 
by the Public Service Commission to dis- 
continue operation permanently. 

The line is owned by the Public Service 
Company of New Hampshire and has been 
operated at a loss for the last five years, 
according to the evidence presented to 
the Commission. 

At the same time the Commission au- 
thorized the Boston & Maine Transporta- 
tion Co., subsidiary of the Boston & 
Maine Railroad, to operate motor buses 
between Manchester and ~ Nashua over 
substantially the same route which has 
been served by the electric line. 


Cotton Declines 


To New Low Level 


World Consumption Below 
Average, Says Department 
Of Agriculture 


peices of American cotton declined to 
new low levels last month, the re- 
duction placing the American product at 
an advantage in Japan over the India 
product, and there was also more interest 
in China in American cotton, the Depart- 
ment of Agriculture stated Sept. 16 in a 
summary of world cotton prospects. 


World consumption of American cotton 
during June and July was larger than 
last year, the Department said, but it was 
still far below average. 
beén reduced in India and Egypt, ac- 
cording to the Department, the Chinese 
crop is estimated at almost 25 per cent 
less than last year and, while Russian 
acreage was increased 50 per cent, there 
are numerous complaints of delayed cul- 
tivation in Russia. The statement follows 
in full text: 


. 


Prices of American cotton declined to| 


new low levels in August on the basis of 
an indicated total world supply of nearly 
24.6 million bales, the continued unsatis- 
factory condition of business both at home 
and abroad, and the low rate of con- 
sumption throughout the world. 


eign cottons made declines comparable 
with the decline in American during 
August, but in Japan American declined 
9 per cent more than Indian and as a 
result, at the end of August, interest cen- 
tered on American cotton and practically 
no interest was taken in Indian coiton 
in that important market. China also re- 
ported more interest in American cotton. 

While world consumption of American 
cotton during June and July has been 
estimated to have been slightly above the 
corresponding months of last year and 
the seasonal decline in consumption dur- 
ing these two months this year was less 
than during the corresponding period in 
the past five years, the rate of consump- 
tion is still far below average. 

In the past, low prices have usually 
served to stimulate consumption both in 
the United States and foreign countries. 
In Japan cotton consumption in July as 
indicated by yarn production increased 
compared with June and was 21 per cent 
above July, 1930. China reported that 
mill activity continued at a fair rate about 
the middle of August and that fewer mills 
were closed than normally during this 
time of year. In Great Britain and Europe 
;conditions in the cotton textile industry 
have continued unsatisfactory. 

The 1931 domestic crop, while somewhat 
later than usual, had unusually good 
growing conditions during July and Au- 
gust 
crop indicated a production of almost 15.6 
million bales. On Sept. 1 conditions were 
such as to point to a production of 15,- 
685,000 bales of 500 pounds gross. In 
India the acreage planted up to the first 
of August was estimated at 6.4 per cent 
less than at the same time last year and 
12.3 per cent below 1929. 

The Chinese crop is estimated by the 
Chinese Cotton Mill Owners Association 
|at almost 25 per cent less than in 1930-31 
due largely to damage from floods and 
excessive rains although there was some 
decrease in acreage. The Egyptian acre- 
age is about 19 per cent below last year 
and the Russian acreage is about 50.5 per 
cent above last year, but complaints are 
numerous as to the delayed cultivation. 


Railway Rate Complaints 
Are Announced by I. C, C,. 


Complaints against railway rates filed 
with the Interstate Commerce Commis- 
sion have just been announced by the 
Commission as follows: 


No. 24693.—Loutsiana Oil Refining Corpora- | 


NOTICE TO FILE CLAIMS 


tion. Shreveport, La Vv. 


et al 


The Kansas City 
Southern Railway al. Against the collec- 
tion of alleged illegal switching charges on 
shipments of refined petroleum products from 
Bossier and Ge Center. La., to points in 
Texas on the ground that the switching in- 
volved should have been considered as a 
part of the line haul. Ask for cease and desist 
order and renaration. 

No. 24694.—Shreveport Chamber 
merce, Shreveport, La., for the 
Wholesale Produce Company, v. Clyde Steam- 
ship Company et al Against a rate 
per 100 pounds on minimum of 
applied on shipments of Cubs grapefruit, 
Charleston to Shreveport, as unreasonable 
Ask for cease and desist order. and reparation 
to the ba of a rate which the 
sion may consider just and reasonable 

No. 24695.—Lincoln Chamber of 

al.. Lincolti, Nebr., v. The Baltimore & 
Ohio Railroad et al xcessive, unjust and 
ur onable rates on load shipments of 
peaches and apnles, in st 
points in Illinois to Lincoln and other points 
in Nebract.a Ask fer cease and desist order, 
the establishment of just and reasonable rates 
(and reparation, 


of 


a 24,000, as 


Acreages have! 


In Liver- | 
pool prices of the most competitive for- | 


and on Aug. 1 the condition of the} 


Com- | 
Schuster | 


of $1.88 | 


Commis- 


Commerce | 


aight carloads, from | 


I. wh ie ; ° ® 
| Cooperation of American Legion 


| Urged in Federal Relief Program 


Creation of Jobs Proposed by Various State 
Officials at Conference of Veterans 


State and Federal Officials, in address-, 
ing the American Legion Conference on) 
Unemployment which concluded its ses-| 
sions Sept. 15 at Washington, offered va- 
rious recomm:’ dations for the creation of 
| jobs and for unemployment relief. (In 
|the issue of Sept. 16 were published the 
| addresses and sroposals of Fred C. Crox- 
| ton, Assistant Director of the President’s 
Organization on Unemployment Relief, of 
| Ralph T. O’Neil, National Commander of 
| the American Legion, of John R. Alpine, 
Supervising Director of the United States 
Employment Service, of Representative 
| Maas (Rep), of St. Paul, Minn., and of 
James Morris, Attorney General of North 
Dakota, who represented the Governor of 
that State. 

Summaries of the addresses of other 
State representatives follow: 


Mr. Loftsgranden 
Of Minnesota Speaks 


Belden H. Loftsgranden, 
| the Governor of Minnesota: 


“The question of unemployment has 
| been brought about a good deal due to our 
efficiency expérts who have been employed 
and gone through every industry to see 
how they could cut down expenses. Nat- 
urally the question of employment came 
up, as to where labor might be eliminated. 

“The Governor made a survey and 
found that they could increase labor 20 
per cent, which would mean the employ- 
ment of 20 per cent more men and that 
increase would only add to the cost 3 per 
;cent of production. Twenty per cent in- 
crease in labor will add only 3 per cent 
to the cost, and then establish the buying 
power of these people who are out of 
employment, and times would be different. 


“I had this suggestion to make, if 
necessary, to repeal the Sherman Act. A 
commission might be established whereby 
industry would have a commission, and a 
complete survey of the maximum of em- 
ployment, and would not be afraid of a 
competitor, because they would join 


hands in carrying on the maximum em- 
ployment. 


“The question of the minimum wage; 
we have quite a road program, and the 
;Governor said the contractors are going 


representing 


to pay a minimum wage of 45 cents, and | 


there was a _ local rumpus, and about 
“unconstitutionality,” but after that was 
made definitely and stated definitely, the 
contractors submitted bids on the basis of 
45 cents, and they are now paying 45 
cents and the road program is going on.” 


Dr. Arnet of 
Indiana Heard 


Dr. A. C. Arnet, representing the Gov- 
ernor of Indiana: “I would like to see 
emanate from this meeting a plan for 
one supreme cOmmand and I am asking 
that agriculture must be taken into con- 
sideration the same as industry. 


“The short day can apply to the worker, 
the brick maker, the railroad man. It 
can’t apply to the farmer. We have got 
|} to have something emanate from this 
| meeting that will cover all classes and the 
masses. We must not become hysterical 


in this crisis to the extent either that we | 
ask Congress at its next session to enact | 


legislation that will be perhaps as em- 
barassing in the future as the Eighteenth 
Amendment. We must be careful about 
that. We have got to learn to live more 
economically. We have got to take care 
of our fellowman out of our pocket to a 
certain extent.” 


State Senator Chamberlain 
Of Oklahoma Speaks 


| State Senator Cecil Chamberlin, repre- 
senting the Governor of Oklahoma: 


“We need an understanding between 
the employer and the unemployed. A 
great many of the unemployed need to 
understand that the employer is in just 
as hard circumstances at the present time 
as the unemployed, that they have cut 
down on employment of necessity; that 
if they put on more they would have to 


close their doors and thereby increase un- 
employment. 


“I believe that there should be through- | 
out this country a series of community | 


councils, a series of community meetings 
that should endeavor to bring this under- 
standing that those who are in charge of 
the employment and industry, agricul- 
tural or otherwise, are doing their utmost 
to relieve unemployment by keeping upon 
its pay rolls a maximum number of em- 
ployes.” 


Urges Conference Held 
In Ohio With Legion 


John A. Elden, 
ernor of Ohio: 

“I suggest that the American Legion 
through the conference group here re- 
quest our Chief Executive to call a con- 
ference somewhat along the lines tried 
out and effective in Ohio. This confer- 
ence must be called immediately or as 
near to immediately as we can say to a 
Chief Executive of tne Nation, the con- 
ference to consist of the following: 

“First, the Governor of every State, the 
president of the Chamber of Commerce 
or similar organization in every State, the 
president of the Federation of Labor and 
the department commander of the Legion 
I think the Legion interested for the 
reason that the figures already presented 
are that there is in excess of 20 per cent 
of the veterans out of work over the aver- 
age of the men or women that are out of 
work in any other class, probably due to 
the two years they lost in service or dis- 
ability by reason of service, or by reason 
of losing their priorities in their busi- 
ness. Also the mayors of towns over 500,- 
C00 because there is where the need is, to- 
gether with 10 individuals who yank as 
leaders among the 10 basic industries. 

Ray Mobley, representing the Governor 
of Louisiana: 

“IT have no theories or suggestions to 
advance to you except this, To offer the 
Department of Louisiana of the American 
Legion and also from the Governor of 


representing the Gov- 


1S 


| 
Section 72 thereof as amended by 


against 


of Bronx, Cits 
the Borough of Bronx, 


Dated, New York, 
the Sist day of August, 1931. 





| dustrial 


FINANCIAL NOTICE 


Pursuant to the provisions of the Banking Law of the State of New York 
Chapter 310 of 
NOTICE IS HEREBY GIVEN TO ALL PERSONS HAVING CLAIMS 


Times Square Trust Company 


heretofore conducting business in the Boroughs of Manhattan and Bronx, all in 
the City and State of New York, to present the said claims to me and to make 
proper proof thereof at 565 Seventh Avenue, Borough of Manhattan 
New York, the main office of the said bank, orat 1745 Bathgate Avenue, Borough 

of New York, maintaine 


on or before the 5th day of October, 1931, the last day for 
presenting such claims being the 5th day of October, 1931, 
After said date, no claim will be accepted by me. 


Superintendent of Banks of the State of New York in charge of 
Times Square Trust Company in Liquidation. 


Louisiana, to pledge to you our support 
on any program which this commission or 
any future commission deems wise and 
fit for the United States as a whole.” 


Patrick H. Clune, representing the Gov- 
ernor of New York: 


“We must meet the relief situation. The 
State of New York ‘in the past and at 
the present time is meeting that as best 
it can. It will ‘not appeal to the United 
States Government for aid. It will take 
care of its own peculiar situation. We have 
met many of these suggestions in our 
“tate. We have now the eight-hour law. 
I cannot say that we will ever get to 
the six-hour law, but if history repeats 
itself we probably will.” - 

Howard H. Jeffries, representing the 
Governor of West Virginia: 


“People throughout the cities have not 
been and are not so prosperous. This is 
going to be a severe Winter on them. 
As far as the State is concerned, I realize 
that we are going to have unemployment 
this year. The building trades are inac- 
tive. Miners are working probably two 
or three days a week; possibly not work- 
ing at all. So far as the actual necessi- 
ties of life, food and clothing are con- 
cerned, we really believe that the prepara- 
tions started last Spring are going to mean 
that they are going to be supplied with 
those actual necessities of life.” 


Asks Each State Keep 


Unemployed at Home 


Osborne Wood, representing the Gov- 
ernor of New Mexico: 

“New Mexico, as you may know, is the 
fourth largest State in area in the Union. 
We have been through hard times before 
and we will go through the hard times 
that are affecting us now. However, I 
think we should definitely go on record 
as urging the States to do what the gen- 
tleman from North Dakota so ably advo- 
cated this morning, that is, keep our un- 
employed at home. 

“In New Mexico we can care for our 
own unemployed, but we can not and will 
not care for the employed of other States. 
It is simply beyond us. We have always 
taken care of our own and we always 
shall. 

“Another point that I think we should 
urge upon the Federal Government is that 
when they let contracts for roads, or for 
buildings, instead of the Government 
urging the contractors to get the work 
done in as short a time as possible, as 


| they said this Spring, that all road work 
| should be ended Sept. 1, that they extend 
;the time, 


jable to employ men to do the work and 


then the contractor would be 


not machines.” 


Massachusetts Delegate 


Believes Things Are Better 


Norman McDonald, representing 
Cxvernor of Massachusetts: 

“We are glad to say that up in Massa- 
chusetts we are seeing these days signs 
of better things. 

“We are, as you know, an intensely in- 
State, and those we think are 
good signs. We have been like Wiscon- 
sin in only one respect I think, that we 
have operated in the past on a pay as 
you go plan. 

“With the inauguration of our present 
Governor, that pay as you go plan has 
been abandoned, because Massachusetts 
intends always to take care of her unem- 
ployed, and there have been unemployed 
in large numbers. 

“Two outstanding 


the 


steps have been 


| taken; the first is the passage of a $20,- 


000,000 bond issue to be used in public 
improvements largely, exclusively of high- 
ways. We are building new State hos- 
pitals. We are building a new State prison. 
We are building a new and modern build- 
ing to house our growing department of 
public works. Expansion in many direc- 
tions, and being taken care of by that 
particular bond issue. 8 


Reclamation Board 
To Study Oyhee Dam 


Members Will Meet at Oregon 
Project in October 


The Colorado River Board, now engaged 
in studying model tests and materials to 
guide in the construction of Hoover Dam, 
will convene at Nyssa, Oreg., Oct. 21, where 
analyses of the Oyhee project will be 
made, it was announced orally at the Bu- 
reau of Reclamation Sept. 16. Additional 
information was supplied as follows: 

Maj. Gen. W. L. Sibert, chairman of the 
Board, has just informed Commissioner 
Elwcod Mead that all members will ap- 
pear at the Oregon project and then con- 
tinue their studies and gathering of facts. 

Some of the best methods of dam con- 
struction are involved in the Oyhee 
project. This dam rises to a height of 
530 feet, and at present is the highest dam 
in the world. However, Hoover Dam will 
surpass it with a height of 730 feet. 

Following the meeting at Nyssa, the 
Board will make an inspection trip which 
will carry it to Las Vegas, Nev.: Mont- 
rese,, Denver, and Fort Collins, Colo. 


Of Customs Rebates 


A Portuguese decree published Sept. 14 
provides for a progressive abolishment of 
the preferential customs rebate favoring 
imports in‘o Portugal and the adjacent 
islands when transported in national bot- 
toms, according to a radiogram received 
in the Department of Commerce from 
Commercial Attache R. C. Long, Lisbon. 
The preferential rebate of 10 per cent of 
the duties on imports (except tobacco) will 
be reduced successively until abolished. 
On merchandise loaded after Oct. 16, the 
rebate is reduced -to 8 per cent for the 
current fiscal year.—Issued by the Depart- 
ment of Commerce. 
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Cotton Declines | 
To New Low as 


Trade Picks Up 


World Consumption Is Still 
Below Average in Sales, 
Says Department of Agri- 
culture 


[Continued from Page 1.] 


same time makes available to the farmers 
enough cash to pay for picking, it was 
stated orally. The Department has been 
desirous of doing all it can under the law 
to aid farmers who have obtained loans, 
it was stated, and the suggestion was ac- 
cordingly adopted as an additional meas- 
ure of relief in the drought areas. 


The Department’s announcement fol- 
lows in full text: 

Secretary of Agriculture Hyde has au- 
thorized warehouse companies in the 
South to advance to cotton farmers hav- 
ing Federal drought relief loans $5 a 
bale to cover the cost of picking the crop 
if they wish to hold the cotton for later 
sale. Under the Secretary’s action, the 
warehouse may deduct the amount of 
the advance from the sale price of the 
cotton when it is sold, and also interest 
on the advance, as much as necessary 
of the remainder to go to the Govern- 
ment in repayment of the loan. 

The Secretary’s decision affects cotton 
which is to be stored for later sale. He 
previously authorized a $5 advance a bale 
to cover picking costs of cotton marketed 
at once. The new regulation gives the 
same privilege to the farmer who does 
not wish to sell at the present market 
prices. 

Replying to a query from a Georgia 
warehouse regarding the interest on the 
advance, G. L. Hoffman, in charge of the 
Farmers’ Seed Loan Office said, ‘‘Secre- 
tary Hyde decided that if warehouses will 
make the advance of $5 a bale to defray 
harvesting expenses, the interest on this 
amount may be deducted when such cot- 
ton is finally sold.” 


September Payments 
Of Income Tax Due 


Estimates Reveal Returns 
Will Be Lower, Says Treas- 
ury Department 


Income tax payments for the September 
quarter, it was stated orally Sept. 16 at 
the Department of the Treasury, now are 
due and will be forwarded by collectors of 
internal revenue during the next 10 days. 

Based on collections for the quarters 
immediately preceding, it was said that 
the revenues probably will be lower than 
for any corresponding period in the past 


decade, and possibly since before the 
World War. Exact figures, however, will 
not be available for at least 10 days. 


The following additional information 
was made available: 

Collections for September, 1930, itself an 
“off year,” totaled $498,500,000. Informal 
estimates of the Revenue Bureau are to 
the effect that collections for the current 
period probably will not exceed $275,- 
000,000. 

Similarly, it is expected that collections 
next March and June will be lower than 
those for the same months of this year 
when they were $334.830,000 and $295.- 
765.000, respectively. Payments for those 
periods, it was pointed out, will be on 1931 
incomes, which, according to index fig- 
ures, are considerably below those of 1930. 


Farm Board Rejects 
Wheat Sale Plan 


Refuses Walla Walla Proposal 
For Disposition of Stocks 


[Continued from Page 1.) 


extended conferences with you and your 
associates we believe that all phases of 
this subject have been consideerd. 

This plan differs from similar proposals, 
which have heretofore come before the 
Board, in that it proposes that farmers 
themselves set up and operate the machin- 
ery for putting the plan into effect. 

The plan as presented by you contem- 
plates that wheat growers throughout the 
United States would be given an option, 
expiring July 1, 1932, by the Grain Sta- 
bilization Corporation, to purchase wheat, 
and that producers should be induced to 
curtail their acreage of wheat plantings 
for the 1932 harvest in an amount which, 
with normal yields, would equal in bushels 
the amount optioned to them. 

The Federal Farm Board cannot ap- 
prove this plan. We do not believe it is 
likely to work to the advantage of the 
wheat producers of the country, or that 
we are justified, under the terms of the 
Agricultural Marketing Act, in authoriz- 
ing the Stabilization Corporation to make 
the contracts suggested. 

In the course of discussion various mod- 
dfications have been made, and your final 
proposal suggested a sale to the producer's 
in the order of applications filed, of such 
an amount of stabilization wheat as might 
be on hand July 1, 1932. 

Operation under either of the proposals 
would involve the release into domestic 
markets on a given date of the entire 
quantity neld, whatever that might be, 
and obviously such an action would be 
wholly inconsistent with the theory otf 
stabilization. It is the plan of the Sta- 
bilization Corporation to market the 
wheat which it holds in such a way as 
to impose the minimum of burden upon 
Gomestic and world prices, and we be- 
lieve this can best be accomplished by a 
gradual liquidation of its holdings. This 
process has gone forward as successfully 
as could be anticipated and substantial 
progress is being made in marketing sta- 
bilization stocks 

Operation of the plan on an effective 
scale would require the Stabilization Cor- 
poration to buy additional wheat in the 
open market to meet the requirements 
under the proposed contracts—contracts on 
a basis that if the price goes up enough 
to give the farmers a profit on the wheat 
purchased, they gain, and if it does not 
go up enough, the farmer does not profit 
from the transaction and this. additional 
wheat is left on the Stabilization Corpora- 
tion’s hands. Neither the letter nor the 
spirit of the Agricultural Marketing Act 
justifies the Board in approving such an 
arrangement. 

Your plan assumes that the purchases 
would be consummated only in the event 
that the prices were such at daté of de- 
livery as to show a profit to the purchaser 
Thus the vital factor in the plan would 
be the price on July 1, 1932. Since that 
price is wholly incapable of determination 
im advance, the venture would to that 
extent become a speculation on the part of 
every producer who signs the contract. 

The Agricultural Marketing Act directs 
the Board to minimize speculation. The 
Board can not justify any plan which 





County Finances 


Sound in Oregon 
- | 


Indebtedness for Roads and 


Bridges Declared Below 
Allowable Limit 


SALEM, OrecG., Sept. 16. 

Oregon counties are generally in good 
financial condition with respect to indebt- 
edness, according to a _ statement pre- 
pared by State Treasurer, Rufus C. 
Holman. 

The statement shows that none of the 
counties have indebtedness for road and 
bridge purposes equal to the constitutional 
limitation of 6 per cent of their assessed 
valuations. 

“Only two of the counties have indebted- 
ness in excess of 5 per cent of their re- 
spective assessed valuations,’ Mr. Holman 
said, “and the indebtedness of one of those 
counties includes warrants which are not 
within the limitation imposed by the Con- 
stitution. Some of the counties which, 
in comparison with the 1930 debt »ratio, 
appear to show an increase in indebted- 
ness, in reality have not increased their 
total indebtedness during the present 
year. The apparent increases are due to 
slight declines in valuations of the par- 
ticular counties. 

“The repert shows that during the past 
year, 25 counties in the State improved 
in debt status, 8 registered very slight 
increases in debt ratios, and only 2 showed 
moderate increase in indebtedness.” 








National Conference 
Approves Draft of 


Mechanies’ Lien Act 


Recommends Early Submis- 
sion of Uniform Statute 
To Various State Legisla- 
tures for Passage 


[Continued from Page 5.] 


| the purchaser of such materials,except a 
| debt due for the purchase price thereof, 
so long as in good faith the same are| 
about to be applied to improve the real 
property; but if the owner has made pay- 
ment for materials furnished and the ma- 
|terialman has not received payment 
therefor, such materials shall not be sub- 
ject to attachment, execution, or other 
legal process to enforce ihe debt due for 
the purchase price thereof. 
| Section 30. Judgments in case of failure 
to establish liens; award of personal judg- 
ments by court [or referee]; deficiency 
judgments. If a lienor shall fail, for any 
reason, to establish a lien for the full 
amount found to be due him in an action 
under the provisions of this act, he may, 
in addition to the lien decreed in his favor, 
recover a judgment or decree in such 
action for such sums in excess of the lien 
as are due him @& which he might recover 
in an action on a contract, against any 
party to the action from whom such sums 
are due him. A court [or referee], in any 
action heretofore or hereafter brought 
may, either before or after the adjudica- 
tion of the demand, award a money judg- 
ment or decree in favor of any party. 
This shall not preclude the rendition 
of other judgments or decrees in the ac- 
tion. If, upon the sale of the real prop- 
'erty under judgment or decree of a [court 
of competent jurisdiction], there is a de- 


snow and ice. 
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Internal-revenue receipts: 
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$1,887,495.45 
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By Lower Prices of Materials | iscellaneous internal ‘reve > aint 
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ions of the architects, builders, and real 
estate men interviewed are presented in| 
this article. Not only have these persons 
given their opinions as to the practica- 
bility of Winter building, but they have 
i.. many cases given detailed accounts of | 
the protective and other measures necessi- | 
tated by work in Winter weather which 
should be helpful to others in the same 
field of work. 

The rigorous Winter weather which nor- 
mally prevails in the States of Illinois, 
Wisconsin, and Minnesota is no longer a 
serious problem to the construction in- 
dustry in ‘‘1ese States. | 


{ 


The situation now presents an entirely; 
new aspect. During the war and imme- 
diately afterward many builders were com- 
pelled to carry on a large proportion of 
their work during the Winter months in 
order to complete their projects within} 
the time limits set by their contracts. They 
soon discovered that the cold weather, in 
itself, presented no physical obstacles 
which could not be overcome by means of 
more diligent supervision and a certain 
amount of protection of the work against 


Winter No Deterrent 
In Large Buildings 


Additional experimentation soon -con-| 
vinced them that even the operations 
which are most adversely affected by freez- 
ing temperatures, namely, the pouring of 
concrete and the masonry work on the 
exterior or the shell of the building, can 
easily be cafeguarded by the simple de- 
vice of heating the water and the aggre- 
gates in the process of mixing the con- 
crete and »y protecting the newly con- 
creted section of the structure by means 
of canvas inclosures and artificial heat 


| supplied by coke or oil-burning salaman- 
| ders. 


The trend in favor of Winter work in 


| the construction industry received a fur- 


ther stimulus from the report of Presi- 
dent Harding's Committee on Unemploy- 
ment which, under the leadership of Pres- 
ident Hoover, then the Secretary of Com- 
merce, made a special study on seasonal 
fluctuations in the construction industry 


Some of the outstanding facts disclosed | 


by the opinions of the representative or- 
ganizations and individuals in Illinois, 
Minnesota ana Wisconsin are as follows: 

(1) Winter weather is not regarded as 
a deterrent to building operations in the 
case of the major types of buildings, such 
as large offices, industrial plants, large 
apartment buildings, etc., which require a 
year or more for completion. 


general contractors carry 
work irrespective of the season of the year 
and even in subzero weather. The ma- 
jority of the contractors in this section 
of the country have had several years 
of experience with Winter work and know 
the precautions necessary for Winter op- 
erations 


(3) The precautions and the equipment: 
} 


needed for Winter work are comparatively 
simple and have now become fairly stand- 
ardized. 

(4) The extra expenses involved in pro- 
tecting Winter work against the weather 
are comparatively small and represent but 
a small fraction of the total building cost. 


ficiency of proceeds to pay the amount of (5) There is no definite agreement 
such judgment or decree, the judgment! among the builders as to the compara- 
or decree may be enforced tcr the defi- tive efficiency of labor in Winter work 
ciency against any person liable therefor.| Very few contractors contend that they 


Any payment made on account of any! get as much work from a given workman 
judgment or decree in favor of a party | during the cold season as at milder sea- 
shall be credited on any other judgment sons of the year, as the worker is ham- 


for decree rendered in favor of that party 
in the same action. 

Section 31. Act governs liens on future 
contracts only. This act shall apply to 
such liens only as arise under direct con- 
, tracts under which visible commencement 
of operations takes place after the date 
when this act becomes effective. Neither 


pered by cold and by the extra clothing 
which he must wear. 

The majority of the contractors, how- 
ever, are of the opinion that the averagt 
efficiency of the men hired during the 
Winter months is higher than the Sum- 
mer average. This is due to the fact 
I since work is slack during the Winte1 


i 


section 38 nor any other provision of this months, the employer has a large supply 
act shall apply to liens arising under of labor from which to choose Only 
earlier contracts the best workmen, therefore, are retained 

Section 32. Enforcement of liens. The (6) In the construction of smaller build- 


liens provided by this act may be enforced 
against the real property specified in the 
claim of lien and which is subject thereto 
and against any person liable for the debt 
upon which the lien is founded, as pre- 
scribed in section - of this act. 

Section 33. Action at law not barred. 
Except as herein otherwise expressly pro- 
vided, nothing in this act contained shall 
| be construed to prevent any lienor under 
any contract from maintaining arf action 
thereon at law in like manner as if he had 
| no lien for the security of his debt and the 
bringing of such action shall not prejudice 
his rights under this act 
| Section 34. Construction of act. In all 
matters of procedure this act is to be con- 
strued liberally to secure the beneficial in- 
tents and purposes thereof. 

Section 35. Short title. This act may 
be cited as the “Uniform Mechanics’ Lien 


Act.” which is known to have a comparatively 

Section 36. Constitutionality. If any ™Jd and short Winter season, and_ in| 

part of this act is for any reason held to New Orleans, La., where freezing weather 
is rare. 


be unconstitutional, such decision shall 
not affect the validity of the remaining 
portions of this act. The legislature hereby 
declares that it would have passed this 
act and each part thereof, irrespective of 






the fact that any part be declared un- architects and builders ig the City of | 
constitution: ] ; 7 Atlanta toward the questfon of Winter | 
Section 37. Interpretation. This act) puilding is not uniform. 


shall be so interpreted and construed as 
to effectuate its general purpose to make 


uniform the law of those States which 
enact it 
Section 38. [Inconsistent laws repealed. 


All acts or parts of acts inconsistent with 
this act]* are hereby repealed. e 

Section 39. Effective date. This act 
Shall become effective upon the .......... 
day of one thousand nine 
hunderd 


OE xiess tives 

*Each State legislature may substitute 
here a specific designation of the statutory 
provisions to be repealed 


} 
would involve producers in a speculaitve | 
interest in the market. | 

Your purpose to reduce acreage is com- | 
mendable, but figures submitted for vour 
consideration seem to be conclusive that, | 
considering stocks and carryover, 


mate- | 
rial price increases above the price which | 
would involve producers in a speculative | 
only by an acreage reduction substantially | 
larger than which is possible under your 
proposals | 

The Board has given extended 
eration to your plan because it 
tempt to bring about some of 


consid- 
does at- 
the neces- 


ings and particularly of the smaller 
houses, the season of the year is still an 
important factor. The opinion of archi- 
tects and builders in this field is more or 
less divided. Some favor Winter opera- 
tions in all buildings, while others are op- 
posed to Winter work on houses as un- 
economical and more or less hazardous. 

(7) The architects and the contractors 


|} and 


| months, 


(2) On major operations, architects and 
on construction” 


anta has only one renting or leasing date, 


Protective Provisions of Law 
On Governmental Con- 


Tot 


Balance previous day .. 


al ordinary receipts 








$13,636,028.44 
58,316,612.31 


Regarding Sale 
Of Shipping Line 


Disagreement Said Still to 
Exist Regarding Terms of 


a . : Total Pauahas ina matien 71,952,640.75 Y . 
a nn on err. ee tracts Responsible, Post- Russativanes . Contract for United States 
arge number .of the builders, how- . ap 7 
ever, also insist that the cessation of masters Are Told Seerent Ge pau ae ne Wee ae Company 
ei —e during the Winter sihencdasiicaatgitatimnetinn Refunds of receipts .... 296.453.45 
months is also due to a very large degree : . Panama Canal 48,494.87 [Continued from Page 1.] 
to the weather conditions in Atlanta dur- [Continued from ae All Other .........seersseveeees 1,801,051.45 : ; 
ing those months fortlf the results of a nation-wide survey ean request could not be granted and that 
a F ) : ;. . s 
(2) In, contrast with the situation in|} and recommendations where  Federal| Public debt expenditures 395.789.50 | the inquiry should be directed to Mr. 
Atlanta, the representative architects and building needs were urgent. Balance today seeevveene 51,374,605.24 | Chapman. 


builders in New Orleans are fairly unani- 
mous in their views on Winter building. 
It is generally admitted that New Orleans 
suffers from a definite falling off of build- 
ing operations during the Winter months, 
but it is also generally agreed that thé 
Winter weather has absolutely nothing to 


| do with this condition. 


Construction work is very important in 
the industrial life of a community and a 
successful attempt to eliminate, or at least 
to mitigate, the seasonal fluctuations in 
the construction industry will of necessity 


colder regions of the country. 
possible to build 
during the cold 
has been shown 


It is im- 
roads and to pave streets 
Winter months. But it 
that it is not impossible 
to build offices and houses during the 
Winter months. An educational campaign 
such as was carreid on in the City of St 
Paul during the Winter months of 1925-26 
may help to induce the prospective office 
house owner to build when he is 
ready and not to wait until everybedy else 
begins building. 

Again, such cities as Atlanta, Ga., and 


| program became a law. 


| 
| 
The first list of projects under this rec-! 

| 
ommended program was submitted to| 
Congress in the year 1927 for specific au- 
thorization and appropriation, but, owing 
to a filibuster in the Senate, this bill 
failed of passage. On March 5, 1928, the 
first installment of the public building 


Owing to the acute situation in the 
District of Columbia, additional legisla- 
tion was enacted during the year 1928 
increasing the authorization for land and 


further increased the program $330,000,000 
by acts approved March 31, 1930, and 
Feb. 26, 1931. These same acts increased 
the limit of expenditures so that the en- 
larged program may be completed within 
10 years beginning with the fiscal year 
1928. 

The total amount of the authorized pro- 
gram is, therefore, $629,239,000, plus $69,- 
000,000, which represents estimated pro- 
ceeds of sale of obsolete buildings. House 
Document 788, 7lst Congress Third Ses- 
sion, contains the last report of the Secre- 


Total 


Mon 
| Does Not Invalidate 
Emergency Warrants 





Lees $71,952,640.75 


torney General of State 


Th 


HELENA, 
e State budget law 


Mont., Sept. 16. 
does not invali- 


date the statutes providing for the issu- 


ance 


commissioners for 


of emergency 


the 


warr 


ants by county 


relief of stricken 


communities, the Montana Attorney Gen- 
eral, L. M. Foot, has ruled. 


If 


the amount 


required 


totals more 


than $10,000, the commissioners must sub- 


The Board's failure to act on the pro- 
tracted difficulties followed a full week of 
conferences between the Dollar-Dawson- 
;|Chapman group and Board representa- 
| tives, Capt. Crowley and General Counsel 
| Chauncey G. Parker. Mr. Dollar and Mr. 
Dawson a few days ago said that there 
were minor disagreements which must be 
“haramonized” but that negotiations were 
proceeding smoothly and no significant 
controversy between the parties existed. 


Contract Not in Shape 


prove beneficial not only to the construc- m — ous Board offi declined t y wheth 
s . ee : structior > $125,000,000. « - » > mM oar officers daeciined oO say etner 
tion industry but also to the country as a. Oe WY es 46k tee Laws for Providing Relief | ne latest delay was due in any degree 
ynole, a here a acee ae ae . Se ‘ * |to the recent action by Mr. Sheedy, but 
Certain elements in the construction in- | Present angen olen ae Antic For Stricken Communi- it was explained on behalf of the ‘Board 
| dustry wili always remain seasonal in the mende d the enlargement 5 Or ue doe me 1eP& A > E , |: : 1 I r A that the contract absolutely is not in 
building program. As a result, Congress thes Are uxplainec »”y At- 


shape for fina] consideration. 


Mr. Sheedy, who now asks to be given 
an opportunity to present his case to the 
| Board, had previously notified Chairman 
O'Connor that he was in a position to 
make an offer for the United States Lines. 
Although he never has outlined any prop- 
osition, it was explained, Mr. Sheedy has 
informed members that he represents a 
shipping group with backing of $10,- 
000,000. 


When P. A. S. Franklin and executives 


New Orleans, Le : . exishonke . ee eae in International _ Mercantile Marine- 

of a single emea Pome Rey By ‘pall is tary of the Treasury and the Postmaster ase oia a Sesenien ae iain Roosevelt Steamship Company appeared 
7 . a ng ‘ ‘e 27 ¢ , . i S ’ | shing , , 

responsible for the concentration of the General, dated Feb. 27, 1931, wherein is pointed out The Attorney General's in Washington several weeks ago to argue 


construction work during the Summer 
could and should “establish two 
and, if necessary, three leasing dates in 
order to spread the building activities 
over the entire year. It is the prospective 
owner of the building who needs to be 
educated, and an educational campaign 
started simultaneously im a number of 
cities may help considerably to straighten 
out the seasonal ups and downs in the 
construction industry, and to that extent 
also mitigate the social evils caused by 
these fluctuations. 








FOREIGN EXCHANGE 
























China (Yuan dollar) 


21.6250 








set forth all of the new places where it 
is proposed to construct new buildings, or 
extend existing buildings. 

Under the authority to submit estimates 
to the extent of nearly $700,000,000 specific 
authorizations have been obtained from 
Congress to the extent of $496,584,192.26, 
or 70 per cent of the total program, which 
is to be completed by the end of the 
year 1937. 

The status of the specifically authorized 
projects as of Sept. 1, 1931, totaling $496,- 
000,000, indicates that 
per cent of this total is represented by 
projects completed, under contract, on the 
market for construction bids, or in the 
drawing stage. 
of the total 
where sites have recently been acquired, 


is represented by projects 


Heath's address will be printed in jull 


$444,000,000, or 90) 


The remaining 10 per cent} 


opinion follows in full text: 


In my opinion, the Budget Law has not \ 


in any manner invalidated sections 4680- 


4711, 


warr 


out the provisions of said sections under | 
the provisions of said budget 
viding for the issuance of emergency war- | 
“relief of a 
cal- 


rants 
stricken 


amit 


boar 
enyt 


tors 


The law requires petitions signed by not 


R. C. M., 1921 On 


ants not to exceed 
in the case of t 
wo 


d, before it 


hing -under the 


of the county. 


community overtaken 
If the estimate of the expendi- 
ture exceeds the sum of $10,000, then the 
is authorized 
said sections, 
have submitted the question to the elec- 


the contrary, it 


is my opinion that the county may issue 


$10,000 to varry 


he 
by 


proportion of the signatures. 


law pro- | 


to spend 
must | 


}in support of their $3,500,000 offer for the 
} United States Lines, Mr. Sheedy. declined 
an: invitation to make a statement and 
said that he would refrain from present- 
ing his offer until the Board had an op- 
portunity to either accept or reject the 
Chapman-Dollar-Dawson proposal. 


Mr. Hanson's Letter 


| The full text of Mr. Hanson’s letter fol- 
lows: 

Gentlemen: 

In view of the fact that no answer has 
been received by me to my communica- 
tion of Sept. 10, in behalf of Joseph E, 
Sheedy, relative to the negotiations be- 
|tween the Board on one side and P. W. 
Chapman, R. Stanley Dollar and Kenneth 
D. Dawson on the other, for the future 


a or are in process of acquisition. less than 100 frecholders of the county | control and operation of the United States 
New York. Sept. 16.—The Federal Reserve Program Anticipated | to be_filed, and the board can then meet | Lines, Inc., I desire to make the follow- 
Bank of New York today certified to the ‘ ae sca alia lien Ciena Fe special —- ~ — ~ —_ ing requests: 
Secretary of the Treasury the following You see by this exhibi 1a ne aS- tion. Thereafter they procedure depends The » — — , 

, col pursuance of the provisions of section | ury Department has been proceeding ac-| upon what the estimate of the board is ian = ee me ne ee 
522 of the Tariff ct of 1922, dealing with | cording to these will of Congress to ac-| of the amount required to be expended. ee - ; Sed 
the conversion of foreign currency for the quire sites, to prepare plans for build-| ‘The procedure is por ant Seaetan "ten th in view of the fact that he is the second 
purpose of the assessment and collection ’ . ere ee e , 5 7 © largest stockholder : 
of duti pon merchandise imported into | ing, to let contracts, and to build build-| sections mentioned and should be care- ae United States ee ee stock in 
the United State we have scertained and ines fully observed ‘ i ; aes 
hereb cortity hat the buying rate Now, this whole program had to be ; ac . 2. That in whatever contractual arrange- 
in the New York cet at noon today for |, eal a ‘Sarton “deme wislati ment the Board enters i 7 Pp 
cable transfers navyable n the foreign cu anticipated two years ago and legislation R of lb | P » ° > with the Cha Se - appre 
rencies ar hown below was passed in the special session called elerendadunm ¢ tithon ae ee apman-Dollar-Dawson inter- 
Austria (sehiiling) 14.0393 by the President soon after his inaugura- x ween, OF ERY other interest or interests, it 
Belgi (belga) 13.9063 tion, and as conditions which could not In ( olo “ado Re ected insists upon the observance of all con- 
Bulgaria det cemencer stances 7143 be foreseen gradually became more ap- 4 « J tracts now existing between the United 
Bere Tear *hnenades 9, 3624 parent, additional legislation was prepared sarap eee States Lines, Inc., and other parties. 

Mar (krone) 26.735: or « " 
England (pound) 85 5 9nd passed. This prepartion was so much eee : fos elie 3. That no agreement or arrangement 
Finjand (markka) 25146 | greater than anything that had been con- Secre lary 0 State eclares | be entered into or approved by the Board 
France (franc) 3.9204 ceived previous to the present program Sj y without notice to Mr. Sheedy and o 
lerenbay (xeicnernate’ ++ iV : . Signatures Were Altered _& 5 ppor- 
Germany (reichsmark 23.5: that it ill behooves critics of the Ad- gnatu re Alt tunity to be heard before action by the 
Hungary (pengo ‘ minkenretee - peng os you do Denver, Coto., Sepf. 16. Board iain eile 
taly (lira) , more? nat we di oO was to prepare cai ; set hae (Signed) E N a 
Netherlands (guilder : 18 months ago for about six canes the The Secretary of State, Charles M ae — 
Norway (krone) 26.7316 | normal Federal building activity ana have | A'm™strong, has rejected a petition for a ree ree 
Poland (zloty) 11.1952 se 7 geen e = ve eee referendum on an act of the 1931 Legis- D » sits f Cc . 
Portugal (escudo) 44195 |Our projects in various stages Of prepara- | jature relating to fraudulent practices in eposits 0 ounty Funds 
Rumania (leu) 5942 tion, with 230-odd of them in actual con- respect to pt nan bonds and other oe ’ “oe << 
Spain (peseta ) 2.0045 struction at the very time when this as-| (i vities ’ m sy a Are Clarified in Alabama 
Beene Tiean) 3 stan sistance to the building trades and all - a ; 
Yugoslavia (dinar) 1.7651 the allied industries is most desperately He held that: the petition, containing Monrcome_ry, Ata., Sept. 16. 
Hong Kohg (dollar) 24.0089 needed. approximately 32,000 signatures, had un-| ‘The courts of county commissioners or 
China (Shanghai tael) 30.2464 ; lawfully been altered and tampered with boards of revenue are autl d 
China (Mexican dollar) 21.7812 (The concluding seclion of Mr to such an extent as to nullify a large norized to de~- 


posit excess funds in solvent savings banks 


RN) MRR We ea ara 35.9408 ¢ >» issue Je ? upon execution of an adequ 2 
Japan (yen) 49.3646 tert in the issue of Sept. 18.) In response to a request from the spon-|tory bond, the Alabama “siamese Ge 
s Bapore (soliér) ae ° ° . sors of the petition for permission to | eral's office has ruled. The opinion cited 
ri > on eiagasees ae ocak Air Line Shows Loss | Withdraw and recirculate it, the Secretary section 6756 and subsection 22 of section 
Rat TEMG) tee 5 0833 * received an opinion from the Attorney | 6755 of the Code of 1923. The county 
Argentina (pes d) 60.7917 Argentine Aeropostale Company, a sub- General, Clarence L. Ireland, that the | treasurer as the general custodian of all 
Bravil (entirels) 6 0833 idiary of the French Aeropostale ended constitutional time limit for the circula- | funds belonging to the county is proper 
Seal Bas 430168 1930 with a loss of $907,601.25 and has sus- tion and filing of a referendum petition | custodian of receipts for such funds and 
Colombia (peso) 96.5700 pended operations. (Department of Com-' had expired, and the Secretary denied depository bonds covering same, the opin- 
Bar silver 27.8750 merce.) | the withdrawal request. ion held. 





no longer need to be educated as to the| 


practicability of Winter construction work 
The amount of Winter operations in the 
construction industry, however, will be 
determined by the extent toward which 
the general public, and particularly the 
prospective builders, are educated to the 
safety, feasibility, and desirability of build- 
ing in the off season. 

The survey of the of 


Bureau Labor 


| 


Statistics was also extended to include the | 


construction industry in Atlanta, 


Winter Construction Drops 


In Atlanta and New Orleans 
(1) The attitude of the representative 


They agree that 
there is a decided diminution in building 
operations during the months of Deccm- 
ber, January and February of each year 
They also agree that one of the principal 
causes for the Winter slump in building 
activities is the fact that the City of At- 





‘““Good’”’ 
Earnings 
by Test 


FAaNINGsS are good, when 
twice bond interest before 
depreciation, on the “over-all” 
basis which includes all prior 
charge securities. 


Earnings for the 12 months 
ended March 31, 1931, of the 
Associated Gas and Electric 
Company and subsidiaries were 
2.16 times Debenture Bond in- 


Sary reductions in production Read just- | ; 

ments are required, however, not only in terest requirements compared 

wheat but in many other products, and4 with 1.98 times for fifteen other 

must be made with reference to systems leading utility companies. 

of farming as a whole. The Board will 

continue its efforts to assist in bringing For a copy of the comparison 

about these readjustments telephone BOwling Green 93957 
The Board appreciates very much the or write for Folder J103 


interest shown by your committee in this 
matter and the expenditure of time, energy 
and money made by it in an effort to as- 
sist in the solution of this difficult prob-| 
jlem. We solicit your continued interest 
|and cooperation in administering the Ag- 
!ricultural Marketing Act, 





General Utility Securities 
Incerperated 


61 Broadway New York City 





Ga.,} 





This offering does not represent new financing by the Corporation 


$5,000,000 


The Metropolitan Edison Corporation 


Secured Consolidated Refunding Gold Bonds 

















6% Series due 1961 
Dated September 1, 1931 Due September 1, 1961 


Interest payable March 1 and September 1 without deduction for any Federal income tax not exceeding 2% per annum. 
Pennsylvania four mills tax refundable to individual and partnership holders. Redeemable in whole or in part at 
any time on 30 days’ published notice at 101 to and including August 31, 1934; thereafter at increasing 
premiums to 105 for the year ending August 31, 1951; thereafter at decreasing premiums to and 
including August 31, 1958; and thereafter at par; plus accrued interest in each case. Coupon 
and Registered Bonds. The Chase National Bank of the City of New York, Trustee. 



















































| The Metropolitan Edison Corporation controls an important group of operating public utility proper- 
ties, including Metropolitan Idison Company, New Jersey Power & Light Company and Northern 
Pennsylvania Power Company. Not less than 95% of the Common Stock of the first named Company 
and the entire Common Stocks of the other two will be pledged as security for these Bonds. The pledged 
stocks of the first two named Companies, or their successors, may not be released while any Bonds of this 
Series are outstanding. ; 


| 


The Corporation's operating subsidiaries serve over 165,000 electric and over 21,000 gas customers in 
889 communities in Eastern Pennsylvania and Northwestern New Jersey having an estimated popula- 
tion of more than 725,000 and all of which are within 150 miles of both Philadelphia and New York City. 


The Corporation and its subsidiaries form one of the major operating groups controlled by the Associated 
Gas and Electric Company. Further information regarding these Bonds and the 


Corporation is con- 
tained in a circular, copies of which will be furnished on request. 


. 


We Recommend These Bonds for Investment 


Price 100 and interest, yielding 6% 


These Bonds are offered for delivery when, as and if issued and received by us and subject to the approval of 
our counsel, It is expected that Temporary Bonds will be available for delivery on or about September 28, 1931. 





The following securities may be delivered to us for the account of the Corporation and a credit made 
on account of the purchase price of the above Bonds at the following rates: Metropolitan Edison Co. 
$7 Cumulative Preferred Stock at 110, Metropolitan Edison Co. $6 Cumulative Preferred Stock at 103 and 
New Jersey Power & Light Co. $6 Cumulative Preferred Stock at 103; plus accrued dividends in each case. 


Chase Harris Forbes 
Corporation 


The N. W. Harris Company 


Incorporated 


Statements in this advertisement, although they do not constitute repre- 
sentations by us, are based upon information which we regard as reliable. 


September 17, 1931 
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Commodity Basis of Value 
for Stabilizing Money + + + + 


Offers Prospect of Relief from Fluctuations 
in Relative Values, Says State Treasurer, 
Discussing Currency Problems 


By HOWARD C. LAWRENCE 


Treasurer, State of Michigan 


ANKERS are interested in fluctuations in 
the relative value of money just as farm- 
ers are interested in the gyrations of the 

wheat market. It is the commodity in which 
they deal. 
+ + 


The public ordinarily assumes that what- 
ever tends to increase the value of money is 
of advantage to bankers. This notion has 
prevailed to some extent among bankers 
themselves. It is am outworn idea, derived 
from a time when the banker dealt mainly 
in funds belonging to himself 

Today the banker is the world’s greatest 
borrower. Most of the money with which he 
carries on his business is borrowed from the 
public in the form of deposits. This money 
must not only be returned, like any other 
borrowed money, but is received under the 
most difficult and dangerous form of agree- 
ment, an agreement to pay on demand. 

The law permits certain delays in return- 
ing somé types of deposit, but the bankers 
themselves have built up a tradition of pay- 
ment on demand. In times such as these a 
banker is often in no better position than 
any other sort of merchant or dealer to meet 
sudden and unusual calls. 


+ + 


A situation in which money fluctuates in 
value and in which bankers are bound to 
produce billions of dollars on what amounts 
to a moment's notice requires correction. 
There are three possible lines of procedure to 
meet it. 


One is to make the monetary standard 


Chronic Malaria 
Relieved by 
New Drug 


Dr. J. N. Baker 
Health Officer. State of 
Alabama 


a Ae) 


compound containing a quinoline ring— 

n - diethylamino - isopenty] - 8 - amino-6- 
methoxyquinoline. The first clinical experi- 
ments with this drug were conducted in 1925 
by Prof. F. Sicli on patients who had been 
inoculated with tertian malaria for the treat- 
mént of general paralysis. ‘ 

In 1928 and 1929, Barber, Komp and New- 
man, of the United States Public Health 
Service, studied the effect of small doses of 
plasmochin on the viability of gametes as 
measured by mosquito infection experiments 
and reached the conclusion that a dosage far 
bélow that usually recommended is effective 
against gametes and that such small dosage 
might likely be utilized with safety in any 
population for mass treatment of severe 
cases, especially where transmission is active. 

In 1926, the late Dr. Deeks, medical direc- 
tor of the United Fruit Company, and his 
staff, working in countries with an enor- 
mously high malarial incidence, became much 
interested in the possibilities of this drug, 
both in the treatment ‘of the more chronic 
types of malaria with which their work had 
perennially to deal, and also in its use as an 
indirect method of control in the spread of 
this disease. For the interested student of 
malaria, the annual reports by this company 
of the experiments and work by this staff 
during the past five years constitute quite 
informative and worth-while reading. 

This much has been definitely established 
by scientific research: 


It is only through the sexual form of the 
malarial. parasite, the gametoctye—sucked 
into the alimentary tract of the female ano- 
pholine mosquito that malaria can be trans- 
mitted and the species perpetuated. Fur- 
ther, while quinine and its salts are known 
to be specific in the destruction of the asex- 
ual forms of the parasite they do not devi- 
talize, nor sterilize the gametocytes to such 
a degree as to render the individual nonin- 
fectious for mosquitoes; consequently, in 
chronic or inadequately treated cases, each 
such case may become a potential reservoir 
of rich gametocyte infection. It is this com- 
plementary action of plasmochin to quinine 
which gives promise of a claim which may 
prove of lasting worth. Much of the scien- 
tific and clinical evidence seems convincing 
that in this drug we do possess a valuable 
weapon in breaking the link of transmission 
from the infected individual to the vector by 
rendering the former noninfectious through 
therapeutic means. It may well be that 
plasmochin is not the last nor the best which 
science may have to offer; but it certainly 
affords an interesting lead and should spur 
on health workers and clinicians to eagerly 
seize upon all sparks falling from the anvil 
of science which give promise of hope. A 
more extended clinical testing of the drug in 
large groups and in highly-infected commu- 
nities by the blanket method of treatment 
has proven the efficacy of plasmochin in de- 
vitalizing the gametocyte and in such small 
dosage as to be innocuous to the patient. 
This being true, an additional valuable 
weapon, which severs one link in the chain of 
transmission, has been made available in the 
warfare against this scourge to the human 
race. The medical staff of the United Fruit 
Company, in its 1930 annual report, recom- 
mends that an infected adult individual re- 
ceive one tablet of plasmochin compound 
(1/6 gr. plasmochin hydrochloride, with 2 
grains of quinine sulphate), and 10 grains of 
quinine sulphate twice daily for a period of 
six days; after an interval of two weeks the 
blood is reexamined and if found positive, 
the course is repeated... In a large blanket 
survey made by these workers it was found 
that the initial six-day treatment took care 
of approximately 80 per cent of the infected 
cases. 

Quinine will l‘kely ever remain our sheet 
anchor in the treatment of malaria; but if 
quinine’s. hand can be further strengthened 
by the addition of a copartner whose action 
supplements and expands its scope of useful- 
ness, should not recognition be given it? 


ccm is a synthetically produced 


more responsive to changes in commodity 
values. This can be done by placing the 
monetary system on a broader base than any 
single metal or commodity. It might be done 
by regulating the volume of currency by a 
relationship between dollar values and com- 
modity values, or by creating a ratio between 
currency volume and volume of trade. 

In the long run, some form of commodity 
dollar seems to promise the greatest relief. 


Another remedy—and a remedy that the 
Federal Reserve System was expected to pro- 
vide—is machinery for prompt liquidation of 
sound bank assets when conditions in indi- 
vidual banks or communities make this nec- 
essary. 

Banks cannot hope to meet the interest on 
their vast borrowings from the public in the 
form of deposits unless they invest these 
funds. But they cannot meet the actual or 
implied contract to pay on demand unless 
there is some provision for changing these 
investments into money when there is an 
unusual demand from depositors. 


+ + 


I do not contend that the Federal Reserve 
System should take depreciated assets at face 
value, but I do claim that it should make 
provision for taking all sound assets at some 
value. If this were done, there would not 
only be few bank failures, but there would 
be few runs on banks and practically no de- 
mand that the System absorb assets of mem- 
bers. 

The mere fact that there was a way in 
which sound assets could yield cash promptly 
would enable every conservative banker to 
weather any storm and the knowledge that 
he could weather it would prevent the storm. 

The third possible remedy is a modification 
of the expressed and implied contract to pay 
on demand. This is one situation for which 
the bankers are almost wholly responsible 
and for which it is their business to find a 
cure. There is not so much question regard- 
ing the procedure in dealing with commercial 
deposits on which no interest is paid. 

The cost of this money to the banker is 
limited to the expense of handling the ac- 
counting related to checking accounts. This 
is sometimes a serious item, but it would not 
loom large if the pernicious practice of pay- 
ing excessive interest rates on daily balances 
had not become so general 

But with regard to interest bearing or in- 
vestment accounts the whole practice of 
building up a public expectation that such 
accounts can be drawn upon at a moment's 
notice has been wrong. It cannot be cor- 
rected in a day, but it can be corrected. Pro- 
vision for a class of savings accounts subject 
to withdrawal only on adequate notice, the 
establishing of mutual savings banks and the 
complete divorcing of savings and commer- 
cial banks will be three subjects for consid- 
eration at some future date. 


+ + 


If the public is to participate liberally in 
the earnings through interest received on de- 
posits it must of necessity be willing to go 
along with and bear its share of the provi- 
sions necessary to create that interest By the 
investment in term securities of the funds. 

Something over a year ago W. P. G. Hard- 
ing, governor of the Boston Federal Reserve? 
Bank, and a former governor of the Federal 
Reserve Board, expressed himself as feeling 
that the time had come when the readjust- 
ments that had taken place in banking 
should be reflected in the statutes controlling 
the reserve system. At that time he made a 
number of suggestions which are very im- 
pressive because of his wealth of experience 
as a Federal reserve banker. 


He points out that large corporations have 
changed their plan of financing since the 
establishment of the reserve system depend- 
ing now upon stock financing in contrast to 
the commercial paper plan that was earlier 
followed. This has resulted in a marked de- 
cline in the percentage of eligible paper held 
by member banks 

This, together with the fact that there is a 
constant and substantial reduction in the 
national debt, brought him to the point of 
advancing the theory that we should have a 
further amendment which would enable 
Federal Reserve Banks to make what are 
known in England as Lombard loans. 


That is, to permit Federal Reserve Banks 
to make advances to member banks on high- 
grade municipal and railroad bonds, first 
mortgages, and other classes of security that 
are generally accepted as being suitable for 
bank investment. Such authority should be 
safeguarded by a provision that it might be 
exercised only with the consent of the Fed- 
eral Reserve Board. The relief that would 
result from such an arrangement at this 
time, however, is most evident 

The Federal Reserve System, in so far as 
its application in Michigan at least is con- 
cerned, offers aid only to commercial banks 
and to the commercial departments of banks 
combining a commercial and savings busi- 
ness. If the suggestions just made were to 
become operative, it would necessitate a 
change in the Michigan statutes to permit 
savings banks to pledge their assets for bor- 
rowed money. This is worthy of considera- 
tion and with proper safeguards should be 
made possible. 


With this better, more complete, more sym- 
pathetic, and’ more personal contact and un- 
derstanding on the part of savings depositors, 
combined with a liberalized Federal Reserve 
System made operative for savings as well as 
commercial banks, we would never see a re- 
currence of our present-day problems. 


+ + 


This thought to this point has been devel- 
oped in terms of credit. Think for a mo- 
ment of the absurdity of the position of de- 
positors asking for cash,in order that they 
may hold it. There were in the Uniied 
States in this current year at the time of 
the most recent record, $51,400,000,000 in 
bank deposits. All of the currency in banks 
and in circulation amounted to $4,000,000,000 
From a currency standpoint in the United 
States as a whole we had $4 with which to 
pay $51 or could make a payment of 7.8 per 
cent, Tell that to the next depositor who 
comes in and asks for the cash for no good 
reason at all. 


Topical Survey of the Federal Government 


COLLECTING MARKET DATA 
ON FISH PRODUCTS 


Retail Prices in 52 Cities, Including Honolulu, Recorded 
By National Bureau of Labor Statistics 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with fish and fish products. 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


OR a number of years the Bureau of 
Labor Statistics of the United States 
Department of Labor has collected 

and published each month retail prices 
of leading food articles. Information is 
now being furnished by approximately 
1,500 retail. food dealers. During the 
past year arrangements were made to 
secure Hawaiian prices so that at pres- 
ent retail prices are secured for 42 ar- 
ticles in 51 cities of the continental 
United States and in the City of Hono- 
lulu and other localities in the Territory 
of Hawaii. 
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The Bureau carries the price of one 
fish—canned red salmon—in its monthly 
compilation of retail prices of food. The 
retail food prices published by the Bu- 
reau are averages of prices reported by 
representative merchants in 51 cities. 

The retail price of salmon has changed 

but little for two years. The 1929 aver- 
age price was 31.7 cents per pound can 
and the 1930 was 32.6 cents. The fange 
in the 17 months from January, 1930, 
down was between 31.8 cents and 34.4 
cents. The May, 1931, price was 33.8 
cents. The highest yearly average was 
38.2 cents in 1920 and the lowest 19.8 
cents in 1915. 
+ + 

The Bureau of Labor Statistics also 

collects each month wholesale prices for 


a large number of commodities in rep- 
resentative markets of the country. As 
far as possible the quotations are se- 
cured in their primary markets. In 
some cases prices for a particular grade 
or quality of an article of special im- 
portance are obtained in several differ- 
ent localities in order to show the influ- 
ence of local conditions. 

One of the commodities for which the 
Bureau collects wholesale prices is fish. 
According to these prices published by 
the Bureau, it is shown that cod fish, 
like many other food items, is down to 
the prewar level. Cured cod fish in 
Gloucester, Mass., sold wholesale at $6.25 
per 100 pounds in May, 1931. In May 
of 1930 the price was $7.75 and in Jan- 
uary, 1930, $8.50. The lowest yearly aver- 
age price was $6.708 in 1913 and 1922 
and the highest $10.033 in 1918. 


+ + 

(Coe Alaska red salmon, however, 

4 has shown no such change as 
marked cod fish. The 1914 yearly aver- 
age price was $1.46 per dozen cans. The 
1920 average was $3.546 per dozen. In 
1923 the average was down to $2.378 and 
the 1930 average was $3.009. In Janu- 
ary, 1930, the average price was $2.888; 
in September, October and November 
the price was up to $3.225, and in April 
and May, 1931, the price was $3.175. 


In the next of this series of articles on “Fish and Fish Products,” to appear in 
the issue of Sept. 18, Ernest I. Lewis, Commissioner, Interstate Commerce Com- 
mission, will discuss the relationship of the Commission to fish and fish products. 


Storage of Grain on Farm 


Advantages of North Dakota Law Explained 


By WESLEY C. McDOWELL 


Grain Storage Commissioner, State of North Dakota 


MQvVHE grain storage law can be of incalcu- 
lable value to this State—not alone to 
the farmers, but to the bankers, elevator 

men, millers and business men generally- 

if the right kind of use is made of it. 


That is true in any year, but particularly 
in this season when, it is now generally 
agreed, North Dakota could use every bushel 
of grain that has been produced this year 
for feed and seed and local milling purposes 
and some holdover for next year. 


No one in public office would want to ad- 
vise any individual farmer to hold his wheat. 
No one would want to say that grain prices 
are going up or down; must less advise re- 
sponsible farmers as to how they should 
handle their affairs. 


I am not telling the farmers of the State 
to hold their grain in the prospect of getting 
better prices in the markets. On the other 
hand, I do not believe that the present situa- 
tion is as generally understood as it should be. 


Here we are with the lowest prices that 
we have had in almost a lifetime and there 
is a market, here in our own State, for 
practically everything that is raised in North 
Dakota this year. 


Are we going to dump all this grain into 
the terminals at Minneapolis and Duluth, let 
them hold it for several months, pay freight 
both ways, pay commissions, pay storage, pay 
them a profit on the transaction, and prob- 
ably get back an inferior quality of grain? 
That is exactly the situation that the State 
faces. 


Iam reliably informed that some holders of 
grain, disgusted with present prices, are 
dumping their cereals onto the market to be 
rid of it and get through with the transaction. 


We have paid Minneapolis prices, plus 
freight and various other charges, to buy 
back our grain whenever we have had a 
destructive hail storm, dry weather, black 
rust or any failure over some wide area in 
the State. That is true almost every year. 
Almost inyariably, some section, either large 
or small, somewhere in the State is hit by 
local adverse conditions requiring farmers 
to ship in feed or seed. 


Agencies are working this year to remedy 
that situation. The North Dakota Agricul- 
tural College, Greater North Dakota Associa- 
tion, county commissioners, banks, grain 
men, even the Federal Government itself, are 
trying to get money for feed and seed in the 
districts that need them. 


The North Dakota Grain Storage Act fits 
right into this picture. There is no ques- 
tion in my mind that feed-is going to cost 
more eventually, than it can be bought for 
today. There is going to be a big demand 
for pure seed. 


We have a very marked shortage in amber 
durum wheat. We haven't raised anywhere 
near enough amber durum in the United 
States this year to care for our durum mill- 
ing requirements. 


Out in Montana, the local millers and 
buyers from the Pacific coast are fighting for 
the high protein wheat of that section. We 
have a very small amount of good, hard 
Spring wheat. It is in such demand by the 
millers that at Minneapolis, which is largely 
a Spring wheat market, prices are ranging 
materially higher than at Chicago, which is 
almost exclusively a Winter wheat market. 

These are facts which every North Dakota 
farmer should know before he dumps _ his 
wheat at present prices. 


Furthermore our grain, and that includes 
most of our wheat, will bring better returns 
and do more good if fed to any animal or 
fowl on the farm, than if sold at the present 
market. We can empty our bins and our 


granaries and our barns; and when we have 
disposed of it all we have paid nobody and 
have settled nothing. 


Wouldn’t it be better if there were a great 
cooperative movement by all the agencies in 
the State to keep this grain in our bins and 
use it to feed livestock and to furnish our 
neighbors in this and surrounding States with 
the seed that they will need? The North 
Dakota Grain Storage Act provides the way 
to do this. 


The farm storage department issues a stor- 
age certificate similar to the elevator stor- 
age certificate. The grain of responsible men 
can be stored in the granary under this Act, 
at low cost and marketed when the owner 
desires. 

The State does not loan money, nor does 
it buy and sell grain. It does send its in- 
spectors, when the farmer calls for this serv- 
ice, to measure the grain, send samples in 
for grading and dockage, and to seal the 
bins. After this is done, the storage depart- 
ment issues the certificate. 


It is intended that the grain covered by 
this certificate, can be so protected by insur- 
ance as required by elevators and banks mak- 
ing loans, so that this State certificate is the 
equal of any other storage ticket. The cer- 
tificate states the amount of bushels by meas- 
urement, kind, grade and moisture content of 
grain, conditions of bin and description of 
land where stored. The delivery of the grain 
may be contracted for by the elevator com- 
pany or bank that makes the loan. 


There are many advantages to the eleva- 
tor men of the State, which should make 
them give careful consideration to the value 
of this Act, from their viewpoint. 


Farm storage provides a steady flow of 
grain to the elevator; compels the millers 
and exporters to look to the country for their 
grain, thus giving the cash premiums direct 
to the country elevator and farmer instead 
of to the terminal elevator. 


The farmer saves storage charge and saves 
the elevator from cost of excess bonds and 
the risk of shipping our stored wheat and 
hedging against it, or the expense to the 
elevator of renting terminal space. 

The best and cheapest place to keep seed 
grain clean and free from noxious weeds is 
on the farm. Grain going through the ele- 
vators or shipped to the terminals and then 


shipped back, is almost sure to become mixed. 


or fouled, except in special elevators provided 
with special bins and equipped especially to 
handle seed grain. 


Grain stored on the farm has the advan- 
tage of three markets, the local mills, and 
the terminal markets at Duluth or Minne- 
apolis. If shipped and stored at a terminal, 
it must be sold at the market where stored or 
cause considerable loss in freight charges 
when reshipped. 


Storing grain on the farm permits the 
farmer to pay urgent debts; to haul his 
grain to the elevator in the Winter when he 
is not busy, the elevator has more room and 
the elevator man more time to attend to 
this business, and permits the farmer to do 
his work on the farm in the Fall, without 
the hindrance of grain hauling. 


Storage. under this Act, costs one-halt 
cent a bushel. and many of the foresigisted 
farmers of the State are storing their grein 
under this law, this year. They figure their 
storage ticket is a valuable document, show- 
ing a prospective buyer, exactly what they 
have to sell, and may prove a valuable agency 
in enabling the grower to meet a purchaser. 

Grainmen, merchants, farmers, bankers, 
working together can help themszives im- 
sensely during phe next 10 months. 
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Reduced Taxes in Hard Times 


as Relief Measure +» 4. «= 


Smaller Individual Incomes Impose Obliga- 
tion of Restricting Burden of Cost of Govern- 
ment, Says State Accountant 


By LAWRENCE F. ORR 


Chief Examiner, Board of Accounts, State of Indiana 


Tt people can obtain good government if 
they will take interest in governing as 
well as being governed. 


The present economic conditions have had 
at least one beneficial effect. It has taught 
us to think more about the value of a dollar. 


The people, having had their own sources 
of revenue diminished or depleted and hav- 
ing had to curb their individual expenses, 
will naturally need to cut down their contri- 
bution toward the expense of government. 
They know that if taxes are to be decreased. 
their governmental expenses must be re- 
duced. 


+ + 


With property values greatly reduced, tax 
levies will have to be increased if expendi- 
tures are not lowered. The people cannot 
stand any more increase in taxes: it would 
be ruinous not only to themselves, but would 
seriously effect the stability of government 
itself. 


There never was a time when it was more 
vital than it is now to thwart any influences 
that may lead to weakening the foundation 
of our present government. 


The time is here when there must be re- 
lief from property tax. Too long has prop- 
erty stood the burden of taxation. Why 
should he who owns property be taxed until 
he is virtually penalized? 


Property owning should be encouraged. 
The more freeholders we have the more sta- 
ble is our government. One of the saddest 


, things about the present economic condition 


is that thousands of persons have been com- 
pelled to give up their homes. 


The way to curb communism is to put a 
check upon the cause of its appeal. Those 
who are depressed and driven to despair by 
loss of property, loss of savings and loss of 
livelihood must be assisted by those of us 
who are more fortunate. 


Public officials should now be able toy pur- 
chase supplies and materials and m im- 
provements at greatly reduced costs. The 
purchasing value of the dollar has greatly 
increased, and therefore the budgeted esti- 
mates for current maintenance expenses 
should be considerably reduced from those 
of the past year and previous years. 


A large per cent of those who attend ses- 
sions of the State Legislature are there for 
the purpose of obtaining legislation in which 
they are individually interested or to sup- 
press legislation which would be for the gen- 
eral good of all but injurious to the few. If 
the people wish to obtain wise expenditures 
and proper administration. they should know 
what is going on all the time. 


+ + 


One big factor in the present tax rates in 
Indiana is the payment of outstanding in- 
terest bearing indebtedness. These obliga- 
tions must be paid. Bond issues for recon- 
struction of improvements overlap the bond 
issues for the original improvement. Taxes 
for payment of these obligations added to 
current operating expenses have increased 
the levies from year to year. 


A few years ago many school corporations 
had reached their 2 per cent constitutional 
debt limit and their legal borrowing power 
was therefore ended. In many such places 
it was deemed necessary to have new school 
buildings. The question was how to obtain 
them. 


The Legislature being importuned, passed 
the “holding company laws” under which 
holding companies organized and erected 
school buildings. The school corporations 
would then contract to pay an annual lease 
rental for them, with option to purchase 
ultimately for the total rental paid over a 
period of years. 


Some of these buildings have cost the cor- 
poration two and three times as much money 
as they would have cost had the corporation 
been able to issue bonds and erect the build- 
ings themselves 

In calculating the lease rental to be paid 
annually, interest, insurance and all over- 
head and financing costs were figured in to- 
gether with construction costs, with a profit 
upon the same. In some places in the State 
a $200,000 building will cost the corporation 
$600,000 by the time complete payment is 
made. 

Naturally this has added greatly to the 
cost of government, since it occurred where 
such corporations had already bonded them- 
selves up to the legal limit. 

Thousands upon thousands of dollars of 
interest is being paid annually throughout 
the State. In many places bond issues have 
been refunded and the amount of interest in 
some instances “has already exceeded the 
principal of the original issue. 

Waste and extravagant expenditures have 
added enormously to the cost of government. 
Supplies have been purchased at prices be- 
vond the market price, and there are in- 
stances of overloading of supplies upon a 
corporation. Supplies have been bought in 
certain places which will last for several 
years. 

- + 


I know of an instance or two where a 
township trustee purchased at the end of 
his term enough supplies of various sorts to 
last for the next four years so that his suc- 
cessor in office could not have this opportu- 
nity. Many of these supplies will never be 
used and the township is out several thou- 
sand dollars. Material purchased for certain 
improvements and road work has been paid 
for at three times the cost it would have 
been to any individual. 

Cost of services of physicians to the poor 
have been pyramided. I know of one county 
where such services cost more than 29 per 
cent of the total poor funds expended, as 
compared with food and clothing furnished 
to the extent of 35 per cent of the total 


amount expended. These doctors charged 
$3.50 per call and listed two and three times 
as many calls as were actually made. 
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I know of instances where doctors were 
paid by their patients for services and these 
same patients, people of means, were listed 
aS paupers and the physicians were paid by 
the township as well as by the patients 
themselves. Poor fund orders have been used 


as collateral in borrowing money from a 
bank. 


There are many instances of wild expendi- 
tures of public moneys, yet they are within 
the law. The remedy for such conditions is 
with the people. 


The cost of education is approximately 
one-fourth of the total cost of government 
in Indiana. I would not take away from 
the child any educational advantages pro- 
vided; yet a proper systematizing of internal 
business administration of certain school 
corporations would make a considerable re- 
duction in expenditures for education. 


I do not refer to salaries of teachers: for 
they are not being overpaid, when you con- 
sider the important services they render to 
the community and the public at large. 


The administration costs of certain school 
corporations seem to be high. In certain 
large corporations high salaries are being 
paid to those in charge and to their assist- 
ants. There is a duplication and triplication 
of work and room for improvement toward 
a reduction of administration costs. 


Government machinery has grown heavier 
year by year. With its increase there has 
necessarily been increase of costs. Certain 
offices and departments might be abandoned, 
some combined with others and some dis- 
pensed with entirely. 


é There are 1,017 townships in Indiana. This 
is too mahy by far. The number should be 
cut in two, at least. 


All these things and many more when 
properly determined, it seems to me, could 
be done toward obtaining systematic and 
simplified governmental machinery. 

The people must have relief. The taxpayer 
should be shown consideration. We must 
remedy the present public financial condi- 
tions, 

+ .- 


Those who are placed in charge of any 
governmental agency for protection of the 
taxpayers shouid not be ‘subdued by politics 
to the extent that they fear to offer con- 
structive criticism and remedies for any evils 
or existing conditions. : 


Utilizing Leisure 
for Improvement 
of Mind 


By 
V. Kersey 
Director of Education 
State of California 


EISURE time is the surplus time remain- 

L ing after the practical necessities of life 

have been attended to. Unless there is 

a time surplus there is no leisure. The fac- 

tors influencing leisufe time are social, politi- 
cal, economic and educational in nature. 
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Industrialization in America has gone for- 
ward by leaps and bounds. The production 
of machinery to do the work on the farm, 
in the factory and in the home has resulted 
in releasing to the great mass of people con- 
siderable leisure time. Labor-saving devices, 
rapid communication, the automobile, the 
airplane and the radio all are evidences of 
what has happened to modern America to 
give its people wealth and leisure time. 


We in America first saw the problem as 
one of providing play for children. The 
playground movement so ably sponsored by 
the National Recreation Association has 
spread to every part of America and the 
world. Providing play space for children has 
been doubly hard in the great cities. The 
vacant lot in the heart of the city was built 
upon, and at the same time the appearance 
of the automobile made the street an unsafe 
place to play. City planning to take care of 
this situation has been very slow to develop 


With the advent of the shorter working 
day. and with forecasts that future develop- 
ments will reduce still more the working time 
of adolescents and adults we stand face to 
face with the great problem of what will peo- 
ple do with their leisure time. 

The use of leisure depends upon the gen- 
eral conditions of life in any given commu- 
nity or nation. The trend of a country’s 
recreation depends largely upon its economic 
standard. The greater the economic surplus 
of man the stronger is the tendency to buy 
one’s pleasures. Whether or not leisure time 
is put to good use depends upon the state of 
education or cultural development of people. 
By a good use of leisure we mean leisure 
which is satisfying, improves the individual 
and avoids psychological and physical harm. 

In education, therefore, we must consider 
the quality of leisure time activities. The 
importance of the quality of leisure must be 
brought into the public and official consci- 
ousness. Education should be ready to seize 
every Opportunity and adequately prepare all 
the people to use leisure time properly. 

Communities and States are obliged to do 
all that is possible to provide facilities, lead- 
ership and programs in such a way that 
educational values will flow out of recre- 
ational opportunities. It is obvious that great 
future educational advantages in the use of 
leisure time should be expected, not from the 
“workers” only, but for all classes of the 
population. 





